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Report on review of interim condensed consolidated financial statements

To the Board of Directors of Yapı ve Kredi Bankası A.Ş.

lntroduction

We have reviewed the accompanying interim condensed consolidated financiai statements of Yapı ve
Kredi Bankası A.Ş. and its subsidiaries (“the Group”) as at June 30, 2015, comprising of the interim
consolidated statement of financial position as at June 30, 2015 and the related interim consolidated
statements of income, comprehensive income, changes in equity and cash flows for the six-month
period then ended and explanatory notes. Management is responsible for the preparation and
presentation of these interim condensed consolidated financial statements in accordance with
international Financial Reporting Standard IAS 34, “Interim fınancial reporting” (IAS 34). Our
responsibHity is to express a conclusion on these interim condensed consolidated fınancial statements
based on our review.

Scope of review

We conducted our review in accordance with international Standard on Review Engagements 2410,
“Review of interim fınancial information performed by the independent auditor of the entity”. A review
of interim financial information consists of making inquihes. primahiy of persons responsible for
fınancial and accounting matters, and applying analytical and other review procedures. A review is
substantially Iess in scope than an audit conducted in accordance with international Standards on
Auditing. Consequently it does not enable üs ta obtain assurance that we would become aware of alI
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in alI material
respects, in accordance with IAS 34.

Güney Bağımsız Denetim ve Serbest Muhasebeci Mali Müşavirlik Anonim Şirketi
Ernst 8ı Young Global Limited

Partner, SMMM

Istanbul, September 8, 2015

of Ernçl Yoong Global L
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Yapı ve Kredi Bankası A.Ş.

Interim consolidated statement of financial position at June 30, 2015
(Amounts expressed in thousands of TL unless otheıwise indicated.)

June 30, December3l,
Note 2015 2014

Assets
Cash and balances with central banks 5 25,584,481 23,214,665
Loans and advances to banks 5,068,922 5,460,625
Financial assets heid for trading
- Trading securities 6 142,150 99,271
- Derivative fınancial instruments 7 1,976,886 1,107,682
Loans and advances to customers 8 152,238,754 133,858,203
Hedging derivatives 7 739,025 256,146
lnvestment securities
-Available4or-sale 9 13,858,864 12,659,811

Available-for-sale pledged as collateral 20 8,519,636 6,014,711
HeId-to-maturity 9 951,557 1,502,438

. Held-to-maturity pledged as collateral 20 5,086,597 4,053,931
lnvestment in associates and joint ventures accounted for using the

equity method 536,477 475,638
Goodwill 1,023528 1,023,528
Other intangible assets 470,968 477,878
Property and equipment 1,269,804 1,109,873
Deferred income tax assets 14 304,293 357,415
Other assets 3,867,762 2,703,430

Total assets 221,639,704 194,375,245

Liabilities
Deposits from banks 10 10,519,804 8,684,170
Customer deposiis 11 122,282,114 105,148,550
Funds borrowed 12 32,844,955 28,432,057
Debt securities in issue 13 15,414,724 14,520,052
Financial liabilities designated at fair value 13 2,179,742 1,163,996
Derivative fınancial instruments 7 1,929,471 860,326
Current income taxes payable 161,530 188,608
Deferred income tax Iiabilities 14 2,422 2,439
Hedging derivatives 7 186,933 440,448
Otherprovisions 15 785,455 710,139
Retirement benefıt obligations 751,965 796,035
Other liabilities 12,592,673 12,080,614

Total Iiabilities 199,651,788 173,027,434

Equ ity

Share capital and share premium 4,822,259 4,822,259
Other reserves 16 954,927 955,565
Retained earnings 16 16,210,283 15,569,527

Eguity attributable to eguity holders of the parent 21,987,469 21,347,351

Equity attributable to non-controlling interests 447 460

Total eguity 21,987,916 21,347,811

Total Iiabilities and equity 221,639,704 194,375,245

The accompanying notes set out on pages 6 to 42 form an integral part of these consolidated fınancial statements.
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Yapı ve Kredi Bankası A.Ş.

Interim consolidated statement of income for the six-month period ended June 30, 2015
(Amounts expressed in thousands of TL unless otherwise indicated.)

June 30, June 30
Note 2015 2014

Continuing operations
Interest income 7,841,670 6,172330
Interest expense (4,972,940) (3,870,970)

Net interest income 2,868,730 2,301,360

Fee and commission income 1,61 9,265 1,377,275
Fee and commission expense (511669) (360,973)

Net fee and commission income 1,107,596 1,016,302

Foreign exchange gains, net 41,237 102,849
Net trading, hedging and fair value income 17 61,192 1 0,733
Gains from investment securities, net 129,033 87,654
Otheroperating income 162,964 39,957

Operating income 4,370,752 3,558,855

Impairment losses on Ioans, investment
securities and credit related commitments, net 8, 15 (838,370) (531,695>

Provision for retirement benefıt obligations, net 28,204 28,337
Other provisions 15 (125,695) (86,648>
Other operating expenses 18 (2025,177) (1,722,042>

Operating profıt 1,409.714 1,246,807

Share of profıti(Ioss) of associates and joint ventures accounted for
using the equity method 28,161 16,801

Profit before income tax from continuing operations 1,437,875 1,263,608

Income tax expense 14 (286,579) (280,068>

Profit for the period 1,151,296 983,540

Aüributable to:
Equity holders of the parent 1,151,268 983,400
Non-controlling interest 28 140

1,151,296 983,540

Basic and diluted earnings per share attributable to the equity
holders of the Parent (expressed in TL per thousand share)

19 2.65 2.26
Basic and diluted earnings per share attributable to the equity

holders of the Parent for continuing operations (expressed in TL
perthousand share) 19 2.65 2.26

The accompanying notes set out on pages 6 ta 42 form an integral part of these consolidated fınancial statements.
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Yapı ve Kredi Bankası A.Ş.

Interim consolidated statement of comprehensive income
for the six-month period ended June 30, 2015
(Amounts expressed in thousands of TL unless otheıwise indicated.)

June 30, June 30,
2015 2014

Profit for the perlod

ıtems that ara or may be recıasslfied ta profit Dr ıoss
Exchange differences on translation of foreign operations
Net (ıosses> / galns on avalıabıe-for-saıe financiaı assets

Unrealized net (ıosses) / gains adsing during the year, before tax
- Net amount reciassifled ta the statement of incame
Net investment hedges

Net (losses) / gains arising on hedges recognized in other comprehensive income,
befare tax

Cash fiow hedges
- Net gains / (losses) arising on hedges recagnized İn other camprehensive İncome,

before tax
Net amount reciassifled to the statement of income

ıncome tax eftect

1,161,296 983,540

The accompanying nates set out on pages 6 ta 42 form an integral part of these consolidated fınancial statements.

103,109 (20,839)

(625746) 669639
(172334) (37,378)

(52,060) 12,381

490,116 (285,436)
91.682 58,508
54,083 (83,302)

(111,150> 313,573

ıtems thatwiıl never be recıassifıed to profıt or ıoss
Revaluation of property, plant and equipment . 13,062
ıncome tax eftect . (655)

• 12,407

Other comprehenslve income for the perlod, net of tax (111,150> 325,980

Total comprehensive income for the period 1,040,146 1,309,520

Total comprehensive income aftrlbutab!e ta:
Equity holders of the parent (tataı) 1,040,118 1,309,332
Non-controlling interest (total) 28 188
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Yapı ve Kredi Bankası A.Ş.

Interim consolidated statement of changes in equity for the six-month period ended June 30, 2015
(Amounts expressed in thousands of TL unless otherwise indicated.)

Aftılbutable ta equity halders af the pamnt
Nan

Share Share Other Retained cantralling Total
capital premlum reserves earnlngs Tatal Interest equlty

Balance et January 1, 2014 4,286,580 535,679 510,880 13,735,847 19,068,986 1,177 19,070,163

Total comprehensive income rar the period . . 325932 983.400 1,309,332 188 1,309.520

Dividends paid . - - (388,000) (388,000) (47) (388,047)
Transfer to statutoıy reserves . . 177,214 (177,214) . -

Balance et June 30, 2014 4,286,580 535,679 1,014,026 14,154,033 19,990,318 1,31? 19,991,636

Balance atJanuary 1, 2015 4,286,580 535,679 955,565 15,569,527 21,347,351 460 21,347,811

Tatal comprehensıve income farthe period - - (111.150) 1,151.268 1,040,118 26 1,040,146

Oividends paid - - - (400,000) (400,000) (41) (400,041)
Transfer ta statutory reserves . - 110,512 (110,512) -

Balance atJune3O, 2015 4,286,580 535,679 954,927 16,210,283 21,987,469 447 21,987,916

The accompanying notes set out on pages 6 ta 42 form an integral port of these consolidated financial statements,
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Yapı ve Kredi Bankası A.Ş.

Interim consolidated statement of cash flows for the six-month period ended June 30, 2015
(Amounts expressed in thousands af TL unless otherwise indicated.)

June 30, June 30,
Note 2015 2014

Caah flaws fmm operating actıvltıe5
Net profLt 1151296 983.540
Adjustments for
Unrealiaed (gam) t bas on financial asseta hebd for troding. net 260 370
ğlbawances for bosses on bana, investment secunties and credıt related commıtmenta 8. 15 838370 531.695
Meaaurement ot derivabıve fmnanöal Inatrumenti at fabr value 7 (536,453) 906856
Share of profit of associates and joirn ventures (20, 161> (16.801)
Amoflization ol ctıer inlangiobe asses 15 64,577 52,530
Depreciation of pmpefly and equipment 18 101,467 80.566
Provia:on for curtenl and deferted ın:rne tasOs 256579 280 068
Other provısıons 15 125.695 86.648
Provıs:on t (reversal) for retrernent benefıt ob.gations (28,204) <28.337)
Other Iıabılities (70,776) (42 575)
Unearned commission incorne 3,615 13 592
Dividend ır,come (5.866) (3.520)
:ntere5t ıncome, net (2.868,730) (2.301 366)
:nterest paid (4,953,009) (3,930,881)
Interest receıved 8.089,001 5,747,581
Eftea of esciıange rates on rnandng aivılies 4.255 652 (216.996)
Othen. net (705,678) 666.158

Caah flows <tam operating profite befom changes ın operaUng Issete and ttablııtles 5.520,635 2,508.834

Changes ın operating assets and liabil.tes;
Net decrease 1 (iıcrease) in cash balances w.tl central banka (1.724,767) (56 135)
Net deo’ease / (inaease) in bana an-d advances to banka (143,610) (58 847)
Net deo’ease / (in’ease) in trading secunbmes (43,155) 71.509
Net decrease t (inaease) in bana anğ advances ta cdsbomers Ç15,945,939( ((0,027,127>
Net (İnarease) t decrease in other assets (564,531) (555.349)
Net increase / (decrease) in deposits <ron banka 1,831,440 (2,529.383)
Net (decrease) t increase in customer deposits 17,009,190 7,972,357
Net increase / (decrease) in other liabilitbes and provlslons 1.155,054 2.136,857
Income taaes paid (207.053) (193,313)

Net cesh from t (used bn) operating actbvltbes 3,605,154 (530,600>

Cash tbows from bnvestlng actıvltles

(Purchase of) properly and equipment (535,625) (73,303)
Net book vabue of property and equbpment disposed 15,371 42,536
(Purchase ofl intangible assets, net <60,386) (52,635)
(Purchase of) held-to-maturity securitbes (112,407) (553,549)
Redemption or sabe of held-to-maturity securitbes 148,140 1,679.357
Purclıase ofl avaibabbe.for-sale securitbes (14.090,650) (4,528.840)

Sabe or redemption of avaibable’for-sabe securitbes 9,322,053 3,913,435
Dlvidends recelved 5,866 3,520

Net (used in) lnvosttng actbvbtbas (5,307.635) 100,551

Cash flows <rom ftnanctng actbvltbes
(Repayments o19 borrowed funds and debt securbties (3,653,332) (5,571,784)
Proceeds from borrcwed funds and debt securitbes 5,204,437 7,476.636
Dıvidend paid (400,041) (388,047)

Not caah from t (used bn) fbnancbng acttvttles 1.151,064 1,216,805

Not bncrease/ (docreaso) bn cash and caah equtvabents (350,410) 486,756

Efteda of foreign eschange rab changes on cash and cash eçuıvalenls 710.885 (34,701)

Caah and cash equivaerns al beginn:r.g of yer 11,167.353 10,639,564

Cash and 0Mb equivalents at end of pedod 5 11.527.858 11.091.619

The accompanying notes set out on pages 6 ta 42 form an integra( pan of these consohdated flnancia( statements.
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Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated financial statements at June 30, 2015
(Amaunts expressed in thousands of TL unless atherwise indicated.)

