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INTERIM REVIEW REPORT

To the Board ot Directors of Yapı ve Kredi Bankası A.Ş.:

Introduotion

We hava reviewed the consolidated baance sheet ot Yapi ve Kredi Bankası A.Ş. (‘the Bank”) and its
subsidiaries (together wiil be referred as ‘the Group”) at March 31, 2015 and the related consolidated
income statement, consolidated statement ot income and expense items under shareholders’ equity,
consolidated statement of changes in shareholders’ equity, consolidated statement ot cash flows and a
summary of significant accounting policies and other explanatory notes to the consolidated financial
statements for the three-month-period then ended. The Bank Management is responsible for the
preparation and tair presentation of interim financial statements in accordance with the “Regulation on
Accounting Applications for Banks and Safeguarding of Documenta” published in the Official Gazelle
no.26333 dated November 1, 2006, and other regulations on accounting records of Banks pubhshed by
Banking Regulation and SupeMsion Agency and circuiars and interpretations published by Banking
Regulation and SupeMsion Authority, (together referred as BASA Accounting and Reporting Legislation)
and Turkish Accounting Standard 34 “Interim Financial Reporting” except for the mafters regulated by
BASA Legislation. Our responsibility is to express a conclusion on these interim financial statements
based on our review.

Scope of Review

We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
“Limited Review of Interim Financial Infornation Pedomıed by the Independent Auditor of the Entity”
promulgated by the Pubiic Oversight Accounting and Auditing Standards Authority (“FOK) of Turkey. A
review of interim financial information consists of making inquiries, primariiy of persons responsible for
financial reporting process, and applying analytical and other review procedures, A review of interim
financial intormation is substantially less in scope than an independent audit performed in accordance
with the Independent Auditing Standards and the objective ot which is to express an opinion on the
financial statements. Consequently, a review of the interim financial information does not provide
assurance that the audit lirm wili be aware of ali significant mafters which would have been identified in
an audit. Accordingly, we do not express an opinion.

Contlusion

Based on our review, nothing has come to our aflention that causes üs to believe that the accompanying
consolidated tinancial statements do not give a true and fair view of the financial position ot Yapi ve Kredi
Bankası A.Ş. and its subsidiaries at March 31,2015 and of the results of its operations and its cash flows
for the three-month-period then ended in alI aspects in accordance with the “Regulation on Accounting
Applications for Banks and Safeguarding ot Documents” published in the Official Gazette no26333
dated November 1, 2006, and other regulations on accounting records of Banks published by Banking
Regulation and Supervision Agency and circulars and interpretations published by Banking Regulation
and Supervision Authority, (together referred as BASA Accounting and Reporting Legislation) and
Turkish Accounting Standard 34 “Interim Financial Reporting” except for the mafters regulated by BASA
Legislation.
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Additional paragraph for convenience translatian ta English:

As explained in detafl in Note 1. of Section Three, the effects of differences between accounting
pdnoiples and standards set out by regulations in conformity with Articles 37 and 38 of the Banking Act
Na. 5411, accounting pdnciples generally accepted in countries in which the aceompanying consolidated
fınancial statements are ta be distributed and international Financial Reporting Standards Ç’IFRS’) have
not been quantifled in the accompanying consolidated financial statements. Accordingly, the
accompanying consohdated financial statements are not intended to present the financial position.
results of operations and changes in flnancial position and cash flows in accordance with the accounting
principles generafly accepted in such countries and IFRS.

Güney Bağımsız Denetim ve Serbest Muhasebeci Mali Müşavirlik Anonim Şirketi
m ber fi of ErnstaYoung Global Limited
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The consolidated financial report of
Yapı ve Kredi Bankası A.Ş. as of March 31, 2015

E-Mali: cialreortsagjredjcom.tr

The consolidated financiat report for the three months which is prepared in accordance with the Communiqu Retated ta Publiciy
Announced Financial Statements af Banks and Expfanations and Netco Reıated to these Financial Statements as regulated by the
Banking Reguation and Supervision Agency. indudes the follawing sections.

• Section one
• Sectlon two
• Sectıon three
• Section faur
• Soction five
• Seotion six

- General information abaut the parent tank
- Cansolidated financial statements of the parent bank
- Exptanatians on accounting paiicies applied in the related periad
- Information re!ated ta financial position of the Group
- Exptanatians and notes related ta cansaHdated financial statements
- lndependent auditors review report
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fınancial statements are as follows.

consolidated in these consalidated

Althaugh. Yapı Kredi Diversifled Paymeni Rights Finance Company <the Structured Enlity) 5 not a subsidiary of the Bank, it has been
incıuded in the consolidation şince the Bank has a 100% central.

The accampanying cansolıdated fnancial s!alements for the three months and netes ta these flnar.ciaı statements which are erpmssed
unless otherwise stated) in thousands af Turkish Lira. have been presented based on the accaunting books ol the Bank prepared in

acoordance with Regulatian on the Principles and Pracedures Regarding Banks’ Accaunting
Accaunting Standards, Turkish Financial Reporting Standards and related appendices and
ındependently reviewed

and Safeguarding of Documents, Turkish
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in Turkish, sec note 1. of section three)

Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”))

Section One

General Information

History of the Parent Bank including its incorporation date, initial legal status and amendments
to legal status, if any:

Yapı ve Kredi Bankası A.Ş. (the Bank”, “Yapı Kredi” or “the Parent Bank”), was established and
started operations on September 9, 1944 with the permission of the Council of Ministers No. 3/6710
as a private capital commercial bank authorised to perform ali banking, economic, financial and
commercial activities which are aiiowed by the laws of the Turkish Republic. The statute of the Bank
has not changed since its incorporation.

Il. Explanation about the Parent Bank’s capital structure, shareholders holding directly or
indirectly, collectively or individualiy, the management and controlling power and changes in
current year, if any and explanations on the controlling Group of the Bank:

The Parent Bank’s publicly traded shares are traded on the Borsa Istanbul (“BIST”) since 1987 and
the representatives of these shares, Global Depository Receipts, are quoted at the London Stock
Exchange. As of March 31, 2015, 18,20% of the shares of the Bank are publicly traded (December 31,
2014, - 18,20%). The remaining 81,80% is owned by Koç Finansal Hizmetler A.Ş. (“KFS”), a joint
venture of UniCredit (“UCG”) and Koç Group.

KFS was established on March 16, 2001 to combine Koç Group finance companies under one
organisation and it became the main shareholder of Koçbank in 2002. On October 22, 2002, Koç
Group established a strategic partnership with UCG over KFS.

In 2005, the Bank’s shares that were owned by Çukurova Group Companies and the Saving Deposits
lnsurance Fund (“SDIF”) were purchased by Koçbank. In 2006, Koçbank purchased additional shares
of the Bank from BIST and an investment fund and, during the asma year, alI rights, receivables, debts
and Iiabilities of Koçbank were transferred to the Bank pursuant the merger of the two banks.

In 2006 and 2007, with the acquisition of Yapı Kredi and its subsidiaries, KFS Group launched
structural reorganisation and the foilowing subsidiaries is stili under the control of group were Iegaily
merged:

Merging entities Merger dale Merged entity

Yapı Kredi Koçbank October 2, 2006 Yapı Kredi
Yapı Kredi Finansat Kiralama AD. (Yapı Kredi Koç Leasing

Leasing’) December 25, 2006 Yapı Kredi Leasing
Yapı Kredi Faktoring A.Ş. (Yapı Kredi Faktoring”) Koç Faktoring December 29, 2006 Yapı Kredi Faktoring
Yapı Kredi Pontöy Yönetimi A.Ş. (Yapı Kredi Koç Porttöy

Porttöy”) December 29, 2006 Yapı Kredi Portföy
Yapı Kredi Yatırım Menkul Değerler A.Ş. (“Yapı Koç Yatırım

Kredi Menku[) January 12. 2007 Yapı Kredi Menkul
Yapı Kredi Bank Nederland N.V. (Yapı Kredi NV) Koçbank Nederland N.V. July 2,2007 Yapı Kredi NV

After the merger and the share transfer procedures in 2007 and of a capital increase by TL 920 million
in 2008, KFS owns 81,80% of the shares of the Bank.



(Convenience translation of pubilciy announced consolidated financial statements originaliy issued
in Turkish, see note 1. of section three)

Yapı ve Kredi Bankası A.Ş.
Nates ta cansalidated financial statements as af March 31,2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (TL’))

General information (cantinued)

ili. Explanatians regarding the baard af directars, members af the audit committee, Chief
Executive Officer and executive vice presidents, and their areas of respansibility and shares if
any:

As of March 31, 2015, the Parent Bank’s Board of Directors, Members of the Audit Commiuee,
General Manager and Assistant General Managers are as follows:

Board of Directors Members<l):

Name psibili!_

Mustafa V. KOÇ Chairman
Carlo VIVALDI Vice Chairman
H. Faik AÇIKALIN Chief Executive Officer
Niccolö UBERTALLI Executive Director and Deputy Chief Executive 0ff icer
Adil Giray OZTOPRAK Member
Ahmet Fadıl ASHABOĞLU Member
Benedetta NAVARRA Member
Francesco GIORDANO Member
F. Füsun Akkal BOZOK Member
Jürgen Dr. KULLNIGG Member
Gianni F.G. PAPA Member
Levent ÇAKIROĞLU Member

Audit Committee Members:

Name Respansibility

Gianni F.G. PAPA Chairman
Adil Giray OZTOPRAK Member
Benedetta NAVARRA Member
Francesco GIORDANO Member
F. Füsun Akkal BOZOK Member

General Manager and Deputy General Manager:

Narne Responsibility

H. Faik AÇIKALIN Chief Executive 0ff icer
Niccolö UBERTALLI Deputy General Manager

(1) The number ot Board Directors members was decided as 12, incıuding independent members in accordance with the
decision taken on the Ordinary General Assembıy meeting dated 25 March 2015. Setected members are as foılows:
Mustafa Vehbi Koç, carlo Vivaldi, Hüseyin Faik Açıkahn, Niccolö ubertaııi, Levent Çakıroğlu, Ahmet Fadıl Ashaboğlu,
Fatma Füsün Akkal Bozok, Gianni Franco Giacomo Papa, Jürgen Dr. Kullnigg, Francesco Giordano. Adil Giray
Oztoprak and Benedetta Navarra were assigned as independent member in accordance with the communique of
Corporate Governance reteased by Capital Markets Board <CMB).

-2-



(Convenience translation of publiciy announced consolidated tinancial statements originaliy issuad
in Turklsh, sce nota t. of section three)

Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL’))

General information (continued)

Assistant General Managers:

Name Responsibility

Akit Cahit ERDOĞAN
Cemal Aybars SANAL
Feza TAN
Marco IANNACCONE

Mehmet Erkan ÖZDEMIR

Mehmet Gökmen UÇAR
Mehmet Murat ERMERT
Mert ONCU
Men YAZICIOĞLU
Nurgün EYÜBOĞLU
Stefano PERAZZINI
Süleyman Cihangir KAVUNCU
Wolfgang SCHILK
Yakup DOĞAN
Zeynep Nazan ŞÇMER OZELGIN

Information Technologies and Operation Management
Legal Activities Management
Corporate and Commercial Banking Management
Financial Planning and Administration Management
Compliance and Internal Control / Consumer Relations
Coordination Ofticer
Retail Credits Management
Corporate Communication Management
Treasury Management
Private Banking and Asset Management
Corporate and Commercial Credit Management
Internal Audit / Chief Audit Executive
Human Resources and Organization Management
Risk Management
Alternative Distribution Channels
Retail Bankina Manaqement

V. Summary information on the Parent Bank’s activities and service types:

The Parent Banka activities summarized in the article 3 of the articles of association are as tollows:

The Parent Bank’s purpose and subject matter in accordance with the Banking Law, regulations and
existing laws include:

• The execution of alI banking activities,
• The execution of alI economic and financial activities which are allowed by the regulation,
• The execution of the representation, attorney and agency activities related to the subjects

written above,
• The purchase and sale ot share certificates, bonds and alI the capital market instruments, in

accordance with Capilal Market Law and regulations.

In case of necessity for pedorming activities which are useful and required but that are not specified in
the articles of association, a Board of Directors’ proposal is to be presented to the General Assembly.
With the approval of the General Assembly the proposal becomes applicable, subject to the approvals
required by law.

IV. Information on the individual and corporate shareholders having control shares of the Parent
Bank:

Share amounts Share Paid-in Unpaid
Name!Commercial title (nominal) percentage capital (nominal) poflion

Koç Finansal Hizmetler A.Ş. 3.555.712.396,07 %81,80 3.555.712.396,07 -

Koç Finansal Hizmetler A.Ş. is a joint venture of Koç Group, UniCredit Group and Temel Ticaret ve
Yatırım A.Ş.

-3-



(Convenience translation of pubıicıy announced consolidated financial statements originaliy Issued
in Turkish, see note 1. of sectlon three)

Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (‘TL”))

General information (continued)

As of Mareh 31, 2015, the Parent Bank has 1.006 branches operating in Turkey and 1 branch in
overseas (December 31, 2014— 1.002 branehes operating in Turkey, 1 braneh in overseas).

As of March 31, 2015, the Parent Bank has 18.125 employees (December 31, 2014 - 17.457
employees). The Parent Bank together with its consolidated subsidiaries is referred to as the “Group”
in these consolidated financial statements. As of March 31, 2015 the Group has 19.260 employees
(December 31, 2014- 18.534 employees).

The accompanying consolidated financial statements and notes to these financial statements are
expressed in thousands of Turkish Lira (TL), unless otherwise stated.

Vi. Difterences between the communiquö on preparation of consolidated financial statements of
Banks and Turkish Accounting Standards and short expianation about the entities subject to
fuli consolidation or propodional consolidation and entities which are deducted from equity or
entities which are not included in these three methods:

According to Communiqu of the Preparation Consolidated Financial Statements and Turkish
Accounting Standards, Banque de Commerce et de Placements SA, one of the associates of the
Bank, and Yapı Kredi Koray Gayrimenkul Yatırım Ortaklığı, an entity under common control, are
consolidated through “Equity Method” in the accompanying consolidated financial statements of the
Group. Ailianz Yaşam ve Emeklilik A.Ş., on which the Bank has indirect participation, is also
consolidated through “Equity Method” in the consolidated financial statements of the Group. These
entities are taken into account as a deduction item in shareholders’ equity for the purpose of
calculation of capital adequacy ratio.

Yapı Kredi Kültür Sanat Yayıncılık Tie. ve San. A.Ş., and Enternasyonel Turizm Yatırım A.Ş., which
are subsidiaries of the Bank, are not consolidated into the Banks consolidated financial statements in
accordance with CommuniquĞ of Preparation of Consolidated Financial Statements since these
entities are not financial institutions.

Ali other subsidiaries are fully consoiidated.

yIl. The existing or potential, actual or legal obstacles on the immediate transfer of shareholder’s
equity between the Bank and its subsidiaries or reimbursement of liabilities:

None.

-4-



(Convenlence translation of publiciy announced consoıldated financial statements originally issued
in Turklsh, sea note 1. of sectlon three)

Yapi ve Kredi Bankası A.Ş.
Consolidated financial statements as of March 31, 2015 and December 31,2014
(Un(ess otherwise stated amounts ara expressad in thousands of Turkish Lira (‘TL”))

Section two
Consolidated financial statements

1. Consolidated balance sheet (Statement of Financial Position)

Current Pertod Prior Pertod
(31/03/2015) (31/82/2014)

t/alt
(Station

Anots Fiam) TL P0 Total TL FC Total

‘6 2030.426
I’b 2.506.235

2.506.235
322,116

4383
l’ 2179.726

16

22.85l,838
232.217
232.217

31,299

200-6 8

24.882.266
2.738.452
2.739.452

353 415
4.383

2.380.644
10

2. 990, 68 2
1.044,488
1.044.486

60 .529
4.037

970.839
83

20.223.983
165 .304
185,304
25.622

139.662

23,214.665
1.200,192
1,269.792

95-ISI
4.037

1.110.621
83

l-ç 1.228,069 5.399.246 6.526.314 950.505
128.059 54.815 182.814 1.565.150

1. Canlı and bolances witlı Central Bank
Il. Financial aaaets et tür vatue through protit or (1088) (net)
2.1 Trading financial soosla
2.1.1 Ooarmmnnl dalI 0000tilina
2.1.2 Slam cerlilicales
2-1.3 Ontlvalive Manda) amamla hald for Irading
2.1,4 Otlar markolabla ancunhins
2.2 Financia) assala dnsignatad al air 85155 Ihrongl PrOSI /)Ioas5
2.2.1 Oovnmmonl deli socudlios
2.2.2 851am contilicalas
2.2-3 l.oars
2.2.4 OlImor mamlsalabla sacunlina
111. Banka
IV. Money marketa
4.1 Inmsrbank money market placaments
4.2 Receivablos bm Istanbul Stock Eadıango Monay Market
4.3 Hecaivabtna bern rovonso roparcisaso agmnomonts
V, Financial aaaet8 8vailable’for-aale (not)
Si Slam con8icatea
5.2 Govommont dalI socudlios
5 3 Otbor manketabla secuntles
Vi. Loans and mceivablea
6,1 Loans and mecelsabina
Oli Loans tü banka risk groap
6,1.2 Govommonl dobl secunitins
6.1.3 0151cr
62 Loans under bmm-ap
6.3 Specific provisions 1-)
VIl. Factoring receivabtes
yIlI. HeId’to’msturity inseatmente (net)
6.1 Govommont deli socuritins
8.2 0151mm mamkslabln secunitins
IL tnvoetmenta in asaociatea (net)
9.1 Consolidntnd Insani on nquily motinod
9.2 Unconsoodatod
9.2.1 lnvoslmanls in finandal aasodalna
92.2 Insealmenta in non-finarcial associalsa
X. Subaidiariea (net)
10.1 Unconsolidalod linancia) subaidiados
10.2 Unconsol{daled non-financiat subaidianins
XI. Joint venfures (net)
11.1 Accounlnd Insani on oquily motisod
11.2 Unconsolidaled
11.2.1 Financial (0101 vnntumns
11,2.2 Non’binancial (0101 venlumes
XII. Lesac receivablea
12 1 Finanola) Insan m600isab[ns
12.2 Opemling losso roonivablos
12.3 Otlar
12.4 Unsainmod income 1’)
ZIt. Oerivative financial aeaefa held for hedgtng
13.1 Fay 64104 hociga
13.2 Caslm blow lnodgo
13.3 Foreign rol inunatmonl hndgo
ZIV. Properiy and equipment (nef(
ZV. Intangible aesets (net)

5.I 600dsMtI
15.2 OtImor
ZVI. Insealmenl propefly (net)
XVII. Taa aasot
17.1 Curmorl tat 8555!
17.2 Oofnnod la, 555am
ZVIII. Aeaeta held for resele and related la diacontinued operaliona

(net)
18.1 unu for sam pumposna
‘8.2 Holalad la diacontinuad oporalions
ZIZ. 0851cr esatta

727,520 54,615 782,335
539 . 539

t’d,e 18.023.063 3.185,640 28.208.103
43089 370 44,059

16.563.031 2 157.070 18,720,101
1.416343 1,028200 2444543

‘8 90.378.929 46.664.597 131.043,526
60,257,004 46.281.510 135 539.314

1,645282 251.958 1.697.640

87,612.122 46.020,552 133.641,674
4,127,929 843.395 4.071.324
3.006.004) 1460.3081 <3407.112)
1.482,504 1.378.816 2.791.320

t’g 1.960,128 3.952.179 5,912.301
1,951,270 3.640.678 5.600.949

8.658 302,501 311,359
t’ğ 1 89.990 299.093 489.083

165.487 299.093 484280
4.503 ‘ 4,503

4,503 4503
1-51 2.300 ‘ 2.300

2.300 ‘ 2.300
I’i 19.846 ‘ 19,846

19,846 - 19.846

249.247
1320503

85.321,839
43,210

13291754
1,395,675

84213,077
83.654.066

1.170.918

62.483,250
3,762 524

(2.703515)
1.596.058
1.937.123
1,027 709

9-954
200.187
196.2t4

4.503

4 503
2.300

2.300
19,054
19,054

2.941,370 3.a91.875
1.568,750

- 249.247
- 1.320.503

3,352.258 18.674.017
400 43.680

2391-900 16.284.654
959258 2.345.033

42.094,032 126.607,109
41,870,999 125.534.017

243 406 1,414.314

41,136,503 124.119,753
616.709 4.379.323

402 766) (3.106.291)
1.172.175 2.768.233
3,618.646 5,556.369
3.314.617 5.242.306

304,020 313283
260.370 461.087
200370 456.584

- 4.503

4.503
2.300

- 1300
- 19,054
- 10,054

1-1 1.317.948 4,078.120 5,398,668 1.327.249 3,678.001 5,905.250
L645590 4.770 000 6423607 1.660-553 4300742 5.970.295

(327.658)
I’j 511.325

260879
242 447

‘k 2,011.137
‘1 1,432.768

079.493
453.275

-m -

80.743

1-mu 80.743

t- 153,004
153.004

(699.288) 11.026.0391 (333304)
. 511,325 256,146
- 268.878 177.095
‘ 242.447 76.251

42,165 2,059,302 1.061.686
17,462 1.450.230 1,434.819

, 979.493 979.493
17.462 470.737 455.326

6,812 89.555 163.638
5.115 5.115
3.697 84440 163-639

‘ 153,004 154,664
- 153.004 154.664

(63L741) (065 045)
256,146

- 177.695
- 76.051

48.101 1.109.781
22.547 1.451.366

979-493
22.547 477.873

8.668 172.306
3272 3.272
5.390 160.034

821 155.485
821 155.485

-6 1.792.639 1.528.802 3.321,641 1,536.347 1,092,687 2,629,034

Total aaoeta 125.785.314 89.693.402 215.478.716 186.279.742 78.676,963 194.958,705

The accompanying explanations and notes form an integral part of these consolidated financial statements.
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(Convenlence translation of publiciy announced consolidated financial statements originaliy issued
in Turkish, see note 1. of sectlon three)

Yapı ve Kredi Bankası A.Ş.
Consolidated financial statements as of March 31, 2015 and December 31, 2014
(Unless otherwise statod amounts are expressed in thousands of Turkish Lira (TL”))

1. Consolidated balance sheet (Statement of Financial Position)

urront Peniod Prior Period
<31/0312015) (31/1212014)

Nota
Liabilitios (Seclion

Five) TL FC Total TL FO Tolal

3,2

<Il.
Iv,
4.1
4.2
4.3
v.
5.1
5.2
5-3
yI.
6.1
6.2
VB,
VIZ’.
IL
x.
la,,
13,2
ilLa
13,4
xI.
11,1
11.2
11.3
xII.

2,1
2.2

122
2,4

12-5
XIIL
13.1
33,2
‘<IV.

14i
14.2
XV.
XVI.
16,1
16.2
16.2,1
16,2.2
16,23
16.2.4
16.2.5
16,2,6
16,2-7

16,2,6
16.2.0

16.2,10
163
16,3.1
36,3,2
16,3,3
16-34
36,4
36,4,1
36,4.2
36,5

Dep osita
Depoolle ol be Genine risk groep
0111cr
Derivative financial liabililico heId for trading
Fundo borrowcd
Money markelo
Funde Irom intoıtenk money orerkel
Fon/e Irom Istanbul elook ceobenge nancy ,nerkol
Fon/e provided ender mporcheee egroomente
Markelable securilios iooued (nal)
Bile
Aeeel beoked socutiline
Son/e
Fundo
Borrower binde
0311cr
Miecellaneouo payables
OlSan liabilitias
Factoring payables
Lasso payables
Finerrciel eeee peyeblee
Operotionel eeee peyebice
035cr
Doterred <eeee enpeneee 1’)
Derivatlas financial Iiabiliflao heId for hedging
Feir veluc hedge
Caeb IIow hodge
Foreign net inveelmenl IIL’dge
Provisions
Ooneml oan lore provieion
Reelreclu/og provisions
Reeewe ler employee tighte
Irreurence locltn)cel provieione (not)
OtIror provlelons
Tao Iiabilily
Currenl tes liebihy
Dolerrod leo Sebilliy
Liabililles for propeniy and equipment held for asla and
relaled
la dioconlinuad openalions (net)
Held for eela
Releted le diecontinued operetione
Subondinaled bana
Shareholdena’ equily
Peid’in cep/al
Cep/el roeoNoe
Shero ltomium
511am cancollellon prolLle
Merketeble eecuraee veluetien difteronces
Propooy end ogeipmont reveluallon dilferoncee
Intengiblo eeeote reyelaation dilferoncee
Rovaluation dllloroncoe ol invoelmont proporty
Bonue elraroe bern inyeetmente in eeeocietoe, eebeidieree and
<0103 vOnturOS
Hodg/g lende (elloclieo poflron)
Velue incmeaee in eeeole 11034 for eeee end releted la
diecontineed
opera han e
0111cr cep/el rneenvee
Prolil roeoreee
Legal roeornoe
Slafee rnorrvee
Eotreordlnety reeernes
Othcr prolit reeorcee
Incorno er (neee)
P0cm yoere Incorne 0m 110cc)
Cumrenl yoer i000mno 0m <30cc>
Mrnonlty letemost

11.1 146,112
708

47.404

7.4 07, 141

21.028.977
4 .347.051
2,316,158

543,Gei

.093.721
420 .46 2
410.462

8.736,336
2.970,600

440.448
657

439.793

3.359.037
t ,92T621

278,044

1,153,172
427,226
424,789

2439

6,770,549
20,213,705
4,347,05 1
1.618,240

543451

391,468
18,485

226.680

226 ,65e

3 74 .800
709

374,092

22 9, 099
657

226 442

II 64,474,057 55,222,316 119,695,373 62,903.994 44,726,637 107.830,631
8,432,648 6,004361 1 4,437.009 7.450.703 6A74408 13,925,211

56,041.409 49.217.955 1 05.259.364 55,453,29’ 38.252.329 93,705,420
II-b 1.826,275 352.205 2.278,480 700,537 159,789 060.326
Il-c 2.051,420 21.354,578 23.405,990 2.071.547 19.345.409 21,416.956

8.499,476 1,269.915 9,769,391 6.408.838 2.365.914 8,774,752
400,000 ‘ 400,000

2.622,559 ‘ 2-622-559 2-572,663 , 2,572,663
5,476,017 1,269,915 6.746,832 3,836.175 2-365-914 6,202,089

II-ç 3.568,955 12.271.266 15.840.221 3,287.064 10,068,873 13,355,937
2,011.917 2,003,649 4,615,566 1.638.373 1 732.209 3,350,582

‘ 4,287.500 4,287,500 ‘ 3,054,498 3,054.498
1.557.038 5,980.117 7.537,155 1.648.693 5 302,166 6,950,857

7,286.429 2,250,069 9,537.296 7.057,974 1.660.382
Il-d 0.444.576 944.024 2.368,600 1.374,470 1,596,330

211.349

211.349

Il’g 2,571,366 775.606 3,346.972 2,651,981 707.056
1.375,297 694,216 2,009,513 1.297.235 630,586

268,083 37.313 285,396 261,025 17,019

927.986 64,077 992,063 59,451
II»ğ 401.256 3,209 404.465 6,766

350,447 428 350,875 4 327
50-809 2,780 53-590 2,439

11-5 7,407,141
- 6,770.549

“t 21.007,055 21.922 20,078.005 35.700
4,347.053 ‘ 4,347,051
2,283.741 22,417 0.582,046 36,394

543-Bel , 543,881

ll-r 6,424 183 590 190 014 193,539 197,929
803,868 ‘ 803,868 1 8,485

4503
<350,926) <161,735>

4,503 ‘ 4,503
)23a9e6e <161.173) <400,3591

4,503
(512 -66 3)

L174051 ‘ L174051 1 372 564 ‘ 1,172,564
32.270128 <495) 31.269.633 1080lL470 (494< 30.807.976

751,512 ‘ 753.512 641,000 ‘ 641.000

<1,348 251
370, 365

2395497
1.595310

500-687
11-1 438

11.148,151
<495) 369,870

2095697
1.595310

500387
438

9.815284
352186

1439376
1.383,96 1
2056,015

462

1815284
(494) 353.692

3,439.976
1,381961
1051015

462

Tolal Iiabilities and shareholdens’ eguily 113.376.977 102.099,739 215.478.716 107.283,971 87,674,734 1 94,958,705

The acoompanying explanations and notes form an integral part of these consolidated financial ştatements.
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(Convenlence translation of publicy announced consolidated financial statements originaliy issued
in Turkish, see note 1. af section three)

Yapı ve Kredi Bankası A4.
Consojidated financial statements as of March 31, 2015 and December 31,2014
(Unıess otherwise stated amounts ara expressad in thousands of Turkish Lira ÇIL”))

11. Consolidated off-balance sheet commitments

Cun.?,t PElod Pr?or Porlod
- 390332015) (3III014?