1. General information

Yapı ve Kredi Bankası A.Ş. (“YKB”, the “Parent Bank or the “Bank” or together with its subsidiaries it
is referred ta as “the Group” in these cansolidated financial statements) was established with the
permission af the Council af Ministers of the Republic of Turkey No.3/671 0 an September 9, 1944 as a
private capital cammercial bank, autharized ta perfarm alI banking, econamic, fınancial and
commercial activities which are allawed by Turkish Iaws. The statute of the Bank has nat changed
since its incarporation. The Group pravides retail, corparate and private banking, credit cards, leasing,
factaring and investment management services. The Graup has aperatians in Turkey, the
Netherlands, Azerbaijan, Russia and Maita.

The Graup’s contrailing parentwith 81.80% af shareholding is Kaç Finansal Hizmetler A.Ş. (“KFS”), a
jaint venture af UniCredit Group (“UCG”) and Kaç Graup. KFS was established as a financial halding
campany an March 16, 2001 ta cambine Kaç Group financial services campanies under ane
organizatian. As af Octaber 22, 2002, Kaç Graup established a strategic partnership with UCG over
KFS.

The Bank’s shares have been traded an the Istanbul Stack Exchange (“ISE”) since 1987. As af
June 30, 2015, 18.20% af the shares af the Bank are publicly traded <2014 - 18.20%). The Bank’s
publicly traded shares are traded an 1SF and the representatives of these shares, Glabal Depasitary
Receipts, are quated an the Landon Stack Exchange.

At June 30, 2015, the Graup has 19,545 emplayees (December 31, 2014 - 18,534 employees). The
Bank has 1,012 branches operating in Turkey and 1 branch in averseas (December 31, 2014- 1,002
branches aperating in Turkey, 1 branch in averseas) and 18,444 emplayees <2014 - 17,457
emplayees).

The Bank is registered in Istanbul, Turkey at the fallowing address: Yapı Kredi Plaza D Blak, Levent
34330, Istanbul, Turkey.

These interim condensed cansolidated financial statements have been approved for issue by the Baard
of Directors an September 8, 2015.

2. Summary of significant accounting policies

A. Basis of preparation

These interim candensed cansalidated fınancial statements far the periad ended June 30, 2015 have
been prepared in accardance with IAS 34, “Interim Financial Reparting”. The interim candensed
consalidated financial statements da nat include ali the informatian and disclasures required in the
annual financial statements and shauld be read in canjunctian with the Graup’s annual consalidated
financial statements prepared in accardance with Internatianal Financial Reparting Standards (IFRS)
for the year ended December3l, 2014.

The interim candensed consalidated financial statements are presented in the natianal currency of the
Republic af Turkey, the Turkish lira <‘TL”).

Changes in accounting policies and disclosures

The accaunting policies adapted in the preparatian af the interim candensed cansalidated financial
statements as at June 30, 2015 are cansistent with thase fallawed in the preparatian af the
cansalidated financial statements of the prior year.

<6)



Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thausands af TL unless otherwise indicated.)

2. Summary of significant accounting policies (continued)

Standards issued but not yet adopted

A number of new standards and amendments to standards are effective for annual periads beginning
after 1 January 2015; however, the Group has not applied the foilowing new ar amended standards in
preparing these consolidated financial statements.

İFRS 9 Financial Instruments:

IFRS 9, published in July 2014, wilI replace the existing guidance in IAS 39 Financial Instruments:
Recognition and Measurement lARS 9 includes revised guidance on the classification and
measurement of financial instruments, including a new expected credit loss model for calculating
impairment on financial assets, and the new general hedge accounting requirements. it alsa carries
forward the guidance on recognition and derecognition of financial instruments from PAS 39.

IFRS 9 wilI be effective for annual reporting periods beginning on or after 1 January 2018, with early
adoption permitted.

The Group is assessing the potential impact on its consolidated financial statements resulting from the
application of IFRS 9.

Giyen the nature of the Graup’s operations, this standard is expected to have an impact on the Group’s
financial statements. in particular, calculation of impairment of financial instruments on an expected
credit loss basis is expected to result in a change in the overali level af impairment aliowances with the
current IFRS 9 guidance.

İFRS 15 Revenue from Contracts with Customers:

IFRS 15 establishes a comprehensive framework for determining whether. how much and when
revenue is recagnised. it replaces existing revenue recagnition guidance, inciuding AS 18 Revenue,
IAS 11 Constructian Contracts and IFRIC 13 Customer Layalty Programmes.

IFRS 15 wilI be eftective for annual reparting periods beginning on or after 1 January 2018, with early
adoption permitted.

The Graup 5 assessing the potential impact on its consalidated financial statements resulting from the
application of IFRS 15.

The foiiowing new or amended standards are not expected ta have a significant impact of the Group’s
consolidated financial statements.

• PFRS 14 Reguiatory Deferral Accaunts.
• Accounting for Acquisitians of Pnterests in Joint Operations (Amendments ta IFRS 11).
• Clarification af Acceptable Methods of Depreciatian and Amorüsation (Amendments ta AS 16

and PAS 38).
• Agriculture: Bearer Plants (Amendments ta PAS 16 and PAS 41).
• Equity Method in Separate Financial Statements (Amendments ta IAS 27),
• Sale ar Contribution of Assets between an lnvestar and its Assaciate or Joint Venture

(Amendments ta PFRS 10 and PAS 28).
• Annual impravements ta IFRSs 2012—2014 Cycle

(7)



Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otherwise indicated.>

3. Changes to critical accounting estimates and judgements in applying accounting policies

The preparation of interim condensed consolidated financial statements requires management ta make
judgments, estimates and assumptians that affect the applicatian of accounting palicies and the
reparted amounts of assets and liabilities, incame and expense.

in preparing these interim condensed cansolidated financial statements, the signiflcant judgements
made by management in applying the accounting palicies and the key saurces of estimation uncertainty
were the same as those that applied ta the annual cansalidated financial statements for the year ended
December3l, 2014.

4. Financial risk management

The Graup’s risk management functions are independent fram the commercial operations along with
cammittees such as the Executive Cammittee and the other individual risk committees covering credit,
market and operatianal risks and are an integral part af ensuring the Graup’s fulfılment of requirements
stipulated by the Banking Law in a manner cansistent with sharehalders risk appetites. The risk
management functian is respansible for: (1) maximizing returns on invested capital and maintaining
sustainable grawth af prafitability <2) monitoring trends in risk exposures and cammunicating
irregularities promptly ta seniar management (3) monitaring asset and liability profiles for rebalancing
actions on a timely basis (4) identifying and classifying the risk structures af products, processes and
services (5) develaping and validating the credit rating/scaring madeis and <6) ensuring campliance with
Basel Il requirements and Banking Law.

A. Credit risk

Credit risk is the risk that the Graup wiil incur a Iass because its custamers ar caunterparties fail ta
discharge their cantractual obligatians. Credit risk arises mainly fram cammercial and cansumer laans
and advances, credit cards and oan cammitments arising from such lending activities, but can alsa
arise fram credit enhancement pravided, such as financial guarantees, Ietters af credit, endarsements
and acceptances.

The Group is alsa expased ta ather credit risks arising from investments in debt securities and ather
expasures arising from its trading activities (‘trading expasures’), including nan-equity trading partfalia
assets, derivatives, reverse repas and settlement balances with market caunterparties.

The Graup makes available ta its custamers guarantees which may require that the Graup makes
payments an their behalf and enters into cammitments ta extend credit lines ta secure their liquidity
needs. Letters af credit and guarantees (including standby letters af credit) cammit the Graup ta make
payments an behaif af custamers in the event af a specifıc act, generaliy related ta the impart ar expart
af gaads. Such commitments expase the Graup ta similar risks ta laans and are mitigated by the same
cantral pracesses and palicies.

(8>



Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otherwise indicated.)

4. Financial risk management (continued)

The Group manages credit risk through the following implementations:

(a) establishment of credit risk policy involving credit risk strategies, implementation of credit policy
guidelines, definition of the optimum composition of the overail oan portfolio, credit risk budget
and identification of risk positions within legal and group wide limitations;

(b) development, enhancement and maintenance of the rating and scoring modeis (probability of
default (“PD”), exposure at default (“EAD”) and loss giyen default (“LGD”) modeis for ali segments
for measuring, monitoring and controlling credit risk;

(c) monitoring and measuring the evolution of credit risk for alI segments, <i.e. by industry, sector,
geographical area etc.), presentation of the strategic credit risk related reports to senior
management, including evolution of ban provisioning and comparison with peer banks;

<d) ensuring continuity of operative methodologies <e.g. borrower evaluation, ban and collateral
classifications, monitoring and recovery principles) for credit processes (underwriting, monitoring
and work-out) and related tools (including testing of new functionalities);

(e) evaiuation of new credit products, changes to existing ones and monitoring them to ensure the
risk profile is coherent with the risk appetite and reputational risk of the Bank (e.g. on the basis of
minimum requirements in terms of granting, monitoring, work-out procedures, pilot phase
definition, regular performance measurement, sustainable and sound introduction and growth
criteha, etc.);

(f) preparation of credit risk budget in line with predefined lending targets;

(g) calculation of Cost of Risk and related provisions by segments to better assess the riskiness of
ban portfoho for maintaining the asset quality;

<h) execution of provisioning methodologies in hne with BRSA and IFRS principles.

Credit pohcies refiect the general credit risk principles to be followed throughout the Group’s lending
activities and the related strategies and goals, as welI as sharehoiders’ risk appetites. The credit policy
guideline is prepared by the Group’s credit risk management department and approved by the Board of
Directors,

The detaiis of the ioans and advances past due but not impaired <the Group defines this group as loans
with past due days between 30 to 90 days) which are ciassifled under performing loans <inciuding past
due watch-listed ioans) are as follows;

June 30. 2015

Past due between Past due between December 31, 2014
30 — 60 days 60 — 90 days Total Total

Corporate 743,559 1,224,377 1967,936 1,195,887
Consumer 560,531 350,643 911,174 703,063
Creditcards 242,136 216,809 458,945 313,846
Leasing 4,966 6100 11,066 5,282
Factodng 60,247 27,343 87,590 70,543

1,611,439 1,625,272 3,436,711 2,288,621

The watch list category is defined as the clients with payments past due 30 to 90 days and cbients which
are considered by the monitoring department on the basis of subjective criteria, to require ciose
monitori ng.

<9)



Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otherwise indicated.)

4. Financial risk management (continued)

B. Market risk

Market risk is the risk that the fair value or future cash flows of fınancial instruments wiil fluctuate due to
changes in market variables such as interest rates, foreign exchange rates and equity prices, As a
commercial group, the focus is serving the financial needs of the customers, thereby generating
exposure ta interest rate, and foreign exchange risk.

The Market Risk Policy of the Group identifıes risk-management guidelines. According to the Market
Risk Policy, market risk is managed depending an the treatment of the banking book and trading book.
The banking book cansists of alI assets and liabilities arising from cammercial activities and is sensitive
ta interest rate and foreign exchange movements. The trading book, on the other hand, includes the
pasitians held for trading, client servicing purposes or for market making operations.

The Group trades mainiy in FX and securities, with in predefıned limits. Risk Iimits are set on intra-day
and end of day positions as wefl as Value-at-Risk, monitored on a daily basis.

The banking book interest rate risk is measured through the economic value sensitivity method, which
implies the potential change in fair value of the interest rate positions resulting from a parallel
upward/downward shift of the yield curve. The overall sensiüvity is required ta be within 20% of the Core
Tier 1 Capital, as also outlined in Basel Il. lnterest rate swaps are uülized ta mitigate the banking book
interest rate risk resulting from reprising and maturity mismatches. Besides Economic Value Sensitivity,
an overali Value at Risk! covering alI statement of financial position items and Basis Point Value (“BPV”)

methods are used to measure the structural interest rate risk.

As part of the management of market risk, the Group undertakes various hedging strategies with hedge
accounting applied (Note 7). The Group alsa uses derivative fınancial instruments such as forwards.
swaps. futures and options in the foreign exchange and capital markets. These transactions are
considered as effective economic hedges under the Group’s risk management policies. However. since
they da not qualify for hedge accounting under the specific provisions of AS 39, they are treated as
derivatives heid for trading.

(10)



Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otherwise indicated.)

4. Financial risk management (continued)

i) Foreign exchange risk

Foreign exchange exposure is the result of the mismatoh of foreign currency denominated assets and
Iiabilities (including foreign currency indexed ones) together with exposures resulting from off-balance
sheet foreign exchange derivative instruments. The Group takes an exposure to the effects of
fluctuations in the prevaiting foreign currency exchange rates on its financial position and cash flows.

Limits are set by Board of Oirectors on the level of exposure in aggregate for both overnight and intra
day positions, which are monitored on a daily basis.

The table below summarizes the Group’s assets and Iiabilities at carrying amounts, categorized by
currency. The off-balance sheet gap represents the difference between the notional amounts of
purchase and sale foreign currency derivative financial instruments.

June 30, 2015

Foroıgn currency
USD EUR Otlıer Total

Assets
Casfl and ba!ances w,tb central banks 13,950712 4001.527 4.207,386 22.159.725
Laans and advancos ta banks 2529,021 1,5932C0 125.816 4,348 037
Financial assets held for trading
. Trading secunties 26.527 3.419 . 29,946
. Dehvatjve fınencial instruments 140.558 52.332 2,737 195,527
Loans and advances ta customers 40,125585 15 839.190 1.257,892 60,222,667
Hedging derıvatives 25.524 . - 25.524
lnvestment securites
.Avaiable.for.sale 2,906.937 344,894 40,359 3 292.190
. Hed-to-maturıty 3.607.297 482,409 - 4 089.705
lnvestment in assocates and lont ventures . - 43404 43.404
Praperly ard equıpment . 2.654 45.691 48.745
Deferred incorne tax assets . 3.966 731 4,697
Otherassets 716.874 482,538 394.562 1,594 074

Totaı assets 64,029,035 25,906,529 6,118.778 96.054,342

Lıabıııttos

Depcsits from banks 3.510,515 812.676 34.454 4.357,648
Custarrer deoosıts 36,367.800 20.974.003 1,990.104 61.331.907
Funds bcrcwed 17.082.683 9,057.502 253,552 25,393.837
Debt secunties in ssue 8.315,261 3,247901 200,416 11.763.578
Fir.ancial liab,Eit:es designated at fair value 2,179,742 . 2.179.742
Derivatve fnancal instrurnents 248,936 9.712 1,400 260.048
Current income taxes payable . . 218 218
Deferred income tax liabfities - . 2,422 2 422
Hedging envatives 120.606 42.610 . 163 216
Other prcvisıons 64.151 57 1.582 65,900
Retirement b€nefltobigations - 15.269 - 15.259
Other liabiities 853,139 1.487.455 43 120 2,383,714

Totaı ıablılües 70,742,834 35,647,297 2,527,368 108,917,499

Net balance sheet pasitlan (6,713,799) (9.740.768) 3,591,410 (12,863.157)

Oft-baıance sheet dertvatıve
lnstruments net notlonaı posıtlon 6,829,488 9,849,538 (3,315,294) 13,363,732

Net foreıgn currency posıtıon 115,689 108.770 276.116 500,575
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Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated flnancial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otherwise indicated.)

4. Financial risk management (continued)

December 31, 2014
Foreıgn currency

USD SiR Other Totaı

Assets
Casi, and balances völh central banks 13,601.768 3206,803 341 S.412 20,223.953
Laans and adyances ta banks 162,328 1249.224 129,818 2.941,370
Financial asseta he!d for trading
-Trading securities 21,566 4,054 . 25,622
- Derivative financial insırumenls 119,926 18,105 1651 139.682
Laans and advances to customers 34,630,338 16,145,271 1,261.446 52.037.055
Hedging derivatives
Investment securities
. Available-for-sale 2,637,533 337.519 177,206 3,352,256
- HeId-to-maturity 3,130.433 488,213 - 3,618,646
Investment in associates and joint ventures - . 43,404 43.404
Praperly and equipment . 1.873 46,228 48,101
Deferred income tax assets . 4,942 1,361 6.303
Other assets 606,252 341,157 153,316 1,100,725

Totaı assets 56,510,146 21797161 5,229,842 83,537,149

Liablııtles

Deposits 1mm banks 3.511,432 364,814 109,256 3.965,502
Customerdeposiis 25.078,542 16 037,798 1.990,719 43.107,049
Funas borrowed 13,211,532 10.164,226 392,087 23.787,847
Debt securi:,es in issue 9.129,148 1 931,351 172,479 11,232,988
Finanöal tab:Iities desıgnated atfa:rva:ue 1.153,996 - . 1,163 996
Derivarve flr.ancial nstruments 152,890 5.002 1,696 159.788
Current income taxes payable . - 3,893 3.893
Deferred income tax liab;Iities - - 2,439 2.439
Hedg’ng derıvatives 155.111 56,236 - 211.349
Otherprovisions 55,135 172 1,572 56.879
Reuroment beneft obtgatons - 14,442 - 14.442
0U,erliabHWes 1,638.925 1.609 549 34,780 3 283,254

Total ııabıııtJea 54,096711 30,203,594 2,709,121 87,009,426

Net baıance sheet position 2,413,435 (8,406,433) 2,520,721 (3,472,271)

OU-baıance sheet derıvatıve
ınstruments net notlonal position (2,572,236) 8,411,045 (2,136,115) 3,702,694

Net foreıgn currency posılion (158,801) 4,612 384,606 230,417

At June 30, 2015, assets and Iiabilities denominated in foreign currency were translated into TL using a
foreign exchange rate of TL 2.6863 = USD 1, and TL 2.9822 = EUR 1(2014 - TL 2.3189 = USD 1, and
TL 2.8207 = EUR 1).

For the purpose of calculating currency risks, foreign currency indexed bana and securities have been
reported in this table in the relevant currency of indexation.

ii) Interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument wili fluctuate
because of changes in market interest rates. Fair vabue interest rate risk is the risk that the value of a
financial instrument wiil fluctuate because of changes in market interest rates. The Group takes on
exposure to the effects of fluctuations in the prevaibing leveis of market interest rates on both its fair
value and cash flow risks. Interest rate risk limits are set in terms of an economic value sensitivity limit
and Basis Point Value (“BPV”) limit. Economic value sensitivity anaiysis is performed according to a
scenario of 2% shift in FX yield curve and 4% shift in TL yiebd curve. The resulting profiUloss shouid not
exceed 20% (Sensitivity Limit> of the Bank’s Tier 1 + Tier 2 Capital. The BPV limit restricts maximum
interest rate risk position by currency and time buckets. BPV is applied for the banking book and
represents the sensitivity of the banking book to 1 bps change in interest rates.
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Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otherwise indicated.)

4. Financial risk management (continued)

The table below summarizes the Group’s exposure to interest rate risk at June 30, 2015 and December
2014. Included in the table are the Group’s assets and Iiabilities in carrying amounts classified in terms
of periods remaining to contractual repricing dates.

Non
June 30, 2015 Upto 3 months 1 yearto Over ınterest

3 months ta 1 year 5 years 5 years bearıng Totaı

Assots
Cash and balances witb central banks 16114.912 - . . 9,469,569 25,564,481
Loans and advances ta banks 3566,272 268,513 33,442 - 1,198,695 5,068,922
Financial assets held for trading
- Trading securities 6,587 15,575 59,430 54,945 3,613 142,150
- Derivative flnancial instruments 1093,644 680,696 184,169 18,377 . 1976,886
Loans and advances ta customers 39,162,728 44,695,810 44,513,812 20,760,697 3,105,707 152,238,754
Hedging derivatives 699,942 38,126 957 - - 739,025
lnvestment secudties
. Available-for-sale 4.189,220 9,673,443 5,107,774 3,225,902 182,161 22,378,500
- Held-to-maturity 408,385 1,077,592 1,072,556 3.479,621 - 6,038,154
lnvestment in associates and joint ventures - . - - 536,477 536,477
Goodwill . . - . 1,023,528 1,023,528
Other intangible assets - - - . 470,968 470,968
Property and equipment . - - . 1,269,804 1,269,804
Deferred income tax assets . - - - 304,293 304,293
Other assets - - - - 3,067,762 3,867.762

Totaı asseta 65,245,690 56,449,755 50,972,140 27,539,542 21,432.577 221.839,704

Lıablıltıes
Deposits rrom banks 9,313.528 737.678 32,068 - 436,530 10,519,804
Customer deposits 91,041,274 8.820,739 924.463 113,789 21,381,849 122,282,114
Funds borrowed 21,219,330 9,820,262 1.179,744 625,619 . 32,844,955
Debt securities in issue 4.272,624 5.496,881 5,615.194 30,025 . 15,414,724
Financial liabilities designated at fair value 2,179.742 - - - . 2,179,742
Derivative tinanciat instruments 1.163,582 585,641 167,446 12,602 - 1,929,471
Current income taxes payable - . - - 161,530 161,530
Deferred income tax liabilities - . - - 2,422 2,422
Hedging derivatives 135,253 51,507 137 36 . 186,933
Other provisions - - . - 785,455 785,455
Retirement benefıtobligations - . . - 751.965 751,965
Other liabilitles 8,566 11,589 596,487 5.541,998 6,434,033 12,592.673

Tatal ııablıltıes 1 29,333,699 25,524,497 8,51 5,539 6.324.069 29.953,764 199,651,768

Net ınterest reprıcıng gap (on baıance) (64,088,209) 30,925,258 42,456,601 21,215,473 (6.521.207) 21.967,916

Off-balance sheet derivative
instruments net notional position 19,796,742 <5.615,536) <11,857,686) (2.678,547) . (355,027)

Net ınterest repricıng gap (net posltıon) (44,291,467) 25,309,722 30,596.915 18,536,926 (8.521.207) 21,632,889
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Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otherwise indicated.)

4. Financial risk management (continued)

Non
Decomber 31, 2014 Up ta 3 months 1 year to Over interest

3 months to 1 year 5 years 5 years bearing Tatal

Assets
Cash and balances with central banks 1,299884 . . . 21,914,781 23,214,665
Loans and advances ta banks 3,229,752 112.827 48,172 . 2,069,674 5.460,625
Financial assets held for trading
. Trading securities 2,927 35,757 15,037 41,430 4,120 99,271
. Derivative financial instruments 543,723 495,078 57,358 11,525 . 1,107,682
Loans and advances ta customers 58.796,163 35,315,449 28,691.027 8,513,925 2,541,619 133.858,203
Hedging derivatives 77,388 178,758 . - . 256,146
lnveslment securities
-Available-for-sale 4.425,759 7,682,621 3.630.719 2,821,837 113,586 18.674,522
- Held-to-maturity 473.897 1,074.105 789.647 3,218.720 . 5.556,369
lnvestment in associates and joint ventures . . . . 475,638 475.636
000dwill . . . . 1,023.528 1,023.528
Other inlangible assets . . . . 477.878 477.878
Property and equfpment . . . . 1.109,873 1,109.813
Deferred income tax assets . . . . 357,415 357,415
Other assets . . . . 2.703.430 2.703.430

Total assets 68,649,513 44,894,595 33,231,958 14,607.437 32,791,742 194375,245

Liabliitles
Deposils fram banks 7,756,773 487.985 31 .301 . 406,111 6,684.170
Customer deposits 83,276,196 4,620,103 814,992 207,116 16,230,143 105,148.550
Funds borrowed 18,454,786 8,517,588 970.563 489.120 . 28,432,057
DebI securities in issue 5,007,471 3.391.721 3.845,451 2.275,409 - 14,520,052
Financial liabilities designated al (air vatue 1,163,996 - - - - 1,163,996
Derivalive fınancial instruments 416,159 360.500 73,050 10,617 . 860,326
Current income taxes payable . . . . 188.608 188.608
Deferred incame tax liabilities . . . . 2.439 2,439
Hedging derivatives 376.745 63,046 657 . - 440,448
Other provisions . . . . 710.139 710,139
Retirement benefıt obligalions . . . . 796,035 796,035
Other liabilities 1,428,541 572,614 9,637,778 . 441.681 12,080,614

Total Ilabilitles 117,882,667 18,013,557 15.373,792 2.982.262 18.775,156 173,027,434

Net intorest repricing yap (an balance) (49,033,154) 26,881,038 17,858,166 11,625.175 14,016,586 21,347.811

Off-balance sheet derivalive
instruments net natianal pasitian 16.650.363 1,540,302 <18,178.694) (408,169) . (396,196)

Net interest reprlcing gap (net posıtlon) (32.382,791) 28,421,340 (320,528) 11.217,006 14,016,586 20,951,613

The table below summarises weighted average interest rates for financial instruments by major
currencies outstanding at June 30, 2015 and December 31, 2014 based on yeariy contractual rates.

June 30, 2015 December 31, 2014
USD (%) EUR (%) TL (‘4) USO (%) EUR (%) TL (%)

Assets
Cash and balances with

central banks 0.13 1.31 . - 1.30
Loans and advances to banks 1.80 1.73 9.91 1.90 1.06 10.75
Financial assets held for trading 4.39 1.90 8.22 4.41 1.97 8.27
Investment securitles
-Available-for-sale 5.93 5.49 9.44 6.28 5.49 9.98
. Held-to-maturity 5.47 3.51 9.40 5.51 3.77 9.81
Loans and advances to customers 4.94 4.41 13.16 5.00 4.76 13,45

Liabilitles
Deposits from banks 0.83 0.77 8.90 0.51 1.42 10.49
Customer deposits 1.97 1.58 11.35 2.11 1.95 10.74
Debt securitles in issue 3.87 2.23 8.62 3.93 2.12 7.85
Funds borrowed 3.18 1.52 9.98 3.34 1.78 10.25
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Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otheıwise indicated.)