Not.
(5.00?,,

FIvo) TL 90 Toto? TL 90 Toto?

t 0Uolanoosh.o0 t, mmflmo,0, (1.1k???>
t, Gu,rnnt.., ond warmntlo,

1 Lennoro 0? 918,00196
1 9 Oeanenle,o elehiocn tü otel, ender en
1 2 Ouanonle,s gıvcnfor 10r6190 Irede operetLons

1 1 3 0? h,on Istleno of 648100168
1-2 Bank orceptancen
1.2 1 86poll elon of ecteplance
122 Olhenbonkecc,plences
1 3 Lellern of areçid
1-3-1 Oocumenlery lellere of erorlil
1-3 2 Olhen etlere of cred$
1 4 Pne?inonong gfln an guarente,

5 Endaneemenle
1-5-1 Endoneemenfe to the Central Cenk of the RepubUç of Turkey
n.5 2 Ol herendoreomonfe
1.6 Secu,ılLenieeue pumhene eeerenneee
1 7 Fedntjng gearanIçele
9,8 Onhe, guarantenI
t e Onhe, merrenli en
Il. Commltmonto
2 9 Lnevccoofo commdm,nlo
2 1 1 Ann,,? purnheee end nete oomndmenln
21-2 Oepoeıl purchaee end naleecommlrnenle
2-1-3 Shen, copdal commıtmenlo 0 esnocie?ee and eubnidenen
2 1-4 Loon grentin>oomnelmerne
2 1 5 5,cenhen deus bnnkennge comm6menle
2 9 8 Commomenlo ler nenerve dnpoşil nnwremente
2 9 7 Commümenlo for cheguee
2 9 8 Ten end lund Sebdçliee nem “pos comm’dmenle
2 9 9 Commomenle tür nrmiı? cari rımln
21 10 Comminmeın?alorcltıdd cardo end denkıne nericen promoliona
21 Il RecsNeIıd,elrom edeni este commümenlo of melkelahle eecunllıen
2-1 12 Peyebten for ehon sol, cnmmınmrntnolmenkndebısnecenisnn
2 1 13 0113cr 3 rrevocat4ecommnmenle
2 2 Rovoceble commilmsnlo
2 2 1 Renocable oan gn,nlıe5 cntn,ıdmenln
22-2 0113cr revoceh?, commemenlo
Il’. O.rhlatI,, llnanclol ln,fmm.tlo
31 Oeruelive linanciel ınettımnenlelor hedgıng pulpoeon
3 1 9 Tralıeacilonnfonlaırvefoe heıege
3 9 2 Trannac?ione los oooh flow bodge
3-1 3 Tranoaclıonelonlorrignnelineeelmonn hndpe
3 2 Tnadıng lrennaclıone
3 2 1 Foneçend ?ardgn currnnry bısylserlı lnannaclıons
3211 Fonoend londgn culn500y lnenmclionn-borv
321-2 Fonmnd fnnegncunency lnennaclıaneeeıl
3 2 2 Smep Inenneollono rele?eet Iv ?nieign currency end intered onles
3 2 2 n Foncigncennnne eanpbuy
3 2 2-2 Foneigncurrenre naap-seti
3 2 2 3 ini elen? tele evrep-bep
3-2 2 4 Inlered net, ewep’noll
32 3 Foreign cunrenoy, mfereal lale and escubeeo oplıano
323-1 Foneign curlency oplionebuy
3 2 3 2 Fotnigncuninncy opllnnnno]l
3.2 3 3 ln?enedraleopleno-bniy
3234 ‘deme? releoplınno- net]
3 2 3 6 Secumıee optısne-bış
3235 Secenlieeeptk,nn noEl
32 4 Foreign cunonoy fululne
32 4 1 Fornigncenency lulunne.bm,ı
3-2 4 2 Foreigncunrency lanenno-nelE
3-2 5 Inlereol rab derse
32 5 9 Entered lale? dures-boy
32 6 2 Lntsreo rab,?
3-2 8 Olhnr
0, Cuelody otd ploçigos roçolvod (?Vi.V.oV?(
IV. tom, l’old In ceslody
4 9 Cenbnne en end end pordoıço balances
4 2 Inesnimen? necuntliso 835331 in cudody
4 3 Checke nncened ler colleclıon
4.4 Commnrcial enten mceined tür cosecti’ün
4 5 Otesrennsln rscsssd ler coilodıon
4 5 Assenarcosived ton pu5iıc nnbsnng
4 7 OlIner 3165, eender cuolody
48 Cüdndıane
V. P?.dg.e mcoln.d
5,1 Markelabı, aecullion
52 Cuaranls, nolsa
5 3 Commodily
5 4 Warranle
5 5 Prnpsflıen
5 6 0183cr plsn$aed ilema
6.7 Ftsd6sd üems’dsponoorj
yI. Aceoplod Ind,p,nünl geomolo., end werron??.,

149.801.709 210.438113 358.329.814 110.360,117 148,577,104 204.887.311
lll-a-2,3 16,440,002 33.321.576 50.770.288 15.983.223 32,773.816 48,756.830

n63n3,ıan 22555131 39350070 16513418 22551 794 37995212
48? 514 755381 1.240595 503,713 710511 1 220624

2281 ISI 22031,425 24220587 2315,155 21 15? 474 23457533
13 522 364 205,123 13 828 489 13 053 545 213 405 13 308 556

‘ 127158 127158 - 925982 125582
‘ 127158 127168 - 126982 928582

: 8 175 704 0.175.714 3 7 855 830 7.855 833
‘ 8175375 8.175375 3 7859528 7.859531
- 335 339 ‘ 302 302

55 853 984.170 1 035 723 69.802 788 094 858 756
‘ 2 037,593 2 037,553 ‘ 1 516006 9 896 096

111-9-1 48.972.230 20.862.360 75,834,604 42,910,020 3.749,598 40,808,510
46 972 238 28 735572 75 708210 42 515 920 3 503210 46,423,130

3 303 313 27,334 402 30837 715 537272 2205 515 3,142 787
1148 8 liSe - 8

6 839 569 9 227 413 8 165 574 6 545 817 1 076 842 8 125,655

6434465 ‘ 6434466 5981 382 ‘ 5,981,382
46699 - 45699 44485 ‘ 44489

26529698 ‘ 26529698 25612776 - 25692776
10690 ‘ 10855 11 145 ‘ Il 145

3707403 174 140 3 689,612 3 387 035 117,846 3 504 860
‘ 226391 228354 ‘ 246381 246389
‘ 141 994 141,994 ‘ 145837 145837
‘ 83450 84405 ‘ 66552 96552

lbl-b-c 78,470.771 153.154.171 231.624,042 50,408.074 110.053,878 168,460,053
22 157279 26 725 860 48 823,139 19811 674 22935823 41 947 497

470 329 782 557 1,252830 $61 004 659 338 9 980422
21 726 950 25,943 363 47 670 353 99 335 590 21 $38 485 45.757,075

56273 492 126 $28 31? 182 751 803 39 595300 87 618 166 927 613 456
3685588 8022272 11607,366 2535384 4585693 7118697
1 191 521 4 523,756 5,715 677 639 495 2 537 750 3 477 995
2393,167 3458516 5851683 1,599 889 2042913 3642802

41 665 993 96832,841 137,402 754 29 413 079 66 059 535 84364,618
16,780 553 30629166 56 419 239 12 756 518 26 816 209 39523.127
24 779 860 30,196 947 54 855 807 96 706,169 22 276 098 38582,248

- 93 543 854 93643 854 ‘ 7 879 821 7.979 629
- 13 543.854 93643,864 ‘ 7 076 621 7 879 621

6,100,601 93866293 15 966 814 3 926 609 12 727299 16652 870
3,960 922 4 619 616 7 772 439 1 777,396 2.931 945 4,709 266
2 936,046 4 979 327 7 994 373 2 081 990 2 709 972 4,783 682

‘ 2 137,685 2 137,606 ‘ 3646 640 3 546 645
- 2 137,685 2 137,685 - 3648649 3646 646

4000 - 4000 65500 ‘ 55600
633 - 633 11725 ‘ 99726

5017,890 8 706 585 13,724 876 3 797 965 6 668 785 6 275 971
109,734.905 48,382,813 241,006,710 101.533,539 40,764,850 222.200.489
67,438,040 0,056,273 74,092,313 67.500,120 6,406,803 74,006,011

60,361 124 5 746077 67 017,201 80 443 961 8 602 766 66 045 596
13 780 362 168 606 3663 868 4 227,336 166 338 94 392 677
2,267 778 706 823 2 963 602 2 886 863 603 800 3 580 753

- 30438 30449 ‘ 29816 28819

41 775 6418 4715; 49 775 6 07; 46 848

122,701,000 40,833.125 963,735,025 112,450,810 32,850,708 148,195,020
169 030 250 161,320 976923 257 179380

9 030 201 293 009 9 323 202 831 979 275 181 9 9 97,867
32.949 90 318 42 467 28,446 6 816 34 331

75 765 087 25633 678 ‘05 422 666 65 857 086 24604811 61 409 897
46 746 433 19000 878 66 760492 41 692 286 7 866 872 39 377 667

‘ 3665 4869 ‘ 4986 4186
1,500,185 1,753.298 3,250,300 1,470.484 9.811.358 3,087.842

7,18? ‘it-bolatoo ohoolcommttm.nl, 6,89 333,625,006 285,788.726 500.410.532 298,834,840 187.342,144 487.986,782

The accompanying explanations and notes form an integral pan of these consolidated financial statements.
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(Convenience translation of publiciy announced consotidated financial statements originatiy issued
in Turkish, ece nota, of section three)

Yapı ve Kredi Bankası A.Ş.
Consolidated financial statements as of March 31, 2015 and 2014
(Unfess otherwiso stated amounts are expressed in thousands of Turkish Lira (TL’))

ili. Consolidated income statement

Restated
Note Current Period Prior Period

(Seotion 01/01- Ol/Ol,
Income and expense items Fiva) (31/03/2015) (31/03/2014)

t. Internet income IV.a 3.615.104 2.880,721
1.1 Intereston oans IV-al 2,940406 2,191.774
1.2 Interest received trom resetvedeposits 1.151 12
1.3 Interest received trom hanks tV-a-2 64.866 39.266
1.4 Interest received trom money market transactions 12.356 79.626
1.5 Interest received trom marketable securities porifofo tV-a-3 460.900 453.920
1.5.1 Trading tinanciat assets 1.843 820
1.5.2 Financial assets at tair vatue through protit or (ross)
1.5.3 Avaitabte-tor’satetinanciat assets 364.147 328.397
1,5.4 Hetd to maturity investments 94.910 124,703
1.6 Financiat tease income 93.555 78,157
1,7 Otherinterest income 41.870 37.966
Il. Interest expense IV.b (2.097.317) (1.529.230)
2.1 tnterest on deposits tV-b-4 (1.491.200) (1.088.520)
2.2 Interest on funds borrowed IV-b-1 (261.408> <197.612>
2.3 Interest expense on money market transactions (167.977> (134,881>
2.4 tnterest on seourities issued tV-b--3 (167.920> (104,383)
2.5 Other interest expenses (8.812> (3.834)
İli. Net interest income (t + Il) 1.517,787 1,351.491
IV. Net fees and commissions income 631.782 510.348
4.1 Fees and commissions received 775.765 637.065
4.1.1 Non-cash toans 96.907 80.425
4.1.2 Other tV-) 678,858 556.640
4.2 Fees and commissions paid (143.983> (126.717>
4.2.1 Non-cash loans (2.647> (2.579>
4.2.2 Other (141.336> (124.138>
V. Dividend income IV-e 2.524 2.479
Vi. Trading gaiıV(Ioss) (net) IV’ç (18.250> (135.083)
6.1 Trading gains/(tosses) on securities 135.814 14.533
6.2 Derivative financiat transactions gainsl(tosses) tV-d (394.877> (99.628)
6,3 Foreign exchange gains/(tosses) 240.813 (49.988)
Vİi. Otheroperatingincome IV, 261.709 201.023
VİB. Total operating income / Ioss (IiI+IV+V+Vl+VIt) 2.395.552 1.930.258
tX. Provislon for impairment ot Ioans and other receivables (-) IV-t (570.952) (462.929)
X. Other operating expenses (-) tV-9 <1.183.861> (934.688)
XI. Net operating income/(İoss) (VtII’IX’X) 640.739 532.641
XIt. Excess amount recorded as income after merger -

XIti. Income/(Ioss) from investments accounted based on equity nethod 13.798 7.742
1(1V. Income/(ioss) on net monetary position
XV. Profiü(Ioss) before taxes from continuing operations (XI+XtI+XiIt+XIV) IV-ğ 654.537 540.383
XVI. Tax provision for continuing operations (t) IV-h (153.833) (111.483>
16,1 Current tax provision (39.446> (190.149>
16,2 Deferred fax provision (114,387) 78.666
XVII. Net profiüloss trom continuing operations (XVtXVI) 500.704 428.900
XVIII. tncome from discontinued operations
18.1 tncome from non-current assete heid tor resal e
18.2 Profit from sates ot associates, subsidiaries and oint ventures
18-3 Other income trom discontinued operations -
XtX. Expenses from dlscontinued operations (.)
19.1 Expenses for non’current assets hetd for resale
19,2 Loss from sates ot associates, subsidiaries and oint ventures
19.3 Othor expenses from disconfinued operations -
XX. Profit /iosses before taxes trom discontinued operations (XVtİt-XIX) IV-ğ
1(1(1. Tax provision for discontinued operations (±) IV’h
21.1 Current fax provision
21.2 Deterred fax provision
XXtI. Net protiVtoss from discontlnued operations (XX±XXt)
XXIIt. Not profiUtoss (XVİI+XXII) fV-ı 500.704 428.900
23.1 Groups profiUtoss 500.687 428.838
23.2 Minority interest protMosses e> IV-i 17 62

Eamingd(toss) pershare (in TL fult> 0,0012 0,0010

The accompanying explanations and notes form an integral pan of these consolidated financial stalements.
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(Convenience translation of publicly announced consolidated tinancial statements orlginatiy lssued
in Turkish, sea nota t. ot section three)

Yapı ve Kredi Bankası A.Ş.
Consolidated financial statements as of March 31, 2015 and 2014
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (IL))

IV. Consolidated statement of income and expense items accounted under shareholders’
equity

Current Perlod Prior Period
Income and expense items accounted under shareholders eguity (31/03/2015) (31/03/2014)

t. Transfers to marketable securlties valuatlon diflerences from
flnanciaı assets avallable for saıe (276.951) (42.810)

tl. Property and equipment revaluation diflerences 826.718 -

111. ıntangible assets revaluation difterences - -

ıv. Currency translation differences for foreign curreney transactions 26.664 16.238
V. Profitiloss on cash flow hedges (effective pan of the fair value

changes) 158.378 122.212
Vi. ProfiUıoss on foreign net lnvestment hedges(eftective pafl of the fair

valuechanges) 88 (19.823)
yıl. Eftects of ehanges in accaunting policy and adjustment of errors -

yılı. Other income and expense items accounted under sharehotders’
equlty according ta TAS 233

DC. Deferred tax an valuatian diflerences (20.521) (10.951)
X. Net profit er asa accounted directly under shareholders equity (i+il+...+IX) 714.609 64.866
XI. Current yaar profMoss 500.704 428.900
11.1 Net change in fair vatue ot marketable securities (recycled to profit-loss) 133885 88
1 1 .2 Part of cash t Iow hedge derivative financial instruments reclassified and

presented on the income statement (64.724) (42.829)
1 1.3 Pan of foreign net investment hedges rectassified and presented on the

income statement - -

11.4 Other 431.543 471.641

XtI. Total income/ıoss accounted for the period (X+Xı) 1.215.313 493.766

The accompanying explanations and notes form an integral part ol these consolidated financiat stfeniii4{i

.9.
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(Convenience translation of publiciy announced consolidated financial statements originaliy issued
in Turkish, see note 1. of secilon three)

Yapı ve Kredi Bankası A.Ş.
Consolidated financial statements as of March 31, 2015 and 2014
(Unless otherwise stated amounts am expressed in thousands of Turkish Lira (TL”))

Vi. Consoiidated statement of cash t iows

Nde
(Seonfon Current Period Pnior Period

Five) (3110312015) (31103/2014)

A. Cash flows (tom banking oporalions

1 1 O2eralng prof! bafore ohanges 11 opera:ng asseta and i’abi3les 103911 1297 473

1 1 inferest receiveo 3 3 691 2 957 111
1 1 2 innerest paid 1.889 389) 11525 583)
1 1 3 Divldend rece:ved 2 524 2 279

1 1 4 Feet and commiss!0r15 recved 775 765 637065
1 1 5 Dtner income .15 420> 404 043
1 1 5 Co!iecl:ons tam pleviousty wnrrlen-otf (cana and other :ecseabtes 274-192 326 499
1 1 7 Paymenfs ta persannei and saMoa suppliera (1.229.824) 729 254)
1.1.0 Tares paıd i199 7174 (42 5721
11.9 Othar (8942114 (631 012)

1,2 Obanges in operafng asaets and liabi)ities 1.965.929 1,493 298

1.2.1 Net (rnoreate)!decraaae in trading aecuritiea (259.171) 51.171
12,2 Net (incroasei/decreaae in air vatue through profit’loas financiat asseta
1.2.3 Net (increate))decreaae in banks (2.592.494) 100 095
1.2,4 Net (increase)İdecieaae in toans (10.745.015) (4265 758>
1.2.5 Net (increase)!decrease in other assets (691.969) (739 040)
1.26 Net increaae /(decrease) in bank deposits 2.11 2.953 (202 102)
1,2,7 Net increaaa/(decrease) in other deposits 9848,952 2,060.859
1.28 Net increase I(decrease) in funda borrowed 3,447,952 3,275,802
1,2 9 Ne! increase i(deorease( in payablet . -

1.2,10 Net increate l(decreate( in other tiabilitiea 844,721 1 212271

1. Net caah flows (ron banking operations 2074.840 2190771

0. Caah Ifows from intesting activities

t. Net cash Jtows (rom investing sctivities (3,177.232) (310.060)

2 1 Caah paid for acquraitron of inveatmenta in associatas aubaidıaries and içim ventures ilgi
2 2 Caah obtaıned from drspoaa( ol inveatments in associates subsidiarıes and 1onr venlures

23 Purchases of prapeny and equpment (112 3311 33 8611
2 4 Disoosata of propeny and equipment 6515 12433
2 5 Purohase of ;rvestments avai(able-lor-sa.s 52545261 (3 765 6661
26 Sara of ınvesimen,a ava:iatta.for ‘Bae 2 205,556 2 354 169
27 Furchase of ;nveslrnenf aecutles (116 896( 451 1831
2 5 Sa:e of ırves:ment sacunilias 130.350 1 574,269
29 Otnar

C. Cash flows from financing activities

ff1. Net nah tlows trom financing activities 1.610.004 981.536

3,1 Caah cbta:ned tam fund soorromeo ana securr::es asijed 1.997 702 1 833 002
32 Casi used for repayment of lands borroaed art feour’4:es issued (52 0834 i521 473t
33 ssusd 04243: nstrumcnts -

34 6.v,dendapad (301 818)
35 Paymenta for f:r.anct leases -

38 Clrier

IV. Effecf of change in foreign eachange rales on neil and cash epuivatents 51 5.250 119.237

V. Net floresan t (decrease) in cash and cash equtvafents (f.ff.ftl,fV) 1.023.670 3.600.694

Vi. Caah and cash epuivafents af begfnning of the perfod 11.026596 10.400.420

Vif. Caah and cash eguivafenta af end of the perlod Vi 12.050.356 14.151.112

The accompanying expianations and notes form an integral part of these consolidated financial statements.
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(Convenlence translation of publiciy announced consolidated financial statements originaliy issued
in Turklsh, see note 1. of section three)

Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (‘TL”))

Section Three

Accounting paiicies

Explanations on basis of presentation:

The Parent Bank maintains its baoks of accounts in Turkish Lira in accordance with the Banking Ad
Na, 5411 (“Banking Act”), which is effective fram November 1, 2005, the Turkish Commercial Code
(‘TCC”) and Turkish Tax Legislation.

The consalidated financial statements are prepared in accordance with the “Regulation on the
Principles and Procedures Regarding Banks’ Accounting Applications and Safeguarding of
Documents” published in the Official Gazette No, 26333 dated November 1 • 2006 by the Banking
Regulation and Supervision Agency (“BRSA”> which refers to “Turkish Accounting Standards” (“TAS”>
and “Turkish Financial Reporting Standards (“TFRS”) issued by the Public Oversight Accounting and
Auditing Standards Authority (“POA”) and ather decrees, notes and explanations related ta the
accounting and financial reparting principles (ali “Turkish Accounting Standards” or “TAS”) published
by the BRSA. The format and the details of the publiciy announced financial statements and related
disclasures to these statements have been prepared in accordance with the “Cammuniquö Related ta
Publicly Announced Financial Statements of Banks and Explanatians and Notes Related ta these
Financial Statements” and changes and notes ta this communiquĞ published in the Official Gazette
Na. 28337 dated June 28, 2012.

The financial statements of subsidiaries operating abroad have been prepared in accordance with
legislations and regulations of the country in which they are operating, however in order ta provide fair
presentation according to TAS, necessary adjustments and reciassifications are reflected ta those
financial statements.

The accompanying consolidated financial statements are prepared in accordance with the historical
cost basis (restated for the changes in the general purchasing power af TL until December 31, 2004),
except for financial assets and liabilities at fair value through profit or lass, financial assets available
for sale, trading derivative financial liabilities, hedging derivative financial assets/Iiabilities, art objects,
paintings and buildings in tangible assets. Besides, the carrying values af assets carried at amortised
cost but subject ta fair value hedge are adjusted ta reflect the fair value changes related ta the hedged
risks.

The preparation af consolidated financial statements in confarmity with TAS requires the use of certain
accounting estimates by the Graup management ta exercise its judgment an the assets and liabilities
on the balance sheet and contingent assets and liabilities as of the baiance sheet date. These
estimates are being reviewed regularly and, when necessary, suitable carrectians are made and the
effects of these corrections are expiained in the related notes and reflected ta the income statement.

The accounting policies and valuation principles applied in the preparatian of financial statements are
defined and applied in accordance with TAS and are consistent with the accounting pohcies applied
for the year ended December 31, 2014, except for changes on accounting palicies from historical cost
basis ta revaluatian basis for buildings in tangible assets.

-13-



(Convenience translatlon af publiciy announced consalidated financial statements ariginaliy issued
in Turklsh, sea nota 1. of sectlon three)

Yapı ve Kredi Bankası A.Ş.
Notes ta consolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL’)>

Accaunting policies (cantinued)

The effects of TFRS 9, “Financial lnstruments” which has not been implemented yet, are under
evaluation by the Group. The standard which the Group did not early adopt wiil primariiy have an effect
on the classification and measurement of the Group’s financial assets. The Group is currentiy assessing
the impact of adopting TFRS 9. However, as the impact of adoption depends on the assets heid by the
Group at the date of adoption itseif, it is not practical or possible to quantify the effect at this stage. As of
the date of these financial statements, the other TAS/TFRS standards announced but not yet effective
are not expected to have significant impact on the Group’s accounting policies, financial position and
performance.

Additional paragraph for convenience translation into English:

The differences between accounting principles, as described in the preceding paragraphs and
accounting principles generaliy accepted in countries in which the accompanying consolidated financial
statements are to be distributed and international Financial Reporting Standards (“IFRS”) have not been
quantified in the a000mpanying consolidated financial statements. Accordingly, the accompanying
consolidated financial statements are not intended to present the financial position, results of operations
and changes in financial position and cash flows in accordance with the accounting principles generaliy
accepted in such countries and IFRS.

Il. Explanations on strategy of using financial instruments and foreign currency transactions:

The general strategy of the Group in using financial instruments 5 to sustain an optimal balance
between the yield of the instruments and their risks. The most impodant funding source of the Group is
deposits. The Group can also sustain a lengthened liability structure by using long-term foreign currency
borrowings from foreign financial institutions. Funds obtained from deposits and other sources are
invested in quality financial assets in order to keep currency, interest rate and liquidity risks within the
limits determined by the asset-Iiability strategy. The currency, interest and Iiquidity risks of on-balance
sheet and off-balance sheet assets and liabilities are managed accordingly within the risk iimits
accepted by the Group and the related legal limits. Derivative instruments are mainiy utilised for Iiquidity
needs and for mitigating currency and interest rate risks. The position of the Group as a result of foreign
currency activities is being heid at minimum levels and the currency risk exposure is followed within the
determined leveis by the Board of Directors by considering the limits specified by the Banking Act.

Foreign currency denominated monetary assets and iabilities are translated with the Parent Bank
exchange rates prevailing at the balance sheet date gains and losses arising from such valuations are
recognised in the income statement under the account of Foreign exchange gains or losses”, except for
valuation differences arising from foreign currency participations, subsidiaries and foreign currency non
performing Ioans. Foreign currency non-performing loans are translated with the exchange rates at the
date of transfer to non-performing oans accounts.

The Group hedges part of the currency translation risk of net investments in foreign operations through
currency borrowings. The effective portion of the foreign exchange difference of these financial liabilities
is recognised in “Hedging funds” in equity.

The Group, classifies its financial liabilities as the financial liabilities classified at fair value through
profMoss in order to eliminate the accounting mismatch at the initial recognition.

-14-



(Convenlence translation of publiciy announced consolidated financial statements originaliy issued
in Turkish, see note 1. af sectian three)

Yapı ve Kredi Bankası A.Ş.
Notes ta cansolidated tinancial statements as of March 31,2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (TL”)>

Accounting policies (continued)

İli. Information an cansolidatian principles:

a. Cansolidation principles applied:

The consolidated financial statements have been prepared in accordance with the procedures
listed in the “CommuniquĞ related to the Regulation on the Preparation of the Consolidated
Financial Statements of Banks’ pubiished in the Official Gazette No. 26340 dated November 8,
2006 and the “Turkish Accounting Standard for Consolidated Financial Statements” (“TFRS 10’>.

1. Consolidation principles of subsidiaries:

Subsidiaries are the entities controlled directly or indirectly by the Parent Bank.

Control is defined as the power over the investee, exposure or rights to variable returns
from its invoivement with the investee and the ability to use its power over the investee to
affect the amount of the Parent Bank’s returns.

Subsidiaries are consolidated with fulI consolidation method by considering the results of
their activities and the size of their assets and sharehoiders equity. Financial statements of
the related subsidiaries are included in the consolidated financial statements from the date
control is transferred to the Group and they are taken out of consolidation scope when
control no longer exists. Where necessary, accounting policies of subsidiaries have been
changed to ensure consistency with the policies adopted by the Group.

in accordance with the fuli consolidation method, balance sheet, income statement and off
balance sheet items of the subsidiaries have been consolidated line by line with the
balance sheet, income statement and off balance sheet of the Parent Bank. The book
value of the investments of the Group in each subsidiary has been netted off with the
portion of each subsidiary’s capital that belongs to the Group. Unrealized gains and osses
and balances resulting from the transactions among the entities inoluded in consolidation
have been eliminated. in the consolidated balance sheet and income statement, minority
interest has been presented separateiy from the shares of the Group sharehoiders.
The subsidiaries included in consolidation, their title, their piace of incorporation, their main
activities and their effective shareholding rates are as foilows:

Direci and
Effective indirect raisa

incorporation Main rates (%) (%)
Tiııe (City! Country) activitles Match 31, 2015 March 31, 2015

Yapı Kredi Leasing Islanbul[Turley Leasing 99,99 99,99
Yapı Kredi Faktoring Islanbul/Turkey Factoring 99.96 99,96
Yapı Kredi Menkul Islanbul/Turkey lnvestment Management 99,98 99,98
Yapı Kredi Porttöy Istanbul/turkey Pofllolio Managemenl 99,95 9997
Yapı Kredi Holding 5V. AmsterdamlNethertands Financial Holding 100,00 100.00
Yapı Kredi Sank N.V. Amsterdam!Nethedands Sanking 100,00 100,00
Yapı Kredi Sank Moscow Moscow/Aussia Banking 100,00 100.00
Yapı Kredi Azerbaijan Baku /Azerbaqan Banking 100,00 100,00
Stiching Custody Services YKB AmsterdanüNothedands Custody seıvices 100,00 100.00
Yapı Kredi lnvest LLC BakulAzerbaijan Poıllolio Management 100,00 100,00
Yapı Kredi Malta St.Julian/Malta Banking 100,00 100,00
Yapı Kredi Diversiiied Payment George Town/

Rights Finance Company “ Cayman Istands Special Purpose Company

(1) it is a stmctured entity esiabhshed for securitization transaclions and is inciuded in the consohdation
aithough it is nota subsidiary of the Parent Bank.
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(Convenience translatlon of publiciy announced consolidated financial statements originalıy issued
in Turklsh, see note 1. of section three)

Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (TL”))

Accounting policies (continued)

2. Consolidation principles ot associates:

The associates are entities in which the Parenı Bank participates in their capital and has
significant intluence on thern, although the Parent Bank has no capital or rnanagernent
control, is established in dornestic and abroad. The related associates are consolidated
with equity rnethod.

Significant influence reters to the participation power on the constitution of the financial and
rnanagernent policies of the participated associate.

Equity rnethod is an accounting method which foresees the increase or decrease ot the
book value of capital share in an associate frorn the changes in the participated associate’s
shareholders’ equity during the period attributable tü the portion of the investor and the
deduction of the dividend received frorn the associate frorn the revised value of the
associate arnount.

The associates included in consolidation, their title, their place ot incorporation, their main
activities and their ettective shareholding rates are as follows:

Direct and
(City! Main Effective rates % indirect rates %

Title Country) actlvltles March 31, 2015 Match 31, 2015

Banque de Commerce et de
Placements SA. Geneva/Switzerland Banking 30,67 30,67

Allianz Yaşam ve Emeklilik A.Ş. İstanbul/Türkiye Insurance 2000 20,00

3. Consolidation principles of joint ventures:

The joint venture is an entity in which the Parent Bank participates in its capital and has
joint contro and whose main operation is real estate investment trust (‘REİT”) and
operates according to special legislation with permission and İicense and is established in
Turkey. The related joint venture is consolidated with equity method in accordance with
materiality principle.

Equity rnethod is an accounting method which foresees the increase or decrease of the
book value of capital share in a joint venture trom the changes in the participated joint
venture’s shareholders’ equity during the period attributable to the portion of the investor
and the deduction of the dividend received from the associate trorn the revised value ot the
associate arnount.

The joint venture included in consolidation, its title, its place of incorporation, main activities
and effective shareholding rates are as follows:

Direct and
(City/ Main Etfective rates indireci rates

Tıtle Country) activities Match 31, 2015 March 31, 2015

Yapı Kredi Koray Gayrimenkul Yatırım Ortakbğı AS. lstanbuVTurkey RET 30,45 30.45

4. Transactions with minority shareholders:

The Group applies a policy ot treating transactions with minority interests as transactions
within the Group. The difference between the acquisition cost and net asset acquired is
recognised under equity. Disposais frorn rninority interests are also considered as equity
transactions and result in changes in the equity ot the Group.
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(Convenience translation of publiciy announced consolidated financial statements originaliy issued
in Turkish, sea nota 1. of section three)

Yapı ve Kredi Bankası A.Ş.
Nates ta cansalidated financial statements as af March 31, 2015 (cantinued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL’))

Accounting palicies (cantinued)

b. Presentatian af uncansalidated subsidiaries, associates and jaint ventures in
cansalidated financial statements:

Turkish Lira denominated investments in unconsolidated associates, subsidiaries and joint
ventures are accounted at cost value, Iess any impairment, in accordance with “Turkish
Accounting Standards for Individual Financial Statements” (‘TAS 27’) in the consoHdated financial
statements.

Foreign currency denominated investments in unconsolidated associates, subsidiaries and joint
ventures are accounted at their original foreign currency costs translated into Turkish Lira using
the exchange rates prevailing at the transaction date Iess impairment, it any.

When the cost of associates, subsidiaries and joint ventures is higher than the net realizable
value, the carrying amount is reduced to the net realizable or fair value considering whether the
value decrease is temporary or permanent and the ratio of the value decrease.

IV. Explanatians an forward and aptions cantracts and derivative instruments:

The Group’s derivative transactions mostly include foreign currency money and interest rate swaps,
forward foreign exchange purchase and sale transactions and options.