4. Financial risk management (continued)

C. Liquidity risk

Liquidity risk is defined as the risk that the Group wili encaunter difficulty in meeting obligatians
associated with fınancial Iiabilities that are settled by delivering cash or another financial asset. The
liquidity risk is managed within the Asset and Liability Management strategy in accardance with the
market risk palicies. in this scope, the funding sources are being diversifıed and suWıcient cash and
cash equivalents are held to fulfil the obiigations associated with financial Iiabilities. During the monthly
meetings of the Executive Committee, the liquidity position af the Graup is evaluated and it is ensured
that the required actians are taken when cansidered necessary.

Liquidity risk is closely monitored within the Graup and particular attention is paid to keeping enough
cash and cash-equivalent instruments to fund increases in assets or unexpected decreases in liabilitles,
and to meet legal requirements, thereby optimizing the cost of carrying any excess liquidity. The
Liquidity Policy provides guidelines to quantify the liquidity position and achieve a saund balance
between prafitability and iquidity needs. Liquidity risk limits are set both for shart-term and structural
(lang-term) liquidity pasitions.

Within the Graup, the fallawing defınitions apply ta the campanents of Liquidity Risk:

1. Liquidity Mismatch Risk refers ta the risk of nan-conformity between the amaunts andior the
maturities of cash inflaws and cash autfiows;

2. Liquidity Contingeney Risk refers ta the risk that future unexpected events could require a
greater amaunt af liquidity than the amount fareseen as necessary for the Graup. This risk cauld
arise as a result af events such as the failure by clients ta reimburse laans, the need ta fınance
new assets, difficulties in selling liquid assets ar abtaining new fınancings in the event af a
liquidity crisis; and

3. Market Liquidity Risk refers ta the risk that the Graup may incur lasses as a result af the sale af
assets deemed ta be iiquid, ar in extreme canditians is nat able ta liquidate such pasitians due ta
insufficient liquidity being affered by the market ar maintains a pasitian that is tao large when
campared ta market turnaver. Market liquidity risk is primarily handled via the VaR system in the
Credit Risk OWıcer (“CR0”) divisian and is nat a facus af the Liquidity Palicy.

Reparts an shart term liquidity pasitians and structural liquidity pasitians are prepared by Risk
Management. Shart-term liquidity risk management cansiders the events that will impact upan the
Graup’s iiquidity pasitian fram ane day up ta three manths. Structural liquidity pasitians cansider the
events affecting the Graup’s Iiquidity pasition in the lang term. The primary abjective is ta maintain an
adequate ratia between tatal Iiabilities and medium ar lang term assets, with a view ta avaiding
pressures an shart-term saurces (bath current and future), while in the meantime aptimizing the cast af
fu nd ing.

ln cases when financial events require mare liquidity than the Bank’s daily liquidity needs, the
Emergency Situatian Liquidity Plan” is activated where duties and respansibilities are defined in detail.
Liquidity Stress Test scenarias are used ta measure the Bank’s resistance ta unexpected situatians.

Accarding ta the BRSA cammuniqu an liquidity, banks have ta meet 80% liquidity ratia af fareign
currency assets/liabilities and 100% liquidity ratia af tatal assets/liabilities far weekly and manthly time
brackets. Risk Management perfarms the calculatian af these ratias an a daily basis and shares the
results with Treasury department and seniar management.
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Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated financial statements at June 30, 2015 <continued)
(Amounts expressed in thousands of TL unless otherwise indicated.)

4. Financial risk management (continued)

D. Capital management

Banks in Turkey are required to compiy with capital adequacy guidelines promulgated by the BRSA,
which are based upon the standards established by the Bank of İnternational Settlements (“BİS”). These
guidelines require bankş ta maintain adequate leveis of regulatory capital against risk-bearing assets
and off-balance sheet fınancial position exposures.

A bank’s capital adequacy ratio is calculated by taking the aggregate of its Tier 1 capital (which
comprises paid-in capital, reserves, retained earnings and profit for the current period minus period oss
(if any)) its Tier Il capital (which comprises general oan and free reserves, revaluation funds and
subordinated laans obtained) and its Tier İlİ capital (which comprises certain qualifled subordinated
Ioans in accordance with regulatory guidelines) minus deductions (which comprises participations to
fınancial institutions, negative difterences between fair and book values of subsidiaries, subordinated
Ioans extended, goodwill and capitalized costs), and dividing this aggregate by risk weighted assets,
which reflect both credit risk and market risk. in accordance with these guidelines, banks must maintain
a total capital adequacy ratio ola minimum of 12%,

The Group’s reguiatory capital adequacy position on a consolidated basis at June 30, 2015 and
December 31, 2014 was as follows:

June 30, 2015 December 31, 2014

Tier 1 capital 20,120,730 18,838,656
Tier il capital 7,254,567 7,048,270
Deductions <450,574) <328,562)

Total reguiatory capital 26,924,723 25,558,364

Risk-weighted assets (including market and
operational risk) 207,205,263 178,008,250

Capital adeguacy ratio (%) 12.99 14.36
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Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thouşands of TL unless otheıwise indicated.)

4. Financial risk management (continued)

E. Fair vaiue of financial instruments

Fair vaiue is the price that wouid be received ta seli an asset or paid ta transfer a iiabiiity in an orderiy
transaction between market participants at the measurement date in the principai or, in its absence, the
most advantageous market to which the Group has access at that date. The fair vaiue of a liabiiity
reflects its non-performance risk.

When available, the Group measures the fair value of an instrument using the quoted market prices in
an active market for that instrument. A market is regarded as active if transactions for the asset or
hability take piace with sufflcient frequency and volume to provide pricing information on an ongoing
basis.

If there is no quated price in an active market, then the Group uses vaiuation techniques that maximise
the Lise of relevant observabie inputs and minimise the use of unobservabie inputs. The chosen
valuation technique incorporates ali of the factors that market participants would take into account in
pricing a transaction.

The best evidence of the fair vaiue of a fınancial instrument at initiai recognition is normaHy the
transaction price — i.e. the fair vaiue of the cansideration giyen or received. if the Group determines that
the fair vaiue at initial recognition differs from the transaction price and the fair vaiue 5 evidenced
neither by a quated price in an active market for an identicai asset ar iiabiiity nor based on a valuation
technique that uses oniy data from observabie markets, then the financial instrument 5 initialiy
measured at fair vaiue, adjusted ta defer the difference between the fair vaiue at initiai recognition and
the transaction price. Subsequentiy, that difference is recognized in profit ar lass on an appropriate
basis over the life of the instrument but na later than when the valuatian is wholiy supported by
observable market data or the transaction is ciosed out.

The Group did not recoynise any transfers between leveis of the fair value hierarchy during the year.

The foiiowing is a description of the determination of fair vaiue for financial instruments which are
recorded at fair value using valuation techniques. These incorporate the Group’s estimate of
assumptions that a market participant wouid make when valuing the instruments.

Set out beiow is a comparison, by ciass. of the carrying amaunts and fair vaiues of the Bank’s financial
instruments that are not carried at fair vaiue in the financial statements.

June 30, 2015 December 31, 2014
Carrying Fair Carryıng Fair

vaıue vaıue vaıue vaıue

Fınanciaı assets:

Laans and advances ta banks 5,068,922 5,071,545 5,460,525 5,464,521
Investment securities (held-to-maturity) 6,038,154 6,166,464 5,556,369 5,818,301
Loans and advances ta custamers 152,238,754 156,303,040 133,858,203 137,517,049

Financiaı liabilitles:

Deposits fram hanks 10,519,504 10,525,209 8,684,170 5,650,518
Customer depasits 122,282,114 122,224,683 105,148,550 105,427,973
Funds borrawed 32,844,955 32,841,436 28,432,057 28,696,334
Debt securities in issue 15,414,724 15,436,428 14,520,052 14,538,054

The estimated fair vaiues of financial instruments have been determined by the Group using available
market information and appropriate valuation methodoiogies. However, judgement is necessariiy
required ta interpret market data ta deveiop the estimated fair vaiue. Accardingiy. the estimates
presented herein are not necessariiy indicative of the amounts the Group couid reahze in a current
market exchange.
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Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otherwise indicated.)

4. Financial risk management (continued)

Determination of fair value for financial instruments not measured at fair value

Loans and advances to banks

The fair value of overnight deposits e considered to approximate its carrying amounts. The estimated
fair value of interest bearing placements is based on discounted cash flows using prevailing money
market interest rates at the statement of fınancial position date with similar credit risk and remaining
maturity.

Loans and advances to customers

Loans and advances to customers are net of allowances for impairment. The estimated fair value of
Ioans and advances to customers represent the discounted amount of estimated future cash flows
expected to be received. Expected cash flows are discounted at current market rates with similar
currency and remaining maturity to determine their fair value. The credit risk is not considered when
calculating the fair value of Ioans and advances to customers as this in line with the pricing of such
Ioans.

Investment securities

Fair value for held-to-maturity securities is based on market prices or prices prevailing at the statement
of financial position date announced by the BIST.

Customer deposits, deposits from banks, funds borrowed and debt securities in issue

The estimated fair value of deposits with no stated maturity, which includes non-interest bearing
deposits, is the amount repayable on demand.

The estimated fair value of other borrowings without quoted market price is based on discounted cash
flows using money market interest rates prevailing at the statement of financial position date with similar
credit risk, currency and remaining maturity. The fair value of debt securities in issue is considered to
approximate its carrying amounts.

Determination of fair value for financial instruments measured at fair value

Derivatives

Derivative products valued using a valuation technique with market observable inputs are mainiy
interest rate swaps, currency swaps and forward foreign exchange contracts. The most frequently
applied valuation techniques include forward pricing and swap modele, using present value calculations.
The modeis incorporate various inputs including the credit quality of counterparties, foreign exchange
spot and forward rates and interest rate curves.

Financial investments - available4or-sale

Available-for-sale fınancial assets valued using a valuation technique or pricing models primariiy consist
of unquoted equities and debt securities.

These assets are valued using models which sometimes only incorporate data observable in the market
and at other times use both observable and non-observable data. The non-observable inputs to the
models include assumptions regarding the future financial performance of the investee, its risk profile,
and economic assumptions regarding the industry and geographical jurisdiction in which the investee
operates.
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Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unlesş otherwise indicated.)

4. Financial risk management (continued)

Other trading assets

Other trading assets vaiued using a valuation technique consists of certain debt securities. The Group
vaiues the securities using valuation modeis which use discounted cash flow analysis which
incorporates either oniy observable data or both observable and non-observable data. Observable
inputs inciude assumptions regarding current rates of interest and reai estate prices; unobservable
inputs include assumptions regarding expected future default rates, prepayment rates and market
Iiquidity discounts,

Other iiabiiities designated at fair vaiue through prorıt or Ioss

For unquoted notes issued, a discounted cash flow model is used based on a current interest rate yield
curve appropriate for the remaining term to maturity adjusted for market Iiquidity and own credit
spreads.

Determination of fair vaiue hierarchy:

IFRS 7 requires ciassification of line items at fair value presented in the financial statements according
to defıned Ievels. These levels depend on the observability of data used during fair value caiculations.
Ciassifıcation for fair value is generated as follows beiow:

The Group uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or iiabilities;

Level 2: other techniques for which ali inputs which have a significant effect on the recorded fair value
are observable, either directiy or indirectiy; and

Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are
not based on observable market data.

The following table shows an anaiysis of financial instruments recorded at fair value by level of the fair
vaiue hierarchy:

Assets and Iiabilities measured at fair value

June 30, 2015 Level 1 Level 2 Level 3 Totai

Financial assets st fair vaiue through profit and ioss
Financial assets heid for trading
- Debt securities 138,693 - - 138693
- Equity securities 3457 - - 3457
- Derivatives - 1976886 - 1976886
Hedging derivatives

- 739,025 . 739,025
Avaiiable-for-saie fınancial assets
- lnvestments securities - debt 20,574584 1,752,934 - 22,327518
- lnvestments secuhlies - equity - 39,179 - 39179

Tabi assets 20,716,734 4,508,024 - 25,224,758

Financial Iiabilities at fair vaiue through profit or Ioss
- Derivatives - 1 929,471 - 1 929,471
- Financiai Liabilities designated st fair value - 2,179,742 - 2,179,742
Hedging derivatives - 186,933 - 186,933

Totai iiabiiities - 4,296,146 - 4,296,146
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Notes to the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otherwise indicated.)

4. Financial risk management (continued)

December 31, 2014 Level 1 Level 2 Level 3 Total

Financial assets at fair value through profıt and Ioss
Financial assets heid for trading
- Debt securities 95,234 - - 95,234
- Equity securities 4037 - - 4037
- Derivativeş - 1,107,682 - 1,107,682
Hedging derivatives - 256,146 - 256,146
Available-for-şale financial aşşets
- lnvestments securitieş - debt 16,376,461 2,254,029 - 18,630,490
- Investments securities - equity - 37,413 - 37,413

Total assets 16475,732 3,655,270 - 20,131,002

Financial IiabiHties at fair value through profıt or Ioss
- Derivativeş - 860,326 - 860,326
- Financial Uabilities desiynaled al fair value - 1.163,996 - 1163.996
Hedying derivalives - 440,448 - 440,448

Total Iiabilities - 2,464,770 - 2,464,770

For assets and Iiabilities that are recognised in the financial statements on a recurring basis, the Group
determines whether transfers have occurred between Leveis in the hierarchy by re-assessing
categorisation (based on the Iowest level input that is signifıcant ta the fair value measurement as a
whole) at the end of each reporting period.

in the current period, there is na transfer between Level 1 and Level 2.

The fair vaiue amounts of the Bank’s financial instruments disciosed in this note that are not carried at
fair value in the financiai statements are categorised in Level 2 in the fair value hierarchy except
investment securities (held-to-maturity) which are categorised in Level 1.
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Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otherwise indicated.)

5. Cash and cash equivalents for the purpose of presentation in the consolidated statement
of cash flows

For the purposes of the cash flow statement, cash and cash equivalents comprise the follawing
balances with less than three months maturity from the date of acquisition:

June 30, 2015 June 30, 2014

Cash and cash equivalents 2664,166 2,563,260
Balances with central banks 22,920,315 17,505,057
Reserve deposits wiih central banks (-) (19,177,043) (14,613,944)
Loanş and advances to banks (with original matudty less (han
90 days) (+) 4,733,117 5,486,565
Other caşh equivalents (1’) 387,313 150,681

Total 11,521,868 11,091,619

The TL reserve requirement has been classifled in Central Bank Unrestricted Account based on the
correspondence with BRSA eller as of January 3, 2008.

The Bank keeps TL, USD, EUR and Gaid reserve deposits for its TL and FX liabilities at Central Bank
Accounts in accordance with the legislatian of Central Bank numbered 2005/1, “Decree on Reserve
Deposits”.

Foreign reserve requirements:

Reserve requirements of De Nederlandsche Bank and Central Bank of Malta represent reserve depasits
equivalent ta 1% of deposits and securities issued; excluding deposits with agreed maturity over two
years or deposits redeemable at notice aver 2 years, repos and debt securities issued with an agreed
maturity over twa years which are taken into calculation with a reserve ratia of 0%. Each institutian may
deduct a uniform lump-sum allowance from its reserve requirement. As specifıed in the European
Central Bank Regulation on minimum reserves, the lump-sum allowance amounts to EUR 100
thausand.

Reserve requirements of Central Bank af the Russian Federation represent reserve deposits equivalent
to 4.25% af the liabilities ta nan-resident legal entities in ali currencies. 4.25% of the liabilities ta natural
persans in alI currencies, 4.25% of the other liabilities in alI currencies.

Reserve requirements of Natianal Bank of Azerbaijan represent reserve depasits equivalent ta 2% (for
AZN liabilities), 2% (for foreign currency liabflities) ot the statutory balances of customer accaunts, due
to banks and other funds borrawed.
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Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otherwise indicated.)

6. Financial assets heid for trading

June 30, 2015 December 31, 2014

Government bonds and treasury bills 138,537 95,151
Other debt securities 156 83

Totai debt securities 138,693 95,234

Equity securities - listed 3,457 4,037

Total eguity securities 3,457 4,037

Total securities 142,150 99,271

Derivative financial instruments 1,976,886 1,107,682

Total financial assets heid for trading 2,119,036 1,206,953

Government bonds and treasury bilis are discount and coupon securities issued by the Government of
the Repubiic of Turkey. Other debt securities mainly represent A and B type open-ended mutual funds
incorporated in Turkey managed by the Group and carried for resale to customers.

7. Derivative financial instruments and hedging activities

The Group utilizes the foiiowing derivative instruments with the general purpose of minimising market
risk carried by balance sheet instruments and/or meeting customer demand:

“Currency forwards” represent commitments ta purchase or seli foreign and domestic currency,
including undelivered spot transactions. Forwards are customized contracts transacted in over-the
counter (DTC) market. The Group has credit exposure to the counterparties of forward contracts.

“Currency and interest rate swaps” are commitments to exchange one sel of cash flows for another.
Swaps result in an ecanomic exchange of currencies or interest rates. Currency swaps involve the
exchange of the principal as weli. The Group’s credit risk represents the potential cost to replace the
swap contracts if counterparties fafl to perform their obligation. This risk is monitored on an ongoing
basis with reference to the current [air value and the bquidity of the market. To control the levei of risk
taken, the Group assesses counterparties using the same techniques as for its iending activities.

“Options” are contractual agreements that convey the right to the buyer and the obligations to the writer
to buy or seli an asset at a specifled price either at a fıxed future date or at any time within a specifled
period. A major part of the Group’s option book activity stems from the clients’ needs; therefore to meet
the cbent demands Group activeiy runs an option book on the residual open positions which are not fuHy
covered. The Group is exposed to credit risk on purchased options only, and oniy to the extent of their
carrying amount. which is their fair value.

“interest rate cap and floor arrangements” provide the purchaser with the right to receive interest rate
differentiai payments on a notional amount when the indexed rate is in excess of the specifıed cap rate
and imits the benefit of reductions in interest rates if it occurs.

Credit derivatives are capital market toois designed ta transfer credit risk from one party to another.
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Yapı ve Kredi Bankası A.Ş.

Notes ta the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otherwise indicated.)

7. Derivative financial instruments and hedging activities

As of June 30, 2015, the Bank’s credit derivatives portfolio is composed of “credit linked notes”
(embedded derivatives are separated from host contract in line with IAS 39 and recorded as credit
default swaps) and °credit default swaps”. Credit default swaps are contracts, in which the seller
commiis to pay the contract value to the buyer in case of certain credit risk events in return for the
premium paid by the buyer for the contract. Credit default swaps are valued daily while credit linked
notes are valued monthly.

The notional amounts of certain types of financial instruments provide a basis for comparison with
instruments recognized on the statement of financial position but do not necessarily indicate the
amounts of future cash flows involved or the current fair value of the instruments, and therefore, do not
indicate the Group’s exposure to credit or price risks. The derivaUve instruments become favourable
(assets) or unfavourable (liabilities) as a result of fluctuations in foreign exchange rates and interest
rates relative to their terms.

June 30, 2015

ContracU notional
amount (aggregate Fair vaıues

of buy and seıl) Assets Liabilitles

Derivatives heid for trading

Foreign exchange derivatives:
Currency forwards 10,286,647 185,303 146,450
Currency swaps 79,260,429 685,452 1,344,839
Over the counter (‘OTC”) curreney options 15,868,690 100,080 89,485

Totat OTC foreign exchange derivatI’es 105,415766 970,835 1,580,774

Interest rate derivatives:
ınterest rate swaps 28,696.352 193.268 93.828
Cross-currency interest rate swaps 38,003.587 792,401 216.164
OTO interest rate options 4,457,816 7,222

Totaı OTC interest rate derivatlves 71,157,755 985,669 317,214

Other derivatives 14,520,351 20,382 31,483

Totaı derlvative assetsl <ıiabiıities> heıd for tradln9 191093,902 1976,556 1,929,471

Derivatives used for hedging

Derivatives designated as fair value hedges:
Cross-currency interest rate swaps 870,844 183,396 173

Derivatives designated as cash t Iow hedges:
ınterest rate swaps and cross currency interest rate swaps 47,027,799 555,629 186,760

Totaı derivative assets (ıiabillties) used for hedging 47,898,643 739,025 186,933

Totaı recognized derivative assetsl <ılabilities) 238,992,545 2,715,911 2,116,404

Current 2,514.509 1,940,125
Non-current 201,402 176,279

Total recognized derivative assetsl (ılabiıitıes) 238,992,545 2,715.911 2,116,404
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Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated fınancial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otherwise indicated.)

7. Derivative financial instruments and hedging activities (continued)

December 31, 2014

Contracü notlonal
amount (aggregate Fair values

of buy and seıı) Assets Liabilitles

Derivafives heM for trading

Foreign exchange derivatives:
Currency forwards 7119997 51495 62.555
Currency swaps 56,749,020 443,609 583.913
Over the counter (OTC”) currency options 9,492,347 45.692 38,530

Total OTC foreign exchange dedvatives 13,361,3M 540,796 685,298

Interest rate derivatives:
Interest rate swaps 15,959,242 100,288 68,024
Cross-currency interest rate swaps 21756,356 447,573 55,235
OTC interest rate options 7,093,295 . 16,113

Totaı OTC interest rate dedvatives 44,808,896 547,861 169,372

Otherderlvaüves 9,343,196 19,025 5,656

Total derivative assets/ (Iıabiıltles) heid for tradlng 127,51 3,456 1,107,682 860,326

Derivatives used for hedging

Derivatives designated as fair value hedges:
Cross-currency interest rate swaps 1,180,422 177.895 657

Derivatives designated as cash fiow hedges:
Interest rate swaps 40,767.075 78.251 439.791

Totaı derivative assetsl (ılabiılties) used for hedging 41,947,497 256.146 440,448

Totaı recognized derivaüve assetsl <ıiabiliuö) 169,460,953 1,363,828 1,300,774

Current 552,174 559,572
Non-current 481654 41 1,202

Total revognized derivative assetsl (Ilablıiues) 169,460,953 1,363,828 1,300,774

Fair value hedges

Starting from March 1, 2009, the Parent Bank has hedged the possible fair value effects of changes in
market interest rates on part of its fixed interest TL mortgage and car oan portfolios and fair value
effects of changes in foreign exchange rates on part of its foreign currenoy denominated deposits using
cross-currency interest rate swaps. The net carrying value of hedging derivatives at June 30, 2015 is an
asset amounting to TL 182,245 (2014 - asset TL 177238). At June 30, 2015, the marked to market
difference of the hedging derivatives is TL 10,545 Ioss (2014 - TL 148,345 gam), the fair value
difference of the hedged items is Iiability TL 24,464 (2014 - Iiability TL 10,516) and their changes in the
fair value for the period amounts to Iiability TL 15,948 (2014- Iiability TL 5,403).
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Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otheıwise indicated.)

7. Derivative financial instruments and hedging activities (continued)

Cash flow hedges

The Group is exposed to variability in future interest cash flows on non-trading assets and Iiabilities
which bear interest ata variable rate. The Group uses interest rate swaps as cash flow hedges of these
interest rate risks.

in order to hedge its cash flow risk from Iiabilities, the Group started to apply cash flow hedge
accounting from January 1, 2010 onwards. The hedging instruments are USD, EUR and TL interest rate
swaps and cross currency swaps with flaating receive, fixed pay Iegs, and the hedged item is the cash
outflows due ta variable interest payments subject to repricing USD, EUR and TL customer deposits,
repos and borrowings.

Net gem on cash flow hedges reciassifled ta the statement of income

The net gam / <Ioss) on cash flow hedges reclassified ta the statement of income during the six month
periods ended June 30 was as follows:

June 30, 2015 June 30, 2014

Net interest income / (expense) 91,682 58,508
Taxation <18,336) <11,702)

As of June 30, 2015, a Ioss of TL 24,169 (June 30, 2014- TL 7,579) was recognized in the statement of
income due ta hedge ineffectiveness from cash flow hedges.

As of June 30, 2015 net accumulated gam arising from cash flow hedges recognized under equity, net
of reciassification to statement of income and net of tax, is TL 168,436 (December 31, 2014 — TL
297,009 loss).

Net investment hedges

The Group hedges part of the currency translation risk of net investments in foreign operations through
foreign currency borrowings.

The Group’s Euro denominated borrowing is designated as a hedge of the net investment in the
Group’s EUR denominated subsidiaries. The total amount of the barrowing designated as a hedge of
the net investment st June 30, 2015 is EUR 345 million (December 2014 - EUR 275 million). The
foreign exchange Ioss of TL 257,300 (June 30, 2014 - TL 241,756 ioss), net of tax, on translation of the
borrowing to TL at the statement of financial position date is recognized in “other reserves” in equity and
netted with currency transiation adjustment.

Na ineffectiveness from hedges of net investments in foreign operations was recognized in profit or Ioss
during the period <June 30, 2014 - Nane).
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Yapı ve Kredi Bankası A.Ş.

Notes tü the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otherwise indicated.)