Derivative instruments are measured at fair value on initial recognition and subsequently re-measured
at their fair values. As a result, the fair value of derivatives is reflected as net Iiability or net asset on a
contract by contract basis. The accounting method of the income or Ioss arising t rom derivative
instruments depends on whether the derivative is being used for hedging purposes or not and depends
on the type of item being hedged.

At the transaction date, the Group documents the relationship between hedging instruments and
hedged items, together with the risk management policies and the strategies on hedging transactions.
Besides, the Group regulariy documents the effectiveness of the hedging instruments in offsetting the
changes in the fair value of the hedged items.

Changes in the fair value of derivative instruments subject to fair value hedges are recognized under
profit or Ioss accounts together with the variation in the fair value ot hedged items. The changes of fair
value of derivative transactions for fair value hedge are classified in “Derivative Financial Transactions
Gains/Losses” account. in the balance sheet, changes in the fair value of hedged assets and Iiabilities,
during the period in which the hedge is effective, are shown with the related assets and Iiabiiities. The
ineffective portion of the mentioned hedging transactions is retlected to the income statement. If the
underiying hedge does not conform to the hedge accounting requirements, according to the
adjustments made to the carrying value (amortised cost> of the hedged item, for which the risk is
hedged by a portfolio hedge, are amortized with the straight line method within the time to maturity and
recognized under the profit and loss accounts. Fair vaiue adjustments are recognized directly in the
income statement in an event of repayment and/or unwinding and/or the recognition of the hedged item.

The Parent Bank hedges its cash flow risk arising from foreign currency and Turkish Lira floating interest
rate Iiabilities by using interest rate swaps. The effective portion of the fair value changes of the hedging
instruments are recorded in “Hedging tunds” under sharehoiders’ equity. These funds are transferred to
prof it or ioss from equity when the cash flows of the hedged items (interest expense) impact the income
statement.

in case the cash fiow hedge accounting is discontinued due to the expiry, realization for sale of the
hedging instrument, termination of the hedged risk or due to the resuits of the eftectiveness test the
amounts accounted under sharehoiders’ equity are transferred to the profit and ioss accounts as these
cash fiows of the hedged item are realized.
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(Convenience translation of publiciy announced consolidated financial statements originaliy issued
in Turkish, see note 1. of section three)

Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (TL”))

Accounting policies (continued)

Some of the trading purpose derivative transantions, even though they provide effective economic
hedges under the Group’s risk management policy, do not qualify for hedge accounting under the
specific rules in “Turkish Accounting Standard for Financial Instruments: Recognition and Measurement
(‘TAS 39”)” and are therefore treated as “financial instruments at fair value through profit or loss”.
üFinancial instruments at fair value through profit or loss’ are measured at fair value. K the fair value of
derivative financial instruments is positive, it is disclosed under the main account “financial assets at fair
value through profit or Ioss” in “derivative financial assets heid for trading” and if the fair value difference
is negative, it is disclosed under “derivative financial liabilities held for trading”. Fair value changes are
recorded under “Derivative Financial Transactions Gains/ (Losses)” in the income statement.

The fair values of the derivative financial instruments are calculated using quoted market prices or by
using discounted cash flow modeis.

Parameters used for the valuation of the option portfolio of the Parent Bank are determined by market
risk management and the confirmation of the accuracy of fair value calculations are monitored
periodicaHy by market risk management.

Liabilitjes and receivables arising from the derivative instruments are followed in the off-balance sheet
accounts as their contractual values. Embedded derivatives are separated from the host contract and
accounted as derivative instruments according to TAS 39; in case, (i) the related embedded derivative’s
economic features and risks are not cioseiy related to the host contract, (ii) another instrument that has
the same contract conditions with the embedded derivative satisfies the definition of a derivative
instrument and (iH) the hybrid instrument is not carried at fair value through profit or bas.

Credit derivatives are capital market tools designed to transfer credit risk from one party to another.

As of March 31, 2015, the Parent Bank’s credit derivatives portfolio included in the off-balance sheet
accounts is composed of credit linked notes (embedded derivatives are separated from host contract in
line with TAS 39 and recorded as credit default swaps) and credit default swaps.

Credit linked notes are bonds that have repayments depending on a credit event or the credit risk
evaluation of a reference asset or asset pool. Depending on whether the reference assets are included
in the balance sheet of the issuer or the owner of the assets, these transactions can be accounted by
the party assuming the credit risk as insurance or as an embedded derivative. As per the Bank’s
management evaluation, the embedded derivatives included in the credit linked notes are separated
from the host contracts in accordance with TAS 39 and recorded and evaluated as credit default swaps.
The bond itself (host contract) is valued in accordance with the valuation principles of the category it is
classified. Credit default swaps are contracts, in which the seller commits to pay the contract value to
the buyer in case of certain credit risk events in return for the premium paid by the buyer for the
contract.

Credit default swaps are contracts, in which the seller commits to pay the contract value to the buyer in
case of certain credit risk events in return for the premium paid by the buyer for the contract. Credit
default swaps are valued daily by the valuation model of the Parent Bank and then accounted over their
fair values; while credit linked notes are valued and accounted monthly.

Market risks of these products are monitored using the Parent Banks internal modeling system for the
Value-at-Risk and basis points sensitivity analysis; the liquidity risks are monitored using the short term
liquidity report on daily and the long term liquidity report on monthly basis.

According to the regulations of BRSA, those currency exchange transactions realized at value date in
the initial phase of currency swaps are recorded and folbowed as irrevocable commitments in off
balance sheet accounts until the value date.

A Credit Valuation Adjustment (CVA) is applied to the Bank’s over-the-counter derivative exposures to
take into account the counterparty’s risk of default when measuring the fair value of the derivative. CVA
is the mark-to-market cost of protection required to hedge credit risk from counterparties in the Bank’s
over-the-counter derivatives portfolio. The Bank calculates CVA based on collective provisioning
methodobogy calculated in accordance with international financial repoding standards, TAS 39,
comprising the product of Exposure, Probability of Default (PD) and Loss Giyen Default (LGD). CVA is
calculated based on the exposure of each counter party.
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Yapı ve Kredi Bankası A.Ş.
Notes ta consolidated financial statements as of March 31, 2015 (continued)
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Accounting policies (continued)

V. Expianations on interest income and expense:

Interest income and expenses are recognised in the income statement on an accruai basis by using the
effective interest method periodicaliy. The Group ceases accruing interest income on non-performing
oans and, any interest income accruals from such receivables are reversed and no income is
accounted until collection is made according to the related regulation.

Vi. Explanations on fee and commission income and expenses:

Fees and commissions received as a resuit of the seMce agreements or arising from negotiating or
participating in the negotiation of a transaction on behaif of a third party are recognized either in the
period when the transaction is realized or deferred based on the type of the underlying transaction.
Other commission income and fees from various banking services are recorded as income at the time of
realization.

Vii. Explanations on financial assets:

The Group ciassifies and accounts its financial assets as “Fair value through profit or loss”, “Available
for-sale”, “Loans and receivables” or “Held-to-maturity”. The appropriate ciassification of financial assets
of the Bank is determined st the time of purchase by the Group management, taking into consideration
the purpose of holding the investment. Regular purchases and sales of financiai assets are recorded
based on settiement date. Settiement date of a financiai asset is the date that the asset is received or
delivered by the Group. Settlement date accounting requires; (a) accounting for the financial asset when
the asset is received and (b) accounting of disposal of the financial asset and recording the related profit
and ioss when the asset is deiivered. The fair vaiue changes of an asset to be acquired between the
trade date and settlement date is accounted in accordance with the basis of valuation of assets.

a. Financiai assets at fair value through profit or loss:

Financial assets, which are ciassified as “Financial assets at fair value through profit or loss”, are
trading financial assets and are either acquired for generating profit from short-term fiuctuations in
the price or dealer’s margin, or are the financial assets inciuded in a portfoiio in which a pattern of
short-term prof it making exists independent from the acquisition purpose.

Trading financial assets are initialiy recognized at fair value and are subsequently re-measured at
their fair vaiue. However, if fair values cannot be obtained from active market transactions, it is
assumed that the fair vaiue cannot be measured rehabiy and fair vaiues are caicuiated by
alternative modeis. Ali gains and losses arising from these vaiuations are recognized in the
income statement. interest earned whiie holding financial assets is reported as interest income
and dividends received are included separately in dividend income.

Derivative financial instruments are treated as trading financial assets uniess they are designated
as hedge instruments. The principies regarding the accounting of derivative financial instruments
are expiained in detail in Note IV. of this section.
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Accounting poiicies (continued)

b. Heid-to-maturity financial assets:

HeId’to-maturity financial assets are non-derivative financial assets other than loans and
receivables, with fixed maturities and fixed or determinable payments where management has
the intent and ability ta hold the financial assets ta maturity and that are not initially classified as
financial assets at fair value through profit/Ioss ar available for sale. Held-to-maturity financial
assets are initialiy recognized at total of acquisition and transaction cost. HeId-to-maturity
securities are carried at “Amortized cost” using the “Effective interest method” after their initial
recognition. Interest income related with held-to-maturity securities is recorded in “Interest
income” and impairment arising from a decrease in cost or revalued amounts is recorded in
“Provision for impairment of loans and other receivables” accounts.

There are na financial assets that were previously classified as held-ta-maturity but cannot be
subject to this ciassification for two years due to breach of ciassification principles. in accordance
with TAS 39, sales or reciassification ta available for sale portfoiio of insignificant amount af
financial assets, sale ar reciassificatian ta available for sale portfoiio of financial assets which are
ciose ta maturity less than three months, ar sale ar reciassification to available for sale portfolio af
assets as a result af significant increase in the risk weights af heid-ta-maturity investments used
for regulatory risk-based capital purposes wili nat result in tainting.

c. Loans and receivables:

Loans and receivables are financial assets raised through iending without having the intention to
trade in the short term. Laans and receivables are non derivative financial assets with fixed ar
determinable payments and fixed maturities that are not quoted an active market, Laans and
receivables are recognized initially at cost including transaction costs (which reflect fair values)
and subsequently carried at the amartized cost using the “effective interest method”. The
expenses incurred for the assets received as collateral are not cansidered as transaction costs
and are recognized in the expense accounts.

Retail, commercial and corporate loans included in cash loans are accounted for with their
original maturities in accounts which are mentioned in the Uniform Chart of Accounts (‘UCA”).
Foreign currency indexed loans are initialiy measured at local currency accounts with the foreign
exchange rate prevailing at date of the initial recognition and re-vaiued with the reievant foreign
currency rates prevailing at the date of the financial statements. lncrease or decrease in the value
of the principal amount of the oan due ta changes in foreign exchange rates is accounted in the
related incame and expense accounts. Repayment amounts are translated with the foreign
exchange rates prevaiiing at the repayment dates and the valuation differences is accounted for
in foreign exchange gain/loss accounts.

The Parent Bank provides general and specific provisions based on the assessments and
estimates of the management, by considering the “Communiqu6 Related to Principles and
Pracedures on Determining the Oualifications of Banks’ Loans and Other Receivables and the
Provision for These Loans and Other Receivables” (“Provisioning Regulation”) published in the
Official Gazette No. 26333 dated November 1, 2006. in this context, the management estimates
are determined, on the basis of the prudence principle and the Parent Bank credit risk policies,
considering the general structure of the ban portfolio, the financial conditions of the customers,
non-financial information and the economic conjuncture.
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Accounting policies (continued)

Provision expenses are deducted from the net income of the year. If there is a subsequent
collection from a receivable that was already provisioned in previous years, the recovery amount
is classified under “Other operating inoome”. Unoolleotible receivables are written-off after alI the
legal procedures are finalized.

d. Available-for-sale financial assets:

Available-for-sale financial assets are defined as financial assets other than the ones classified as
“Loans and receivables”, “Held-to-maturity assets” or ‘Financial assets at fair value through profit
or loss”.

Available-for-sale financial assets are subsequently re-measured at fair value. When fair values
based on market prices cannot be obtained reliabiy, the available-for-sale financial assets are
carried at fair values determined by using alternative models. Available for sale equity securities
which are not quoted on a market and the fair vaiues of which cannot be determined reliably, are
carried at cost less any impairment. “Unrealized gains and losses” arising from changes in the fair
value of financial assets classified as available-for-sale are recognized in the shareholders’ equity
as ‘Marketable securities valuation differences”, until the related assets are impaired or disposed.
When these financial assets are disposed or impaired, the related fair value differences
accumulated in the shareholders’ equity are transferred to the income statement. interest and
dividends received from available for sale assets are recorded in interest income and dividend
income as appropriate.

lnterest income on available for sale financial assets are calculated by effective interest rate
method and are accounted for in interest income account. At the time of sale of an available for
sale financial assets before the maturity, the difference between the profit, which is the difference
between the cost and sales price of the financial assets, and the interest income accrual are
accounted under “Trading gains/(iosses) on securities” according to the UCA.

yIlI. Expianations on impairment of financial assets:

The existence of objective evidence whether a financial asset or group of financial assets is impaired, is
assessed at each balance sheet date. If such evidence exists, impairment provision is provided based
on the financial assets classification.

impairment for held to maturity financial assets carried at amortized cost is caiculated as the difference
between the expected future cash flows discounted at the effective interest rate method and the
carrying value. The impairment amount transferred from shareholders’ equity to prof it or loss for
available for sale securities is caiculated as the difference between the purchase cost (after deduction of
principal repayments and redemption) and the fair value less any impairment that was previously
recorded in profit or ioss. This amount is recorded in expense accounts in accordance with the UCA.

The principles for the accounting of provisions for loans and receivables are explained in Note VU. of
this section.
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Accounting policies (continued)

IX. Explanations on offsetting financial assets:

Financial assets and liabilities are offset and the net amount is reported in the balance sheet when the
Group has a legaliy enforceable right to offset the recognised amounts and there is an intention to
colleot/pay related financial assets and liabiiities on a net basis, or to realise the asset and settie the
Iiability simultaneously.

X. Explanations on seles and repurchase agreements and securities lending transactions:

Securities subject to repurohase agreements (“Repos”) are classified as “At fair value through profit or
Ioss”, “Available4or-sale” and “HeId-to-maturit’ according to the investment purposes of the Group and
measured according to the portfolio to which they belong. Funds obtained from repurchase agreements
are accounted under “Funds provided under repurchase agreements” in iiabilities and the difference
between the sale and repurchase price is accrued over the ute of the repurohase agreements using the
“Effective interest method”. Interest expense on repo transactions are recorded under “Interest expense
on money market transactions” in the income statement.

Funds giyen against securities purchased under agreements to reseil (“reverse repo”) are accounted
under “Receivables from reverse repurchase agreements” on the balance sheet. The ditference
between the purchase and determined resell price is accrued over the life of repurchase agreements
using the effective interest method.

The Group has no securities lending transactions.

Xl. Information on assets heid for resale and related to discontinued operations and explanations
on Iiabilities related with these assets:

According to the TFRS 5, a tangible asset (or a group of assets to be disposed) classified as “Asset
heid for resale” is measured at Iower of carrying value and fair value less costs to seli. An asset (or a
group of assets to be disposed) is regarded as “Asset held for resale” oniy when the sale is highly
probabie and the asset (or a group of assets to be disposed) is available for immediate saie in its
present condition. For a highiy probabie sale, there must be a valid plan prepared by the management
for the sale of asset including identification of possible buyers and completion of sale process.
Furthermore, the asset should be actively in the market ata price consistent with its fair value.