8. Loans and advances to customers

June 30, 2015

Carpamte Consumer Credit cards Leasing Factorlng Totaı

Perfonning ıoans 94,088,091 26,210.226 18,093,838 5,559,720 2,755,260 146,707,135
Watch listed Ioans 2,633,190 1,120,144 594,151 157.118 60,066 4.564,669
Loans under Iegaı follow- up 3,1 53,766 1,261.272 800,065 340,635 104.762 5,660.500

Gross 99,875,041 28,591,642 19,488,054 6,051,413 2,920,088 156,932,304

Specifıc allowance for impairrnent (2.364.219> (793,240) (489.842) (232.526) (78,163) (3.957.990)
Collective allowance for

imparment (511.508) (127,062> (59.376> (27,487) (10,127> (735.560>

Total allowance for lmpalrment (2,875,727) (920,302) (549,218) (260,013) (88,290) (4,693,550)

Net 96,999,320 27,671,340 18,938,836 5,797,460 2,831,798 152,238,754

December 31, 2014
Corporate Consumer Credlt cards Leasing Factoring Total

Performing laans 81,508,320 22,676,535 17,104,012 4,751,537 2,686,888 128,727,292
Watch listed loans 2,285,600 1,188,105 650,489 199,487 70,543 4,394,224
Loans under legal foııow- up 2,620,482 1,062,029 612,792 264,424 78,294 4,638,021

Gross 86,414,402 24,926,669 18,361,293 5,215,448 2,835,725 137,759,531

Specifıc aııowance for impairment (1,939,658) (646,871) (318,233> (212,221) (67,492) (3,184,475)
Collective aııowance for

impairment (491,292) (127,145) (64,795> (23,500> (10,127> (716,859>

Totaı aılowance fDr Impalrment (2,430,950) (774,016> (353,028) (235,721) <77.619) (3,901,334)

Net 83,983,452 24,152,653 17,984,265 4,979,727 2,758,106 133,858,203

Loans amounting to TL 524,562 (at amortized cost) included in the performing Ioans and advances to
consumers have been designated as hedged items in fairvalue hedges as of June 30, 2015 (December
31, 2014 - TL 1,085,379). Those Ioans have been hedged with cross currency interest rate swaps as
part of a documented interest rate risk management strategy. The carrying values of such bana that are
hedged items in fair value hedges, and otherwise carried at amortized cost, are adjusted to record
changes in fair value attributable to the risks that are being hedged.
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Yapı ve Kredi Bankası A.Ş.

Notes ta the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otherwise indicated.)

8. Loans and advances ta customers (continued)

Reconciliation of impairment allowance account for losses on Ioans and advances by class is as follows:

June 30, 2015
Corporate Consumer Credit cards Leasing Factorlng Total

AtJanuary 1 2,430,950 774,016 383,028 235,721 77,619 3,901,334

Provision for ban impainnent 647,856 229.457 171,777 33,863 13,721 1.096.674
Amounts recovered

during the year (190,477) (82.613) (5,188) (9.571) (3,050) (290.899)
Loans written ofi during the year

as uncollectible (.) (14,133) (43) (15) . . (14,191)
Exchange differences 1,531 (515) (384) - 632

AtJune 30 2,815,727 920,302 549,218 260,013 88,290 4,693,550

December3l, 2014
Corporate Consumer Credlt cards Leasing Factoring Totaı

At January 1 2,008,456 680,124 390,125 190,133 82,033 3,350,871

Provision for ban impainnent 842,558 230,938 343,455 61,952 19,028 1497,931
Amounts recovered

during the year (268,164) (40,624) (135,795) (16,364) (959) (461,906)
Loans written off during the year

as uncollectible (.) (149,174) (97,510) (215,137) - (22,483) (484304)
Exchange differences (2,726) 1,088 380 - (1,258>

At December 31 2,430,950 714,016 383,028 235,721 71,619 3,901,334

“ frdudes the eftect of provision releases due to sales from Icans under legal follow up.

The calculation of net investment in direct finance leases is as follows:

June3O, 2015 December3l, 2014

Gross investment in direct fınance leases 7,047,054 6,103.679
Unearned ftnance income <1,078,166) (965,045)

5,968,888 6,138,634

Interest acerual on receivables 62.790 52.983
Receivables from outstanding lease payments 25,824 23.831
Provision for impaired lease receivables (260,042) (235.721>

Net investment in direct finance leases 5,797,460 4,979,727

Lease payments receivable consists of rentais over the terms of leases. The rentais according to
maturity are as follows:

June3O, 2015 December3l,2014

Less than 1 year 2,016,788 1,792,151
More than 1 year but not later than 5 years 3,943,272 2,914,069
Laterthan 5 years 677,826 1,010,362
Less: unearned fınance income <1,078,166) <965,045)

Investment in performing lease receivables 5,559,720 4,751,537
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Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otheıwise indicated.)

9. Investment securities

(i) Securities available4or-sale

June 30, December 31,
2015 2014

Debt securities - at fair value:
Governmenl bonds and Ireasury bills 14,025,605 10,675,281
Eurobonds 1,568,067 998,565
Government and carporate bonds and treasury bilis

said under repurchase agreements 3,577,955 3,258,250
Eurobonds soıd under repurchase agreements 646,831 1,349.487
Other 2,508,060 2,345,877

Equity securities - at fair value:
Unıişted 50,982 4.4,032

Totaı securitles availabie4or-saıe 22,378,500 18,674,522

Current 4812.266 4,439,735
Non-current 17.566.234 14.234.787

Government bonds, treasury bilis and Eurobonds are discount and coupon şecurities issued by the
Government of the Republic of Turkey. Other securities mainiy represent A and B type open-ended
mutual funds incorporated in Turkey managed by the Group and credit linked notes and other bonds
issued by domestic and foreign financial institutions.

There are no impairments recognized for available-for-sale debt securities.

(ii) Securitles held-to-maturity

June 30, 2015 December3l, 2014

Debi secuhties - at amortized cost- listed:
Government bonds and treasury biııs 1.174,375 1,435.831
Eurobonds 1,453,186 1,662,607
Govemmeni bonds and treasury biııs

said under repurchase agreements 794,570 674,734
Eurobonds soid under repurchase agreement 2,303,623 1,469,214
Foreign government bonds 312,400 313.983

Total securities held4o-maturity 6,038,154 5,556,369

Current 115,196 189,799
Non-current 5,922,958 5,366.570
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Notes to the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otherwise indicated.)

10. Deposits from banks

June 30, 2015 December 31, 2014
Demand Term Totaı Demand Term Total

Foreign currency:
Domesticbanks 167,570 490,100 657,670 201,130 390,848 591,978
Foreign banks 161,244 1,197,375 1,358,619 102,550 986,787 1,089,337
Funds deposited under

repurchase agreements - 2,341,359 2,341,359 - 2,365,914 2,365,914

328,814 4,028,834 4,351,648 303,680 3,743,549 4,047,229

TL:
Domestic banks 1,408 1,035,344 1,036.752 812 686,770 687,582
Foreign banks 106,308 694,740 801,048 101,619 73,292 174,911
Funds deposited under

repurchase agreements - 4,324,356 4,324,356 . 3,774,448 3,774,448

101,716 6,054,440 6,162,156 102,431 4,534,510 4,636,941

436,530 10,083,274 10,519,804 406,111 8,278,059 8,684,170

Current 436,530 10,051,206 10,487,736 406,111 8,246,758 8,652,869
Non-current 32,068 32,068 - 31,301 31.301

11. Customer deposits

June 30, 2015 December 31, 2014
Demand Term Totaı Demand Term Total

Foreign currency deposits:
Saving deposits 3,851,949 19,179,273 23,031,222 2,944,165 15,192,970 18,137,135
Commercial deposits 7,162,748 31,137.937 38.300.685 4.670,594 20,237,592 24.908,186

11,014,697 50,317,210 61,331,907 7,614,759 35,430,562 43,045,321

TL deposlts:
Saving deposits 4,066,060 27,272,692 31,338,752 3,183,189 26,428,017 29,611,206
Commerciaıdeposits 5,082,896 23,189,071 28,271,967 4,533,167 26,994,090 31,527,257
Funds deposited under

repurchase agreements 51,764 51,764 - 61,728 61,728
Pubıic secior deposits 1,218,196 69,528 1,287,724 899,028 4,010 903,038

10,367,152 50,583,055 60,950,207 8,61 5,384 53,487,845 62,103,229

21,381,849 100,900,265 122,282,114 16,230,143 88,918,407 105,148,550

Current 21,381,849 99,716,121 121,097,970 16,230,143 87,896,297 104,126,440
Non-current - 1,184,144 1,184,144 - 1,022,110 1,022,110
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Notes to the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otheıwise indicated,)

12. Funds borrowed

June 30, 2015 December 31, 2014

Foreign institutions and banks
Syndication Ioans 3286,935 6,086,051
Subordinated debt 3,441,917 4,442,438
Other 18,911,153 13,015278

Total foreign 25,640,005 23,543,767

Domestic institutions and banks
Domestic banks 2,604,442 2,315627
Interbank money market and Settlement Custody Bank 4,600,508 2,572663

Total domestic 7,204,950 4,888,290

32,844,955 28,432,057

Current 19,177.105 19,493,849
Non-current 13.667.850 8,938.208

On May 15, 2015, the Parent Bank paid the subordinated oan before its matuhty amounting to EUR
500 million, with 10 years maturity which was odginated on March 31, 2006. The interest rate was
EURIBOR÷3% (for the first five years it was EURIBOR+2%). The oan was obtained from Merrili Lynch
Capital Corporation with UniCredito Italiano S.p.A. as guarantor.

The Parent Bank obtained a subordinated ban on June 25, 2007 amounting to EUR 200 million, with 10
years maturity and a repayment option at the end of 5 years. The interest rate is determined as
EURIOOR÷1,85% for the first 5 years and EURIBOR+2,78% for the remaining 5 years. The ban was
obtained from Citibank, NA, London Branoh with Unicredito taliano SpA as guarantor. The Parent
Bank has not exercised the early repayment option related to these two Ioans which was available as of
the date of these financial statements.

With the written approvals of the BRSA dated June 19, 2007, the ban has been approved as
subordinated oan and can be taken into consideration as supplementary capital within the Iimits of the
Regulation Regarding Banks’ Shareholders’ Equity. According to the Regulation. subordinated oan
obtained from Citibank, NA. London Branch is considered in the supplementary capital cabcubation at
the rate of 20% since the remaining maturity of this oan is Iess man 2 years.

The Parent Bank had early repaid its borrowing for USD 585 million on January 9, 2013 which was
received from Unicredit Bank Austria AG on February 22, 2012 with an interest rate of 3 months Libor +

8,30% and received another subordinated borrowing from the same counterparty for USD 585 miblion
with 10 years of maturity (payable after 5 years) and 5,5% of fixed interest rate. The Parent Bank
incurred an earby payment lee for TL 57 miUion with respect ta earby ciosing of this subordinated ban.
As per the approval of BRSA dated December 31, 2012 this oan is accepted as subordinated oan. On
January 30, 2015, rebevant articles of this agreement have been amended in accordance with Article 8
of the Regulation Regarding Equity of Banks, which is the relevant legislation in force issued by the
BRSA. in addition, the interest rate in the credit agreement has been updated as 5.70%.

The Parent Bank obtained a subordinated ban on December 18, 2013 amounting to USD 470 million,
with 10 years maturity and a repayment option at the end of 5 years. The interest rate is determined as
6.35% for the first 5 years and midswap+4.68% for the remaining 5 years. The ban was obtained from
Unicredit Bank Austria AG. On January 30, 2015, reievant articles of this agreement have been
amended in accordance with Article 8 of the Reguiation on Own Fund of Banks. in addition, the interest
rate has been updated as 5.55%.
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13. Debt securities in issue

June 30, 2015 December3l, 2014

Securitizatian borrowings 4,349,257 3,054,498
Subardinated debt 2,696566 2,328,111
BilIs 3,018,142 3,350,582
Bonds 5,350,759 5,786,861

15,414,724 14,520,052

Current 4,494,016 4,874,434
Non-current 10,920,708 9,645,618

15,414,724 14,520,052

The Group ciassifled some of its debt securities issued as financial Iiabilities designated at fair vaiue in
order tü eliminate the accounting mismatch st initial recagnition in accordance with IAS 39 paragraph 9,
As of December 31, 2014. the total amount of financial Iiabiiities designated at fair value through
profıUioss is TL 2,179,742 (December 31, 2014 - TL 1,163,996) and the fair value diflerence is TL
23,535 (December 31, 2014- TL 5,673) recognised in the incame statement as income.

14. Taxation

June 30, 2015 June 30, 2014

Current tax expense (186,401) (552.291)
Deferred tax (expense) t income (100.178) 272,223
Total income tax expense (286,579> (280,068>

Turkish tax iegislation does not permit a parent campany and its subsidiaries tü file a consolidated tax
return. Therefore, provisions for taxes, as refiected in these consolidated financial statements, have
been calculated on a separate-entity basis.

Deferred income taxes

For ali domestic subsidiaries and the Parent Bank. deferred income taxes are caiculated on temporary
differences that are expected ta be realized or settled under the iiability method using a principal tax rate
of 20% at June 30, 2015 (December 31. 2014- 20%).

For foreign subsidiaries deferred income taxes are calculated on ali temporary ditferences under the
iiabiiity method before the exemptions using the principal tax rates at June 30, 2015 and December 31,
2014 which are as foiiows:

Tax rate (>
June 30, December 31,

Country of incorporation 2015 2014

Russia 20.00 20.00
Netheriands 25.00 25.00
Azerbaijan 20,00 20.00
Maita 35.00 35.00

The deferred income tax assets and liabihties represent the tax effect of temporary differences arising
due ta the different treatment of certain items of income and expenses included in the financial
statements campared ta the local tax return in accardance with the apphcable tax Iaw plus any available
tax Ioss carried forward trom previous years.
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14. Taxation (continued)

The temporary differences giving rise ta the deferred income tax assets and deferred income tax
Iiabilities are as follows:

Cumuıative Temporary Difterences Deferred Tax AsseuLiabiıity
June 30, 2015 December 31, June 30, 2015 December 31,

2014 2014

Impairment on prapedy and equipment and
investments 182,085 505,138 36,417 63,274

Aııowance for oan impairment 996,688 974,657 199,305 194,900
Pensian benefits transferable ta the Social Security

ınstitution (“SSI”) 610,766 654,901 122,153 130,960
Reserve for employment termination beneflts 141,336 141,134 29,002 28,920
Revaıuation of derivative instruments at fair value 2,102,813 1,324,579 399,302 256,082
Valuation differences on investment securities 43,750 17,344 8,753 3,469
Other 1,045,157 979,574 228,632 196,073

Deferred income tax assets 5,122,595 4,597,327 1,023,564 873,698

Difference between carrying vaıue and tax base of
property and equipment 428,312 662,505 76,847 84,313

Vaıuation differences on investment securities 369,345 587,640 73,869 117,528
Revaluation of derivative instruments at fair value 2,817,827 1,484,690 570,625 297,641
Other 1,305 130,476 352 19,240

Deferred income tax Ilabllitles 3,616789 2,865,311 721,693 518,722

Deferred incometax assets, net’1’ 1,505,806 1,132,016 301,871 354,916

(1> Includes TL 2.422 deferred tax Oabilities as of June 30, 2015 (December 31, 2014— TL 2,439).

(32)



Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otherwişe indicated.)

15. Other provisions

June 30, 2015 December3l,
2014

Provision for losses on credit related commitments 393,882 362,214
Tax and other legal provisions 218,060 180,211
Provisions on credıt cards and promotion campaigns 39,521 35,877
Provision on export commitments 45,727 44.489
Other 88,265 87,348

785,455 710,139

Current 39.521 35,877
Non-current 745,934 674,262

Credit related commitments provision

The Group management has estimated losses that may arise from credit related commitments and has
recognized a provision of TL 393.882 (2014 - TL 362,214).

Tax and other legal provisions

The Group has recorded a provision of TL 85,038 (2014- TL 81.056) for litigation and has accounted for
it in the financial statements under the “Other provisions” account. Except for the cases where provisions
are recorded, management considers that a negative result in ongoing litigations resulting in cash
outflows is not probable.

The Group also recorded total provision of TL 133,022 (2014 - TL 99,155> against potential tax risks in
the form of possible tax duties and penalties in the consolidated fınancial statements for the period
ended June 30, 2015.

Export commitment provision

The Group management has esUmated losses Ihat may arise from export loans to customers under
legal follow-up that do not have the ability to fulfıll their export commitments and has recognized a
provision of TL 45,727 (2014 - TL 44.489>.

Movement in other provisions is as follows:

Provislans
on credlt

Provlsıon for Taz and cards and Expoıt June 30, December 31,
credlt reıated other ıegaı promotlon commitment 2015 2014
commltments provisians campalgns provislons Other Total Totaı

Atjanuary 1 362,214 180,211 35,877 44,489 87,348 710,139 645,087

Provision charged 32,595 37,949 55591 1235 917 155,290 271,972
Provision used / released - (100) (51,726) - - (51826) (206645)
Translation difference (927> - (221) . - (1,148) (272)

Balance at June 30 393,882 218,060 39,521 45,727 88,265 785,455 710,139
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16. Retained earnings and other reserves

June 30, 2015 December 31, 2014

Statutory reserve 751,537 641,025
Translation reserves 504,412 401,303
Revaluation reserve - avaiIabe-for-saIe investments (208,542) 429,515
Hedging reserves (99,405) (523,203>
Re-measurement gains on defıned benefıt Iiability (1 0,900) (10,900>
Revaluation of property, plant and equipment 17,825 17,825

Total ather reserves 954,927 955565

Retained earnings 16,21 0,283 15,569,527

Movements in other reserves were as follows:

Statutory Revaluauon Transıauon Hedgıng Actuadaı Revaıuauon
reseıves reserves reserves reseıyes gaıns otfixed assets Totaı

At Janua,y 1, 2015 641,025 429,515 401,303 (523,203) (10,800) 17,625 955565

Net change in available-for-sale
investments, net of tax . (638,057> - - - - (638,057>
Gains / Oosses) on hedges of a net
investment in a foreign operation . . . (41648> . . (41,648>
Gains / (losses) on cash llow
hedges . . . 465,446 . . 465,446
Currency transtation difterences . . 103,109 . . - 103,109
Revaluation of property, plant and
equipment, net of tax . . . .

Transferto statutory resewes 110,512 . . . . . 110,512

Atjune 30, 2015 751,537 (208,542) 504,412 (99,405) (10,900) 17,825 954,927

Statutory Revaıuatıon Translatıon Hedging Actuartaı Revaıuatıon
reserves reserves reserves reserves gains of fixed assets Totaı

At January 1, 2014 463,811 (80,805) 488,605 (366,777) 6,046 . 510,880

Net change in avaUable-for.sale
investments, net of tax . 506000 . - - - 506,000
Gains / (tosses) on hedges of a net
investment in a foreign operation . . . 9,905 - - 9,905
Gains / (tosses> on cash flow
hedges . . - (181,541) . . (181,541)
Currency transtation difterences . . (20,839) . . - (20,839)
Revaluation of property, plant and
equipment. net of tax - . . . - 12,407 12,407
Transfer to statutory reserves 177,214 . . . . - 177,214

AtJune 30, 2014 641,025 425,195 467,766 (538,413) 6,046 12,407 1,014,026
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16. Retained earnings and other reserves (continued)

Retained earnings as per the statutory fınancial statements other than statutory reserves are available for
distribution, subject to the statutory reserve requirement referred to below.

Under the Turkish Commercial Code, the Group is required ta create the following statutory reserves
from appropriation of earnings, which are available for distribution only in the event af Iiquidation or
losses:

a) First statutary reserve, appropriated at the rate af 5% of net income, until the tatal reserve is
equal ta 20% of issued and fully paid-in share capital.

b) Secand statutory reşerve, appropriated at the rate of at least 10% af distribution in excess of 5%
af issued and fully paid-in share capital, without limit. it may be used ta absarb losses.

After deducting taxes and setting aside the statutory reserves as discussed above, the remaining balance
af statutary net profıt is available far distribution ta shareholders.

As per the Ordinary General Assembiy meeting dated March 25, 2015, it has been decided that TL
400,000 is ta be paid as dividend to shareholders.

17. Net trading, hedging and fair value income and net gains 1 losses from investment
securities

June 30, 2015 June 30, 2014

Foreign exchange:
- Transactian gains Iesş losses an derivatives and secuhties (616,022) 259,664
Interest rate instrumentş 680080 (257,287)
Other (2,866) 8,356

61,192 10,733

Foreign exchange net trading income includes gains and losses fram spat and forward cantracts,
aptians, futures and translated foreign currency assets and liabilities. Interest rate instruments includes
the results of making markets in gavernment securities. maney market instmments, interest rate and
crass currency interest rate swaps. aptians, hedge items and ather derivatives.
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18. Otheroperating expenses

June 30, 2015 June 30, 2014

Staff costs (1,054,162) (893,152)

Depreciation on property and equipment (101,467) (80566)
Amortization of intangibıe assets (64,577) (52,530)

Depreciation and amortization (166044) (133,096)

Rent expenses (133,673) (109,169)
Marketing and advertisement costs (72,143) (68,762)
Payment ta Saving Deposit ınsurance Fund (69,795) (59,373)
Sundrytaxes and duties (66,931) (59,611)
Communication expenses (64,661) (58,173)
Repair and maintenance expenses (41,900) (30,448)
Audit and consultancy fees (29,951) (25,581)
Utiıities expenses (25,014) (22,359)
Charities (1,079) (931)
Other (299,824) (261,387)

General and administrative expenses (804,971) (695794)

Total (2,025,177) (1,722,042)

19. Earnings pershare

Earnings per share disclosed in the consolidated staternents of incorne is determined by dividing the net
income attributable to the equity holders of the Parent by the weighted average number of ordinary
shares outstanding during the period concerned.

in Turkey, cornpanies can increase their share capital by making a pro-rata distribution of shares
(“bonus shares”) to existing sharehoiders frorn retained earnings. For the purpose of earnings per share
computations, the weighted average number of shares outstanding during the period is adjusted in
respect of bonus shares issued without a corresponding change in resources by giving thern a
retroactive effect for the period in which they were issued and for each eariier period.

The Bank has not issued any shares attributable to transfers to share capital from retained earnings
during the year ended June 30, 2015 (June 2014- none).

The earnings attributable to basic shares for each period are as follows

June 30, 2015 June 30, 2014

Profit attributable ta equity holders of the Parent 1,151,268 983,400
Weighted average number of ordinary shares

in issue (thousand) (1 Kr each) 434,705,128 434,705,128

Basic and diluted earnings per share (expressed in TL, fulI amount
per thousand share) 2.65 2.26

(36)



Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consolidated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otherwise indicated.)

20. Assets pledged and restricted

The Group has the foiiowing assets pledged as coliateral:

June 30, 2015 Oecember3l, 2014
Reıated Related

Assets ıiabiııty Assets Iıabiıity

ınvestrnent securiies ÇNate 9) 13606,233 9,736,332 10.068,642 6,734,671
Other assets pledged< 264,143 . 666,807 -

Tataı 13,870,376 9,736,332 10,735,449 6,734,671

(1) Other assets pledged represent callateraı giyen to the counter parties af the derivative transactians and the additional
coılaterals giyen in reıation ta the funds obtained under repurohase agreements.

Avaiiabie-for-sale and held-to-maturity securities whose total carrying amount is TL 7,953.892 as of
June 30, 2015 (December 31, 2014- TL 7,346,446) are piedged to banks and other fınancial institutions
against borrowed funds. funds obtained under repurchase agreements and total return swap
transactions. Total amount of funds obtained under repurchase agreements and total return swaps is TL
9,736,332 as of June 30, 2015 (December 31, 2014 - TL 6,734.671). in accordance with the terms of
the agreements with these fınancial institutions (lransferees”), the Bank provides this collateral (debt
instruments as giyen above) to the transferees and the transferees have the right to seli or repiedge the
collateral until the expiry date of the agreements.

Securities are alsa piedged ta regulatory authorities for legal requirements and other fınanciai
institutions as a guarantee for stock exchange and money market operations. These are mainiy the
CBRT, Istanbul Stock Exchange (İSE) Settlement and Custody Bank and other financial nstitutions and
amount to TL 5.652,341 (2014- TL 2,722,196).

As of June 30, 2015, the Group’s reserve depasits. including thase at foreign central banks, amount ta
TL 22,920,315 (2014- TL 20,785,117). There is alsa TL 66,728 (December 31, 2014- TL 111294) of
deposits biocked held in foreign bank accounts.

The Group does not have any financial assets and habihties that are affset in the fınanciai statements or
subject ta an enforceabie master netting agreement or simiiar agreements. in addition, the Graup and
its counterparties da not intend ta settle an a net basis or ta realize the assets and settie the babihties
si mu ltaneously.

The Group receives and gives collaterai in the form of cash and marketable securities in respect of the
abave transactions summarized in the above tabie.

21. Commitments and contingent liabilities

in the normal course of its activities, the Group undertakes various commitments and incurs certain
contingent liabilities that are not presented in these financiai statements, including letters of guarantee,
acceptances and ietters af credit. The foliowing is a summary of significant commitments and contingent
babilities.

Legal proceedings

Due ta the nature af its business, the Graup k involved in a number of ciaims and legal praceedings,
arising in the ordinary course af business. The Group recognizes pravisians for such matters when, in
the opinion of management and ila professional advisors, it is probable that a payment wili be made by
the Graup, and the amount can be reasonably estimated.
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21. Commitments and contingent Iiabilities (continued)

in respect of the further ciaims asserted against the Group, which according to the principles outlined
above, have not been provided for, it is the opinion of the management and its professional advisors
that such claims are either without merit, can be successfully defended or wili not have a material
adverse effect on the Group’s financial position.

Credit related commitments

The primary purpose of these instruments is to ensure that funds are available to a customer as and if
required. Guarantees and standby Ietters of credit, which represent irrevocable assurances that the
Group wiil make payments in the event that a customer cannot meet its obligations to third parties, carry
the same credit risk as Ioans. Documentary and commercial etters of credit, which are written
undertakings by the Group on behaif of a customer authorizing a third party to draw drafts on the Group
up to a stipulated amount under specific terms and conditions, are coflateraiized by the underiying
shipments of goods to which they relate and therefore have signifıcantly Iess risk,

Cash requirements under guarantees and standby Ietters of credit are considerabiy ess than the
amount of the commitment.