Additionally, assets that were acquired due to non-pedorming receivables are accounted in the financial
statements in accordance with the “CommuniquĞ Regarding the Principles and Procedures for the
Disposals of lmmovables and Commodities Acquired due to Receivables and for Trading of Precious
Metal’ published in the Official Gazette dated November 1 2006, No. 26333 and classified as assets
heid for resale.

A discontinued operation is a pad of the Group’s business classified as sold or heid for sale. The
operating results of the discontinued operations are disclosed separately in the income statement.

- 22 -



(Convenience translation of pubilciy announced consolidated financial statements originaliy issued
in Turkish, ses note 1. of section tines)

Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts ara expressed in thousands of Turkish Lira (“TL”))

Accounting policies (continued)

XII. Explanations on goodwiil and other intangible assets:

a. GoodwiII:

The excess of the cost of an acquisition over the fair value of the Group’s share of the identifiable
assets, Iiabilities or contingent Iiabilities of the acquired subsidiary at the date of acquisition of the
control is recorded as goodwill and represents a payment made by the acquirer in anticipation of
future economic benefits from assets that are not capable of being individualiy identified and
separateiy recognised. The acquirer also recognises assets that are capable of being individualiy
identified and separateiy recognised, intangible assets (e.g. credit card brand value, deposit basa
and customer portfolio) and contingent Iiabilities at fair value, irrespective of whether the asset
had been recognised by the acquiree before the business combination, if it can be distinguished
from the goodwill and if the asset’s fair value can be measured reliabiy.

in line with “Turkish Financial Reporting Standard for Business Combinations” (“TFRS 3”), the
goodwill is not subject to amortisation but is tested annualiy or more frequently for impairment
and carried at cost less accumulated impairment losses, if any, in line with “Turkish Accounting
Standard for lmpairment on Assets” (‘TAS 36’).

b. Other intangible assets:

Intangible assets are measured at cost on initial recognition and any directly attributable costs of
setting the asset to work for its intended use are included in the initial measurement.
Subsequently, intangible assets are carried at historical costs af ter the deduction of accumulated
amortisation and the provision for impairment.

The Group evaluates the possibility of existence of impairment of intangible assets at the end of
each reporting period. If there is an evidence of impairment, the Group estimates a recoverable
amount in accordance with the Turkish Accounting Standard (TAS 36) “Impairment of
Assets”.The recoverable amount is the higher of net sales price or the value in use. When the
book vaiue of another intangible asset exceeds the recoverable amount, the related asset is
considered to be impaired. If there is no evidence of impairment, there is no need to estimate the
recoverable amount.

Intangibles are amortised over their estimated useful lives using the straight-line method. The
useful life of the asset is determined by assessing the expected useful life of the asset, technical,
technological and other kinds of obsolescence and alI required maintenance expenses necessary
to utilise the economic benef it from the asset. The rates used are presented below:

Credit card brand value, deposit base and customer portfolio 10%
Other intangible assets 20%
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Accounting policies (continued)

XIII. Expianations on propedy and equipment:

Property and equipment is measured at its cost when initialiy recognized and any directly attributable
costs of setting the asset in working order for ta intended use are included in the initial measurement in
accordance with the Turkish Accounting Standard (TAS 16) Tangible Assets”. Subsequently, properties
and equipments, except art objects, paintings and buildings, are carried at cost ess accumulated
depreciation and provision for impairment.

The Group adopted fair value accounting method for its buildings as of March 31, 2015 in tangible
assets in accordance with TAS 16.

Depreciation is calculated over the cost of property and equipment using the straight-Iine method, The
rates used are stated below:

Buildings 2%
Movables, movables acquired underfinancial leasing 20%

The depreciation charge for items remaining in property and equipment for Iess than a fuli accounting
period at the balance sheet date is calculated in proportion to the period the item remained in property
and equipment.

in accordance with the Turkish Accounting Standard (TAS 36) “impairment of Assets”, where the
carrying amount of an asset is greater than its estimated “recoverable amount”, it is written down to its
“recoverable amount” and the provision for impairment is charged to the income statement.

Gains and losses on the disposal of property and equipment are determined by deducting the net book
value of the property and equipment from its sales proceeds.

Expenditures for the repair and maintenance of property and equipment are recognised as expense.
The capital expenditures made in order to increase the capacity of the tangibie asset or to increase its
future benefits are capitaiised on the cost of the tangible asset. The capital expenditures include the
cost components which are used either to increase the useful life or the capacity of the asset or the
quaiity of the product or to decrease the costa.

XIV. Expianations on leasing transactions:

The Group performs financiai and operational leasing in the capacity of the lessee and lessor.

a. Accounting of leasing operations according to Iessee:

Financial iease

The Group includes the iower of the market value of the fixed asset subject to financial leasing in
the beginning of the financial leasing period or present value of the lease payments in property
and equipment and records the Iiabilities arising from financial leasing in Iiabilities. Financing
costs arising due to leasing are spread through the lease period forming a fixed interest rate. in
addition, fixed assets that are obtained by the way of financial leasing are subject to depreciation
based on their useful lives. if a decrease in the value of fixed assets that are subject to financial
leasing is noticed, impairment provision is recognised. The iiabiiities arising from financial ieasing
contracts are accounted under “financial lease payables”. Expenses arising from interest and
exchange rate changes related to financial leasing iiabilities are charged to the income statement.
Lease payments are deducted from financial ieasing payables.
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Accounting policies (continued)

Operational lease

Leases, in which the majority of risk and return of property belongs to lessor, are classified as
operational lease. Payments that are made under operational eases are accounted in income
statements on a straight line basis during the ease period.

b. Accounting of leasing operations according to lessor:

Assets that are subject to financial leasing are reflected as a receivable equal to the net leasing
amount in the consolidated financial statements. Interest income is earned to form a fixed
periodical interest rate on net investment amount of the related leased asset by the lessor and the
portion relating to subsequent periods is followed in the unearned interest income account.

Allowances for impairment of lease receivables

The ease receivables provision for the impairment of investments in direct finance eases is established
based on a credit review of the receivables portfolio. The Group has set this provision in accordance
with the Communiqu of BRSA named “The Procedures Regarding the Provisions to Be Provided for
the Loans of Leasing, Factoring and Consumer Finance Companies” (“Provisions CommuniquĞ”) which
was published in the Official Gazette dated December 24, 2013, numbered 28861. According to the
CommuniquĞ, specific provisions are set in following proportions: minimum 20% for collateralized lease
receivables for which related collections are delayed between 150 and 240 days, minimum 50% for
coflateralized lease receivables for which related collections are delayed between 240 and 360 day and
100% for collateralized ease receivables for which related collections are delayed more than 1 year.

in accordance with the related Communiquö of Provision, the Group also recognizes specific provision
even if the overdue days are less than the days stated above or receivables are not over due at alI, by
taking into account alI the existing data regarding the creditor and based on the principais of reliability
and prudence.

in the Communiqu of Provisions, it is stated that although it is not mandatory, a general provision
which is not related to a specific transaction can be recognised for the losses arising from the principal
or interest of lease receivables that are not overdue or overdue less than 150 days but the amount of
loss is not certain. in accordance with the CommuniquĞ of Provisions, the Group sets a general
provision for the lease receivables that have not been considered as doubtful yet.

Finance lease receivables and accounts receivables that cannot be recovered are written off and
charged against the allowance for the impairment of lease and accounts receivables. Such receivables
are written off after alI the necessary legal proceedings have been completed and the amount of loss is
finally determined. Recoveries of amounts previously provided for are treated as a reduction from the
provision for the impairment of the lease receivable and are recognized as income.
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Accounting policies (cantinued)

XV. Explanations an provisians and contingent assets and liabilities:

Provisions and contingent Iiabilities, except for the specific and general provisions recognised for loans
and other receivables, are accounted in accordance with the ‘Turkish Accounting Standard for
Provisions, Contingent Liabilities and Contingent Assets” (TAS 379.

Provisions are recognised when the Group has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources embodying economic benefits wili be required to
settle the obligation, and a reliable estimate of the amount of the obligation can be made. Provisions for
contingent liabilities arisen from past events are recognised in the period of occurrence in accordance
with the “Matching principle”. A provision is recognised when it is probable that the contingent event wili
occur and a reliable estimate can be made. When a reliable estimate of the amount of obligation cannot
be made, or it is not probable that an outflow of resources wilI be required to settle the obligation, it is
considered that a “contingent” Iiability exists and it is disclosed in the related notes to the financial
statements.

Contingent assets usually arise from unplanned or other unexpected events that give rise to the
possibility of an inflow of economic benefits to the entity. Contingent assets are not recognized in
financial statements since this may result in the recognition of income that may never be realized.
Contingent assets are disclosed where an inflow of economic benefits is probable. Contingent assets
are assessed continually to ensure that developments are appropriately reflected in the financial
statements. lf it has become virtually certain that an inflow of economic benefits wili arise, the asset and
the related income are recognized in the financial statements of the period in which the change occurs.

XVI. Explanatians an abligatians related ta employee rights:

a. Emplayee terminatian benefits

Obligations related to employee termination and vacation rights are accounted for in accordance
with “Turkish Accounting Standard for Employee Rights” (“TAS 19”) and are classified under
“Reserve for employee rights” account in the balance sheet.

Under the Turkish Labour Law, the Group is required to pay a specific amount to the employees
who have retired or whose employment is terminated other than for the reasons specified in the
Turkish Labour Law. The reserve for employment termination benefits represents the present
value of the estimated total Iiability for the future probable obligation of the Group determined by
using certain actuarial assumptions. Actuarial gains and losses generated after January 1, 2013,
are accounted for under equity in accordance with the revised TAS 19 standard.

b. Pension rights

The Parent Bank’s personnel are members of the Yapı ve Kredi Bankası Anonim Şirketi
Mensupları Yardım ve Emekli Sandığı Vakfı (“the Fund”) which was established in accordance
with the 2Oth temporary article of the Social Security Law No. 506. The technical financial
statements of the Fund are audited in accordance with the Article 38 of the Insurance Supervision
Law and the “Regulation Regarding the Actuaries” by a registered independent actuary.

Temporary article 23th paragraph 1 of the Banking Act published in the Official Gazette No 25983
dated November 1, 2005 stated that foundations like the Fund are to be transferred to the Social
Security lnstitution (“SSI”) within three years beginning from the publication date of the article.
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The article of the Law related to the transfer was cancelled (pursuant to the application by the
President on November 2, 2005) by the decision of Constitutional Court (decision no: E.2005/39,
K. 2007/33 dated March 22, 2007> published in the Official Gazette No. 26479 dated March 31,
2007, and the effect of the law article was suspended from the dale of the publication of the
decision.

The reasoning of the Constitutional Court regarding the abrogation of the corresponding article
was published in the Official Gazette dated December 15, 2007, No 26372. With the publication
of the reasoning of the decision, the Grand National Assembiy of Turkey (“GNAT”) started to work
on new legal arrangements regarding the transfer of the fund members to 551 and the related
articles of the “Law Regarding the Changes in Social Insurance and General Health Insurance
Law and Other Related Laws and Regulations” No 5754 (“the New Law”) regulating the transfer
of the funds were approved by the GNAT on April 17, 2008. The New Law was published in the
Official Gazette No. 26870 dated May 8, 2008. With the new law, the banks’ pension funds wili be
transferred to SSI within three years from the date of publication of the decree and this period can
be extended for a maximum of two years with the decision of the Council of Ministers. The
transfer period was extended for another two years with the decision of the Council of Ministers
No. 2011/1559 published in the Official Gazette dated April 9, 2011. According to the
“Amendment of Social Insurance and General Health Insurance Law No. 6283” published in the
0ff icial Gazette dated March 8, 2012, Council of Ministers was authorized to increase the two
year extension period mentioned above to four years. According to the decision of The Council of
Ministers dated February 24, 2014, the transfer date is set as May 2015. The Council of Ministers
was authorized to determine the transfer date of pension funds in accordance with the last
amendment in the first paragraph of the 2Oth provisional article of Law No.5510 implemented by
the Law No. 6645 on Amendment of the Occupational Health and Safety Law and Other Laws
and Decree Laws published in the Official Gazette dated April 23, 2015 and numbered 29335.

A commission (whose members are the representatives of the 551, the Ministry of Finance,
Turkish Treasury, State Planning Organization, BRSA, Saving Deposit Insurance Fund (“SDIP’),
one member representing the Fund and one member representing the Fund members) is in
charge of the calculation of the value of the payment that would need to be made to 551 to settle
the obligation using a technical interest rate of 9,8% by law taking into consideration income and
expenses by insurance branches of the funds and the excess of salaries and income paid by the
funds over the salaries and income to be paid in accordance with the 55! arrangements which
should not be less than 551 arrangements, related to the members of the Fund as of the date of
the transfer including the members who have left the scheme.

in accordance with the New Law, after the transfer to 551, any social rights and payments to
Fund members and their beneficiaries which are not provided although they are included in the
Fund Title Deed will continue to be provided by the Fund and the employers of the Fund
members.

The Parent Bank accounts for a provision for the technical deficit based on the report prepared by
a registered actuary in accordance with the rates determined by the New Law.

c. Defined contribution plans:

The Bank is required to pay certain contributions to the Social Security lnstitution on behalf of
their employees. Other than these payments, the Group does not have any further obligation in
this respect. Such premiums are charged to personnel expenses when incurred.

d. Short term benefits of employee:

Within the scope of TAS 19, the Group measures the expected costs of accumulated paid leaves
as expected payments it will make due to unused leave rights as at the end of the repoding dale.
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Accounting policies (continued)

XVII. Explanations on taxation:

a. Currenttax:

The Corporate Tax rate is 20% in accordance with the article number 32 of the New Corporate
Tax Law no.5520 which is published in the official Gazette dated June 21, 2006 and numbered
26205. This tax rate is applied to accounting income modified for certain exemptions and
deductions, and additions for certain non-tax deductable expenses and allowances for tax
purposes. No further tax is payable unless the profit is distributed.

Turkish tax legislation does not permit a parent company and its subsidiaries to f ile a
consolidated tax return. Therefore, provisions for taxes, as reflected in these consolidated
financial statements, have been calculated on a separate-entity basis.

Dividends paid to non-resident corporations, which have a place of business in Turkey or to
resident corporations are not subject to withholding tax. Otherwise, dividends paid are subject to
withholding tax at the rate of 15%. An increase in capital via issuing bonus shares is not
considered as profit distribution and no withholding tax incurs in such a case.

Corporations are required to pay advance corporate tax quarterly at a rate of 20% on their
corporate income. Advance tax is declared by the 1 4th and paid by the 1 7th day of the second
month following each calendar quarter end. Advance tax paid by corporations for the current
period is credited against the annual corporation tax calculated on the annual corporate income in
the following year. Despite the offset, if there is temporary prepaid tax remaining, this balance can
be refunded or used to offset any other financial liabilities to the government.

A 75% portion of the capital gains derived from the sale of equity investments and immovable
properties heid for at least two years is tax exempt, if such gains are added to paid-in capital or
held in a special account under shareholder’s equity for five years.

Under the Turkish Corporate Tax Law, losses can be carried forward to offset against future
taxable income for up to five years. Losses cannot be carried back to offset profits from previous
periods.