The total outstanding contractual amount of commitments to extend credit does not necessariiy
represent future cash requirements, since many of these commitments wili expire or terminate without
being funded.

As of June 30, 2015 the Group’s commitments for unused credit card Iimits amounted to TL 27,281,427
(December 31, 2014- TL 25,612,776).

The table beiow shows the contractuai expiry by maturity of the Groups contingent Iiabilities and
commitments. Each undrawn ban conımitment is incbuded in the time band containing the eariiest date
it can be drawn down. For ssued financial guarantee contracts, the maximum amount of the guarantee
is ailocated to the eariiest period in which the guarantee could be called.

Not later Over
June 30, 2015 Indefinite than 1 year 1-5 years 5 years Total

Letter of credits 368,137 7,567.329 1,926,565 8,755 9,870,786
Letter of guarantees 22,601,372 7,573,264 9,953,147 1,697,428 41825.211
Acceptancecredits - 104,584 12,261 - 116,845
Other commitments 456,715 277,597 1,360,669 1,348,936 3,443,917

Total 23,426,224 15,522,774 13,252,642 3,055,119 55,256,759

Not later Over
December3l, 2014°> Indefinite than 1 year 1-Syears Syears Total

Letterofcredits 4,991,798 2,361,487 506,243 305 7,859,833
Letterofguarantees 32,914,935 310,385 4,114,862 655,030 37,995,212
Acceptance credits 126,639 343 - - 126,982
Other commitments 702,860 120,775 1,366,233 584,944 2,774,812

Total 38,736,232 2,792,990 5,987,338 1,240,279 48,756,839

(1) Based on ohginal maturties.
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22. Segment analysis

The Group carries out its banking operations through three main business units: <1) Retail Banking
(including credit cards and SME banking), (2> Corporate and Commercial Banking (3) Private Banking
and Wealth Management.

The Group’s Retail Banking activities include card payment systems, SME (small medium size
enterprises) banking and individual banking. Retail Banking products and services offered ta customers
include card payment systems, consumer Ioans (including general purpose laans, auto loans,
mortgages), commercial installment loans, SME loans, time and demand deposits, gold banking,
investment accounts, life and non-life insurance products and payroll services. Card payment systems
cover the management of products, services, campaigns for member merchants as welI as the sales
and activities for a variety of customer types. Crystal, Play, Adios and Taksitçi are the other card brands
providing services for the different segments within the World brand, shopping and marketing platform of
the Bank. The Bank alsa offers debit card and a prepaid card named World Hediye Card.

Corporate and Commercial Banking segment is organized into three subgroups: Corporate Banking for
large-scale companies, Commercial Banking for medium-sized enterprises and Multinational
Companies Banking for multinational companies. Corporate and Commercial Banking, has a product
range of working capital finance, trade fınance, project finance, domestic and international non-cash
loans such as letters of credit and letters of guarantee, cash management and internet banking.

Through its Private Banking and Wealth Management activities, the Bank serves high net worth
customers and delivers investment products to this customer segment. Among the products and
seMces offered to Private Banking customers are time deposit products, capital guaranteed funds,
mutual funds, Type A Type B funds, derivative products such as forwards, futures and options in
domestic futures exchange (VOB> and international markets, personal loans, foreign exchange, gold
and equity trading, pension plans, insurance products and 7/24 safe deposit boxes and e-banking
services. Alsa, personal art advisory, inheritance advisory, real estate advisory, tax advisory and
philanthropic advisory are oftered within the Private Banking and Wealth Management activities.

The Group’s widespread branch network and alternative distribution channels including ATMs, telephone
banking, internet banking and mobile banking are utilized to serve customers in alI segments. Foreign
operations include the Group’s banking transactions in the Netherlands, Azerbaijan, Russia and Malta.
Treasury, Asset — Liability Management and other operations, mainly consist of treasury management’s
results, operations of supporting business units and other unallocated transactions.

The below table is prepared in accordance with the Management Information System (MIS> data of the
Group.
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22. Segment anaiysis (continued)

The Group’s management manages segment performance based on IFRS consolidated figures.

Corporate Pdvato Troaoury.
banking banking esad ItabIIity

Retai( Commerdal waa(U, Foreign 0onesttc men. L
banking banking mazıagenwot operatlons openbona Dibe.”’ E(tminaüon” Group

1 904 238 1.118.527 104 825 t16 627 252,439 917 316 59 213> 370752
(1 747.808> (485649> (64314) (72963) (‘12,450> 497.791) 2 937 (2.061035)

155.4CC 529 698 60.514 43 664 155989 419 525 (55 276> 1,439.714
156.400 629.898 60,514 43,664 155,989 419,525 (56,276) 1,409,714

. - . .
. 28.151 - 28.161

156.468 629,898 60.514 43,664 155,989 447.666 (56,276) 1,437,875
- - - -

- (265579) - 286579)
156,368 629,898 68,514 43,684 155,989 161.101 (56,216) 1,151,2%

Juns3O, 2015

Saınem revoruo
503,110m aipensos

Se;nıeıt resu t
Operating profit
Share of rest6ts of assocatea

ard 0 ni venlwes
P,’orn bekle tas
(nCtire ax eapelse’4
Proflt for the period

June 30, 2015

Segment assets 63,664,207 65.391,609 177,383 5,942,259 12,778,430 73,310 589 (1.261.250) 221,103,227
Aaaocıalea and jo)nt venture, - - - - - 636.477 - 536,477

Tota( aseata 63,664.207 65,391,609 177,383 6,942.259 12,778,430 73,947,066 (1,261,250) 221,539,704

Segment Iiabdities 47,385,294 48,693111 27,195.838 5,594,809 10,906,152 63,542,243 (1 577,743) 221,639,704

Toto) )iabi)ittes 47,385,294 48,693.111 27.195.538 5,594,809 10.906.152 83,542,243 (1.677.743) 221,639.704

(l) Other segment hab)hties aıso )nc)ude the equ)ty.
(2) Çonşo)jdahon adjustments )nc)ude transactions w)th subsid)ar)es and investments consolidated and other consoUdated

adjustments in these fınancia) statements.
<) Income tax expenses have not been d)stdbuted based on opera()ng segments and have been presented under “Treasury, asset

iabikty managemen( and other’.

Caiporato Pdvato Treasury,
banktng bank)ng assot )iabt)ity

Retait Commarctat wealth Fore(gn Oomast)c man. ö
June 30, 2014 banking banking management operations operattons Dili..”’ Eliminat)ons’4’ Orcup

Segır’aıit reve,şje 439705 972993 102 346 109.958 252642 862,942 182 034) 3 558 655
Segraıit aipelses (1.457.353) (265595> (42124) 5 497> (93.465) (394,164> 3.185 (2.312065>

Segrent res’Jt (17 589) 705 395 60 224 45 471 59 374 458 778 178 549) 1 226 607
Operattng planI (17,589) 706,398 66,224 48.471 159,374 468,flB 178,849) 1.245,807
Share a’ ‘esL4!s of asiocates

and jani venturet - - - . . 16 801 - 16,601
Prorıl before tas (17,589) 705,398 66,224 48.471 159,374 485.579 178,849) 1263,608
lıconle ta,, espense: . - - -

- (280 058> 230 066)
Profıt forma perlod (17,589) 705.398 66,224 48.471 159,374 205,511 <118,849) 983,540

December 31. 2614

Seg’nont aasets 55 316 756 65 153 485 170,177 € 454.985 11.372911 65 036.409 1,667,129) 193699 507
Assocralas and oınt ventures . . - - - 475636 - 475.635

Total asseta 58,318,768 56,153,488 170,177 5,454,985 11,372,911 55,572,047 (1,667,129) 194,375,245

Se;men( Iiabi(jtjes 41,080.689 44,598.409 22,300,382 5.191,1% 9,524,956 73,759,055 2,080.354> 194,375,245

Tota) (tabl)tt)es 41080,689 44,598,409 22,300,382 5,191,196 9,524,958 73,759,965 (2,080,354) 194,375,245

(1) Other segment ı)abH)t)es 8)50 )nc)ude the equfty.
(2) Consohdation adjustments inctude transactions wHh

adjustments in these fınancia) statements.
(3) ıncome tax expenses have not been distributed based on operating segments and have been presented under “Treasury, asset

)iabflity management and other”.

subsid)ahes and investments consotdated and other consol)dated
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23. Related party transactions

Parties are considered ta be related if one party has the ability to contral the ather party ar exercise
significant influence aver the ather party in making fınancial or aperatianal decisions, The Graup is
contralled by Koç Graup and UCO, awning 50% af the ardinary shares each af KFS.

A number af transactians were entered into with related parties in the normal caurse of business,

(1) Balances with related parties:

June 30, 2015
Key

Parent Other’” management Totaı

Laans and advances to customers, net 132,972 3,026,3a3 17 3,161,292
Derivative rınanciaı nstruments 9,450 - - 9,450
Laans and advanceş ta bankş 15,600 26546 . 42,146
ather assets 220 - 220

Totaı assets 158,022 3,055,069 17 3,213,108

Custamer depasits 8,744276 5.244,445 192,892 14.181,613
Funds bcrrawed 5,968,186 3,517,862 - 9.486,048
Derivative financial instruments 44,298 4,562 . 48,860
Other liabilities 3 2,195 . 2,198
Deposits from banks 595,545 3 595,548

Totaı ıiabıılties 15,352,308 8,769,061 192,892 24,314,267

Cammitment under derivative ınstwments 1,466,683 604,712 - 2,071,395
Credit related cammitments 1.156.985 2.227,789 - 3,384,774

Totaı commıüııents and conUngent ılabılitles 2,623,668 2,832,501 - 5,456,169

December3l, 2014
Key

Parent ather’ management Tataı

Laans and ad’jances ta custamers, net 29,787 2.504,081 51 2,533,919
Derivative flnancial instruments 1.024 - - 1,024
Laans and advances ta banks 18,169 24,429 - 42,598
Other assets - 739 - 739

Totaı assets 48,980 2,529,249 51 2,578,280

Custamer depasits 8.111.586 5,157,991 91.837 13,361,414
Funds barrawed 5,142,913 5,005,553 - 10,148,466
Derivative fınancial instruments 12,312 31,370 - 43,682
ather iabiıities 8 74 - 82
Deposds fram banks 563.796 2 - 563,798

Totaı ıiablııties 13,830,615 10,194,990 91,837 24,117,442

Cammitment under derivative instruments 428,403 718.079 - 1,146,482
Credit related cammitments 536,763 2,123,085 - 2.659,848

Totaı commitments and contingent ıiabıüties 965,166 2,841,164 - 3,806,330

(1> Other consists of entLties with jaint control Dr signiflcant influence over the entity, associates and joint ventures in whrch the ent,ty ‘5 a venture
and other realed parlies.
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Yapı ve Kredi Bankası A.Ş.

Notes to the interim condensed consoljdated financial statements at June 30, 2015 (continued)
(Amounts expressed in thousands of TL unless otherwise indicated.)

23. Related party transactions (continued)

(ii) Transactions with related parties:

June 30, 2015
Key

Parent Other”1 management Total

Interest income on Ioans and advances ta customers 8832 93708 - 102540
Fee and commission income 6759 16.988 - 23,747
Interest income on fınancial leases - 15,166 - 15,166
Interest income on Ioans and advances ta banks - 100 - 100
Other aperating İncome - - -

Total Interest and lee income 15,591 125,952 141,553

Interest expense on deposits (391,449) (136,769) (48> (528,266)
Interast expense on funds borrowed (28,558) (69,011) . (97,569>
Other operating expense (1,101) (11,892) - (12,993)
Fee and commission expense - (109) . (109)

Total interest and lee expense (421,108) (211,781> (48) (638.937>

June 30, 2014
Key

Parent Othert management Total

Interest incame an oanş and advances ta customers 1,709 68,215 - 69,924
Fee and cammission income 4,551 16329 ‘ 20,880
Interest income on financial leases - 7,605 - 7,605
tnterest incame Ofl Dans and advances ta banks - 345 345
Other aperating income - - -

Total interest and fee income 6,260 92,494 98,754

Interest expense an deposits (202,680) (131,954> (30> (334,664>
Interest expense an funds borrowed (36,094) (68,038> - (104.132>
Other operating expense <1,559) (3,443> - (5.002)
Fee and commission expense (4) (32) - (36)

Total interest and fee expense (240,337) (203,467) (30> (443,834)

(1) Other consists of entıties wıth joint cantrol Dr signıflcant nfluence over the entity, associates and oint ventures in which the entity sa venture
and other related parties

Salaries and other benefıts paid to the Group’s key management approximately amount to TL 33,356 as of
June 30, 2015 (June 30, 2014- TL 29,524).

A signiflcant part of the related party balances and transactions are with related parties other than the
parent or the associate or the joint venture; mainiy comprising Koç Group and UCG entities.

24. Subsequent events

None.
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