Under the Turkish Corporate Tax Law, effective from April 24, 2003, investment allowances had
provided a deduction from the corporate tax base of 40% of the purchase price of purchases of
the brand new fixed assets having economic useful life and exceeding TL 10 and directly related
with the production of goods and seMces and investment allowance that arose prior to April 24,
2003 had been taxed at 19,8% (withholding tax) unless they had been converted to new type at
companies’ wiil. Effective from January 1, 2006, Turkish government had ceased to offer
investment incentives for capital investments and companies having unused qualifying capital
investment amounts as of June 30, 2006 would be able to deduct such amounts from corporate
income for the following years.

in Turkey, there is no procedure for a final and definitive agreement on tax assessments. Tax
returns are required to be filled and delivered to the related tax office until the evening of the 25th
of the foudh month foiiowing the balance sheet date and the accrued tax is paid until the end of
the same month. Tax returns are open for 5 years from the beginning of the year foilowing the
balance sheet date and during this period the tax authorities have the right to audit tax returns,
and the related accounting records on which they are based, and may issue re-assessments
based on theirfindings.
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Accounting policies (continued)

Tax rates that are used in tax calculations before the exemptions by foreign subsidiaries by taking
current tax regulations in their countries into consideration as of March 31, 2015 are as follows:

Netherlands 25,00%
Russia 20,00%
Azerbaijan 20,00%
Malta 35,00%

b. Deferred tax:

The Group calculates and accounts for deferred income taxes for temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in these financial
statements in accordance with “Turkish Accounting Standard for Income Taxes” (‘TAS 12”) and in
accordance with BRSA’s explanations and circulars and the tax legislation, the Group calculates
deferred tax on deductible temporary differences except for general oan loss provisions, to the
extent that future taxable income is estimated to be available. in the deferred tax calculation, the
enacted fax rate, in accordance with the tax legislation, is used as of the balance sheet date.

Deferred tax liabilities are recognized for alI resulting temporary differences whereas deferred tax
assets resulting from temporary differences are recognized to the extent that future taxable profit
wilI be available against which the deferred tax asset can be utilised.

Deferred tax assets and liabilities of subsidiaries subject to consoiidation have been netted of in
their standalone financial statements in accordance with TAS 12. The calcuiated deferred tax
asset and deferred tax liability are presented as net in these financial statements.

Tax effects of the transactions that are directly accounted under equity are also reflected to
equity.

Additionaliy, in accordance with the related legislation of BRSA, deferred fax effect, it income, is
not eligible for dividend distribution and share capital increase,

c. Transfer pricing:

The artiole no.13 of the Corporate Tax Law No.5520 describes the issue of transfer pricing under
the title of “Disguised profit distribution” by way of transfer pricing (previously included as
“Disguised prof it” in the Corporate Tax Law No.5422). “The General Communiqu on Disguised
Profit Distribution by Way of Transfer Pricing” published at November 18, 2007/26704, explains
the application related issues on this topic effective from January 1, 2007, also taking into
account the regulations in Article 41 of the Income Tax Law.

“Arm’s length principle”, which is the basis for the transfer pricing rule, is the pricing system to be
foilowed for purchase or sale activities between related parties for any product or service
transactions as if the transaction is realized with any other third party. According to this
communiqu, if the taxpayers conduct transactions ike purchase and sale of goods or services
with the related parties where the prices are not determined according to the arm’s length
principle, then it wilI be concluded that there is a disguised profit distribution by way of transfer
pricing. Such disguised profit distributions wili not be deducted from the corporate tax base for tax
purposes.

As discussed in the relevant section of this communiquö, the taxpayers are required to fiil out the
“Transfer Pricing, Controlled Foreign Entities and Thin Capitalization” form for the purchase and
sale of goods or seMces conducted with their related parties in a taxation period, attach these
forms to their corporate tax returns and submit to the tax offices.
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Accounting policies (continued)

XVIII. Explanations on borrowings:

The financial liabilities classified at fair value through profiUloss, trading and derivative financial liabilities
are valued with their fair values and the other financial liabilities are carried at “amortised cost” including
costs of transactions using the ‘effective interest method”.

The Group classifies some of its financial liabilities as the financial liabilities classified at fair value
through profitlloss in order to eliminate the accounting mismatch at the initial recognition. For the related
liabilities until the maturity, the Bank presents interest expenses paid and the difference between
amortized cost and acquisition cost in the interest expense, the difference between the fair value of the
financial liabilities and amortized cost presents under the trading gain/(loss) in the income statement.

The Group utilises various hedging techniques to minimise the currency, interest rate and liquidity risks
of its financial liabilities. No convertible bonds have been issued.

Also, Group oblains funds by issuing bonds and bills.

XIX. Explanations on issuance of share certificates:

When shares are issued above their nominal value, the excess over the nominal value is accounted
under shareholders’ equity as “Share premium”.

No dividend payments of the Parent Bank were announced after the balance sheet date.

XX. Explanations on avalized drafts and letter of acceptances:

Avalized drafts and acceptances are included in the “off-balance sheet commitments”.

XXI. Explanations on government grants:

ln accordance with the related articles of the “Law Regarding the Supporting of Research and
Development Activities” numbered 5746, until balance sheet date, the Group received government grant
from TUBITAK amounting to TL 1820 (December 31, 2014 - TL 1585).

XXII. Profit reserves and profit distribution:

Retained earnings as per the statutory financial statements other than legal reserves are available for
distribution, subject to the legal reserve requirement referred to below. Legal reserves consist of first
and second reserves as foreseen in the TCC. The TCC specifies that the first legal reserve is
appropriated at the rate of 5% until the total reserve is equal to 20% of paid-in capital and that the
second legal reserve is appropriated at the rate of 10% of distributions in excess of 5% of paid-in
capital; however holding companies are not subject to this application. According to the Turkish
Commercial Code, legal reserves can only be used to compensate for accumulated losses and cannot
be used for other purposes unless they exceed 50% of paid-in capital.

XXIII. Earnings per share:

Earnings per share disclosed in the income statement are calculated by dividing net profMoss for the
year to the weighted average number of shares outstanding during the period concerned.

Current Period Prior Period

Net lncome/(loss) to be appropriated to ordinary shareholders 500.687 428.838
Weighted average number of issued ordinary shares(thousand) 434.705.128 434.705.128
Earnings per share (full TL) 0,0012 0,0010
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Accounting policies (continued)

in Turkey, cornpanies can increase their share capital by making a pro-rata distribution of shares
(“bonus shares”) to existing shareholders frorn retained earnings. These bonus shares are treated as
issued shares in earnings per share computations. For the purpose of earnings per share computations,
the weighted average number of shares outstanding during the year is adjusted in respect of bonus
shares issued without a corresponding change in resources by giving thern a retroactive effect. in case
bonus shares are distributed after the balance sheet date but before the preparation of the financial
statements, earnings per share is caiculated considering the new number of shares.

No bonus shares were issued during 2015 (December 31, 2014- no bonus shares were issued),

XXIV. Related parties:

For the purpose of these financial staternents, shareholders having control shares of the Bank, key
rnanagernent personnel and board rnernbers together with their farnilies and companies controlled
by/affiliated with thern, associated cornpanies and joint ventures and the Fund providing post
employment benefits are considered and referred to as related parties in accordance with “Turkish
Accounting Standard for Related Parties” (‘TAS 24”). The transactions with related parties are disclosed
in detail in Note Vii!, of Seotion Five.

XXV. Explanations on operating segments:
Information about operating segments which are determined in line with “Turkish Financial Reporting
Standard about Operating Segments” (“TFRS 8”) together with organizational and interna! reporting
structure of the Bank, are disclosed in Note XV of Section Four.

XXVI. Explanations on other mallers:

None.

XXVII. Legal mergers under common control:

As in TFRS 3 or in another standard in TFRS there is an absence of treatment that specificaliy applies
to business cornbinations involving entities under comrnon controi, by examining the practices included
in the generaliy accepted global accounting standards the Group decided to apply an accounting poiicy
in parallel with the “pooling of interests” rnethod in view of its judgernent that the econornic substance of
the reievant transantion wiil be most reliably and accurately reflected in this manner. in the accounting
of business combinations which occur under common control, assets and liabilities, subject to business
combinations, are accounted for in the consolidated financial statements at their carrying values.
income statements are consolidated as of the beginning of the financial year in which the business
combinations occurred. Financial staternents belonging to previous periods also are adjusted in the
sarne way in order to ensure the cornparability. As a result of those transactions, any goodwili or
negative goodwill is not caiculated. The difference between the investrnent amount and the share in
capital in the acquired cornpany is directly accounted under equity as “the effect of legal rnergers under
cornrnon control”.

POA has issued a policy decision in JuIy, 2013 regarding “Accounting for business combinations
Subject to Joint Control Group” which is effective for annual periods beginning on December 31, 2012.
Based on this decision, i) rights in business combinations under common control combinations should
be accounted for by the method of pooling of interest, ii) due to that goodwill should be included in the
financial staternents, Oi) whiie pooling of interest method is applied, at the beginning of the reporting
period where the common control occurs, corrections should be rnade in the financiai statements as if
the combination has been completed and this cornmon control should be represented cornparativeiy.
The accounting policy applied by the group is consistent with the decision of principle.
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Section four

Infarmation related ta financial pasitian af the Group

t. Exptanations on consolidated capital adequacy ratla:

e. The consolidated capital adequacy ratio of the Group is 13,73% (December 31, 2014— 14,36%)
and the Parent Bank is 14,25% (December 31, 2014— 15,03%).

b. The capital adequacy ratio is calcutated in accordance with the “Regulation Regarding the
Measurement and Evaluation of Banks’ Capital Adequacy Ratio, “Regulation Credit Risk
Mitigation Techniques”, “Regulation on calculation of Risk-Weighted Amounts of Securitizations”
published in the Official Gazette No. 28337 dated June 28, 2012 (“Regulation”) and “Regulation
Regarding Banks’ Shareholders’ Equity” published in the 0ff icial Gazette No. 28756 as of
September 5, 2013”.

For the calculation of amounts subject to credit risk, the Bank classifies the Ioans in the related
risk weight taking into consideration the risk ciasses, ratings and the risk mitigating factors.
“Comprehensive collateral method” is used in considering the risk mitigating factors for the
banking and trading book.

For the calculation of capital adequacy ratio; financial information, which is prepared in
accordance with the current regulations, is used. Within the scope of this Regulation, trading
books and banking books are defined and they become subject to credit risk and market risk
calculations. in addition, market risk and operationai risk calcuiations are included in the
caiculation of the capital adequacy ratio, in accordance with the existing regulation.

Amounts taken into consideration as deduction items are subject to credit risk calculations.
Assets subject to amortization or impairment are taken into consideration after reievant nettings
over their net book values for the calculation of risk-weighted assets.

in the calculation of the value at credit risk for non-cash ioans and commitments, the receivables
from counterparties in such transactions are weighted after netting with specific provisions that
are classified under iiabiiities and calculated based on the Provisioning Regulation. The net
amounts are then muitipiied by the rates stated in the Article 5 of the Regulation and included in
the relevant exposure category defined in the Regulation.

in accordance with Article 5 of the Reguiation, counterparty credit risk is calculated for repo
transactions, securities and commodities. The “Fair Vaiue Valuation Method” mentioned in the
communiquö is used for the counterparty credit risk calcuiation.

in the calcuiation of the vaiue at credit risk for the derivative financial instruments which are in
banking books, the receivabies from counterparties are multipiied by the rates stated in the
Regulation, reduced as per the “Regulation on Credit Risk Mitigation Techniques” and then
inciuded in the reievant exposure category defined in Regutation.

- 32 -



(Convenience translatlon of publiciy announced consolidated financial statements orlginal!y issuad
in Turkish, see note t. of sectlon three)

Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Untess otherwise stated amounts are expressed in thousands of Turkish Lira (‘TL’))

Information related to financial position of the Group (continued)

c. Information related to capital adequacy ratio:

Risk Weiohts
Parent Bank

0% 20% 50% 75% 100% 150% 200% 250% Total

Amounts subjecl ta credtt risk 45,557.667 7.727.653 32.530.269 40.1 64.764 93.136,246 3.715,906 9.054.226 305.250 232.312.011
Risk classificatians:
Conditionat and unconditionat receivablet
Irom central governments or central banka 43,082,700 . 5.024,539 . . . 48.907.289
Conditionat and unconditionat receivables
ham regionat er locat governmenta . 158 . . . . . - 150
Conditionet and unconditionat receivables
irom adminiatrativa units and non
commercial enterpriset - - - - 1.055 - - - 1.055
Conditional and unconditionat receivabtea
trom muttitaterat development banka 4.152 . . . - 4.152
Conditional and unconditionat receivabtea
trom international organizations - - - - - - . - -

Conditionat and unconditionat receivables
trom banka and brokerage hassas - 7.597.722 7.858.421 - 147.322 - . - 15,603455
Conditionat and uncanditionel receivables
trom corporates - - - 80.370.408 - - 80.370.408
Conditionat and unconditional retait
receivebles . . - 40.184.784 6,411,708 - - - 46.596.492
Conditionat and unconditionat receivables
eecured by morıgages 18.819.854 . . . . - 18.819.854
Pass dua receivables . . . . 937709 544.488 . - 1.402.197
Aeceivebtes defined as high risk cetegory
by the Regutator - - 27.405 - - 3.171.410 9.054 226 305 250 12.558.299
Securedbymorlgages - - - - - - -

Securitization posiiicns . . . . . .

Short-term receivahtes 5mm banka,
brokerage houses and corporetes - - - - - - -

tnvestments simitar ta cotlecrive investment
tunds - -

Other receivables 2.570,815 129.783 - - 5.268.044 - ‘ 7.968.642
Credis Risk Weighted Amounls - 1.545.533 16.265.135 30.138.588 93.136.246 5.573.059 18.108.452 763.125 165.530.930

Woights
Consottdated

0% 20% 50% 75% 100% 150% 200% 250% Total

Amounts subject la credtt risk 46.316.585 8.396.435 32.690.355 40.420.225 104.552.601 3.832.115 9.054.226 305.250 245.569192
Risk ctassifications:
Conditionet and unconditionat receivables trom
central govemnmenss ot central banks 43.761.733 5.765 5.860.061 - 20.647 - - - 49.648.206
Conditionel and unconditionat receivables Irom
regional ot bad govemnments - 158 70 . - . - - 228
Conditional and unconditional raceivablas trom
administrative unita end non-commercial
enterpiises - - - - 1.055 - - - 1.055
Conditional and unconditional receivabtes trom
muttitateral development banks 4,152 - - - . . - 4.152
Conditionel end unconditionat receivebles trom
international organizations - - .

Ccnditicnal end unconditional receivebtes trom
banks and brokemege houses - 6.260.729 7,982.965 - 424.661 - - - 16.668.355
Conditionat end unconditional receivebtes trom
corporetes . - - 93.695.169 116.209 - - 93.611378
Condisicnet end unconditional reteit receivabres - - - 40.420.225 6.411.708 - - - 46.831.933
Conditionet end unconditionel receivables secured
by momlgages 18 819.54 - - - 18.819.854
Pest dua receivabtes - - - 959.724 544.488 - - 1.504.212
Receivabtes detined as high risk cetego’ by the
Regutetor - - 27.405 . - 3.171.418 9,054,226 305 250 12.556.299
Secured by modgages -

Securitizetion potitions . . . -

Short-term receivebbes trom banks, brokerege
housesendcorpcrates - - -

lnvestmenss similer to collective investment lunds . . . . . .

Other receivebres 2,552.700 129.783 - 3,039 637 . - - 5.722.120
Credil Risk Weighled Amounts . 1.679.267 16.345.177 30,315.169 104.552.601 5-748,173 18.108.452 763.125 177.511,984
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Information related ta financial position of the Group (continued)

d. Summary information about capital adequacy ratio:

The Parent Renk Consotidated The Parent Renk Consoıidated
Current Perlod Current Perlod Prior Period Prior Period

Capital Requirement forCredit Risk (Value al Credil Risk’O.OB) (CRCR) 13.242,475 14.200.959 12.205.770 13.188.234
Capital reguirement for market risk (MRCR) 169.165 185,147 130.250 131.992
Capital requirement for operational risk (0RCR) 934.030 1.026.665 817.197 920.434
Sharehaıders’ equity 25.554.921 26.452.486 24.705.420 25.558.364
Sharehoıders’ equlty / (CRCR÷ MRCR+ORCOR) ‘12,5100 14,25 13,73 15,03 14,36
Common Equity/(CRCR+ MRCR+ORCOR) 12,5100 10,36 10,11 10,94 10,58
Tier 1 Capitaı 4< CRCR+ MRCR+ ORCOR> “12,5’IOD) 10,83 10.56 11.62 11,23

e. Information about shareholders’ equity items:

Current Prior
Period Period

Common Equity Tier 1 Capltaı
Paid-in Capitat to be Entitled for Compensation after Alt Creditors 4.347.051 4.347.051
Share Premium 543.881 543.881
Share Cancellation Profits
Legal Reserves 12.269.633 10.807.976
Other Comprehensive noome aocording to TAS 2.167.933 1.582.517
Profit 2.095.697 3.439.976

Net Current PeFİOd Profit 500.687 2 056.015
PdorPeriodProfit 1.595.010 1.383. 961

Provisions for Possible Losses 133.074 180.211
Bonus Shares from Associates, Subsidiaries and Joint-Ventures not Accounted in Current

Period’s Profit 4.503 4.503
Minodty shares 438 462
Common Eguity Tier 1 capital before regulatory adjustments 21.562.210 20.906.577
Common Equity Tier 1 capitaı: regulatory adjustments
Current and prior periods’ losses not covered by reserves, and losses acoounted under equity

acoording to TAS <->
Leasehold improvements on operational leases (-) 148.352 157.347
Goodwill and intangible assets and related deferred tax iabilities () 570.842 285.987
Net deferred tax assets / liabilities (-) - -
Shares Obtained against Artiole 56, Paragraph 4 of the Banking Law (-)
Investments in own common equity (-) . -

Total of Net Long Positions of the lnvestments in Equity ltems of Consolidated Hanks and
Finanoiat lnsfitutions where the Bank does not own 10% or less of the Issued Share Capital
Exceeding the 10% Threshold of above Tier 1 Capital () -

Total of Net Long Positions of the Investments in Equity ltems of Consolidated Hanks and
Financial lnstitutions where the Bank owns 10% or Iess of the Issued Share Capital
Exceeding the 10% Threshold of above Tier 1 Capital (-)

Morlgage seMcing rights <amount above 10% threshold) ()
Deferred tax assets arising from temporary differenoes (amount above 10% threshold, net of

related tax liability) (-)
Amount Exoeeding the 15% Threshold of Tier 1 Capital as per the Artiote 2, Clause 2 of the

Regulation on Measurement and Assessment of Capital Adequacy Ratios of Hanks (-) - -
The Portion of Net Long Position of the nvestments in Equity Items of Consolidated Hanks and

Financial Inslitutions where the Bank owns 10% or more of the Issued Share Capital not
deduoted from Tier 1 Capital () -

Modgage servioing rights (amount above 10% threshold) () -
Exoess Amount arising from Deferred Tax Assets from Temporary Differences (-) . -
Other tenis to be defined by the regulator (-) -

Regulatory adjustments applied to Common Equity Tier 1 due to insufficient Additional Tier 1
and Tier 2 to cover deductions ) 504.426 475.538

Total reguıatory adjustments to Common eguity Tier 1 1.223.620 919.972
Common EguityTier 1 capitaı 20.338.590 19.986,605
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Information related to financial position of the Group (cantinued)

Current Prior

________________________________________________________________________________

Period Perlod
Additlonal Tler 1 capltal: instruments
Previlaged stocks which ara not included in common eguity and share premiums
Directly issued qualifying Additional Tier 1 instruments (approved by the regulators) plus related

stock surplus (Issued or Obtained after 1.1.2014)
Directly issued qualifying Additional Tier 1 instruments (approved by the regulators) plus related

stock surplus (lssued or Obtained after 1.12014)
Minodty shares
Additlanal Tler 1 capltal before reguıatory adjustments
Additianal Tler 1 capital: reguıatary adjustments
Direot and Indirect Investments of the Bank on its own Additional Gore Capital ()
Total of Net Long Positions of the lnvestments in Equity Items of Consolidated Banks and

Financial Institutions where the Bank does not own 10% or tass of the Issued Share Capital
Exceeding the 10% Threshold of above Tier ı Capital (-)

The Total of Net Long Position of the Direot or lndirect Investments in Additional Tier 1 Capital of
Consolidated Banks and Financial Institutions where the Bank owns more than 10% of the
lssued Share Capital (-)

Other items to be Defined by the regulator (-)
Begulatory adjustments applied to Additional Tier 1 due to insufficient Tier 2 to cover deductions

(—)
Total reguıatory adjustments to Additional Tler 1 capltaı - -

Additlonal TIer 1capltal-
Regulatory adjustments ta Common Equity
Goodwill and Other Intangible Assets and Related Deferred Taxes not deducted trom Tier 1

Capital as per the Temporary Article 2, Clause 1 of the Regulation on Measurement and
Assessment of Capital Adequacy Ratios of Banks (-) 856.264 1.147.949

Net Deferred Tax Asset/Liability not deducted from Tier 1 Capital as per the Temporary Article 2,
Clause 1 of the Regulation on Measurement and Assessment of Capital Adequacy Ratios of
Oanks (-) - -

Tier 1 capitaı 19.482.326 18.838.656
Tier 2 capital
Directly issued qualifying Tier 2 instruments (that are approved by the regülatör) plus related

stock surplus (Issued or Obtained after 1.1.2014) - -
Direotiy issued qualifying Tier 2 instruments (that are approved by the regülatör) plus related

stock surplus (Issuad or Obtained before 1.1.2014) 5.148.871 5.120.449
Pledged sources on behaif of the Bank for the use of commifted share capital increase by

shareholders
Generic Provisions 2.069.513 1.927.821
Minority shares - -
Tier 2 capital before regulatory adjustments 7.218.384 7.048.270
Tier 2 capltal: reguıatory adjustments
Direct and Indirect Investments of the Bank on its own Tier il Capital (-) - -
Total of Net Long Positions of the Investments in Equity ltems of Consolidated Banks and

Financial Institutions where the Bank does not own 10% or tass of the lssued Share Capital
Exceeding the 10% Threshold of above Tier 1 Capital (-) -

The Total of Net Long Position of the Direot or lndirect lnvestments in Additional Gore Capital
and Tier Il Capital ot Consolidated Banks and Financial lnstitutions where the Bank Owns
10% or more of the lssued Share Capital Exceeding the 10% Threshotd of Tier 1 Capital (-)

Other items to be Defined by the regulator (-) -
Total regulatory adjustments ta Tier 2 capital
Tier 2 capltal 7.218.384 7.048.270
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Current Prior
Perlod Period

26.700.710 25.886.926
5886 23512

Total capital
Loans Granted against the Aflicles 50 and 51 of the Banking Law ()
Net Book Values of Movables and Immovables Exceeding the Limit Defined in the Mide 57,

Clause 1 of the Banking Law and the Assets Acquired against Overdue Receivables and
Heid for Sale but Retained more than Five Years (ğ 8.040 7.908

Loans to Banks, Financial nstitutions (domestic/foreign) or Oualified Shareholders in the form of
Subordinated Debts or Debt Instruments Purchased t rom Such Parties and Qualified as
Subordinated Debts (-) 175610 159.277

Deductions as per the Articte 20, Glause 2 of the Regulation on Measurement and Assessment
of Gapital Adequacy Ratios of Banks () -

Other items to be Defined by the regulator (-) 58.688 137.865
The Portion of Total of Net Long Positions of the nvestments in Equity ltems of Gonsolidated

Banks and Financial Institutions where the Baniç does not own 10% or ess of the lssued
Share Capital Exceeding the 10% Threshold of above Tier Capital not deducted from Tier 1
Gapital, Additional Gore Capital or Tier Il Capital as per the Temporary Article 2, Clause 1 of
the Regulation (.)

The Portlon of Total of Net Long Positions of the Investments in Equity ltems of Gonsolidated
Banks and Financial Institutions where the Bank owns more than 10% of the lssued Share
Gapital Exceeding the 10% Threshold of above Tier 1 Gapital not deducted from Additional
Gore Gapital or Tier Il Gapital as per the Temporary Article 2, Clause 1 of the Regulation (.)

The Podion of Total of Net Long Positions of the lnvestments in Equity Items of Gonsolidated
Banks and Financial Institutions where the Bank owns more than 10% of the lssued Share
Gapital Exceeding the 10% Threshold of above Tier 1 Gapital not deducted trom Additional
Gore Gapital or Tier Il Gapital as per the Temporaiy Mide 2, Glause 1 of the Regulation (-) .

Shareholders’s eguity 26.452.486 25.558.364
Amounts beıow the threshoıds for deduction 1.101.189 860.094
Remaining Total of Net Long Positions of the lnvestments in Own Fund ltems of Gonsolidated

Banks and Finandal lnstitutions where the Bank owns 10% or Iess of the Issued Share
Gapital -

Remaining total of net long positions of the ınvestments in Tier 1 capital of Gonsolidated banks
and Financial Institutions where the Bank owns more than 10% Or Less of the Tier Gapital

Remaining modgage seMdng dghts -
Net deferred tax assets arising from temporary differences 1.101.189 860.094
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(Convenience translation of publiciy announced consolidated financial statements originaliy issued
in Turkish, see nato 1. of section three)

Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (TL))

Information related to financial position of the Group (continued)

Details on calculation in accordance with the temporary calculations on equity:

Adjustments to Common equity Tier 1 are performed acoording to the Temporary Article 2, Clause 1 of
the Regulation on Measurement and Assessment of Capital Adequacy Ratios of Banks.

Information on debt instruments included in the calculation of equity:

1 2 3 4 5

lssuer UNlCASOIT SANIK BANK AUSTAIA MEAAILL LYNCH CITIBANK YKB

Unıque dentrtier (ag CUSIP. StN Dr
B!oombarg dentrtiar for private 1<50861 9794401
otacemenli . . - - US984646AB73

BRSA/ 0MB /
LONDON STOCK

Goveming [salt) ot the instrument BASA BASA BASA BASA EXCHANGE
Supplemenfary Supplemantaiy Supplementary Supptamenlary Supptementary

fllolreatmanL_.__ ,_paj__ Capirat Capital Capifat Caoital

Transitional Basa! rutes VOG Yas Yas Yas Yas
Stand alone Stand atone - Stand alana - Stand afona- Sfand atone -

Consotifadad 000so:Ltaded Consotifaded Consotifaded Consotitaded
tnstrumenl type (lypes 0 be tpecrtied by
aach urfsdicfion) Loan Loan ban Loan Bond
Amounf recoynised in ragutalory capitat

(Currency in mittion, as of most recent
reporling dafel 1442 1,227 194 192 2094

Farvatueofinstrurnant i0urrnncyınmitiio1(_on 1.527 1,227 1.415 566 2610
Lrablrfy Liabitity — L!abi[ity —‘ Liabiiify — Liability

Subordinafed Loans- Subordinafed Loans- Subordinafed Loans- Subordinafed Loans- Subordinated Loans
££intint1asaiticatio£L.__ amarliaad tost amorhsed tost amonised tost amorlised tost amonised tost

Originat dale ot issuance January 9, 2013 Novamber 21, 2013 March 31. 2006 Juna 25. 2007 Dacember 6, 2012

Parpaluat Dr dared Datad Dafed Dated Darad Dafad

Original maturity dafe 10 years £z5_ ,_J2x£L__ 10 yaara 10 yaara

lsauer tas sub(act 10 prior BASA approval Yes Yas Yas Yas Yas
Opfionat tat! defa, conttngant tat! datea and

redemption amounf Atlar 5rd yaar
.

- Atlar Sth year

Subsequant cati dates, il appstable Altar 5m yaar Atlar SIh yaar - Atlar Sth yaar
Coupons / dividands 3 months 3 months 6 months 6 months 6 months

Fisad er tloatino dk,idenditoupon FIted Fised Fiosting Ftoating Fised

Coupon rafa and any ratated indes 55 6,35 EUA[BOA + 3% EUA1BOA + 2,76% 5,5

Esistanta ot a dividend stopoar - -

FutIy discrationary, parliatiy discretionary
or mandatory . - -

Esrsfanta of stap UP Dr othar intanfrva 50

redaam

Noncumulative or cumutativa Noncumulatrve Noncumulatrve Noncumulativa Nontumufariva Noncumutativa
Canvartrbte Dr nan-converlibta Nona Nona Nane Nona None

)
falt

it converlibte, convarsion rafa - -

it concertible. mandatory Dr aptional
convarsion - - - -

Il convartrbla, spacfly instrumenf tYPO
convarlibla inlo . -

il conaartibla, specily issuar ot instrumanf
il ton’ıarla into -

Wrrle-doan tearure None None Nona Nona None

,
mrila-domn, arda-down trt99er(aL, -

It arife-domn. tut! Dr partisi - - -

rtampora
Il tamporary arrle-datsn, dastrıptron ot

mrita-up mechsnism
Atlar the taner After the taner Atlar the senror Atrer the taner Atlar tha senror

Posirton in subordinalton hiarsrchy in cradilors, batora the tradirors, bafore the tredilora, balora the craditors, batora the tradilars, betara the
tipuidstion (spedfy inslrumant typa TtEA 1 subdabl, TiEA 1 subdabt, TIEA 1 subdebl, TIEA 1 subdabt, TtEA 1 subdebt,
immadialeiy sanior 10 instrumanti sama with TtEA 2 tama alIh TIEA 2 tame satıh TIER 2 sama satıh TiBA 2 same saish TIBA 2

tncompitance sailh atvcte numbar 7 and B ot
‘Dert tund ragula!ion No No Yas Yas Yas

Delaita ot incompbancas tarih artıtte number
7 and ot “Oan funat ragutalion - B-2-ğ 6-2-0 6-2-0
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(Convenienca translatlon of publiciy announced consolidated financial statements originaliy issued
in Turklsh, sea nota t. of seotion three)

Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (TL”))

Information related to financial position of the Group (continued)

f. Approaches for assessment of adequacy of internal capital requirements for current and
future activities:

This footnote is not prepared in compliance with the Article 25 of the communique “Financial Statements
and Related Disclosures and Footnotes to be Announced to Public by Banks” for the interim periods.

11. Explanations on consolidated credit risk:

This footnote is not prepared in compliance with the Article 25 of the communique “Financial Statements
and Related Disclosures and Footnotes to be Announced to Public by Banks” for the interim periods.

ili. Explanations on consolidated market risk:

Risk management activities of the Parent Bank are carried out under the responsibility of Board of
Directors in accordance with “Regulation on the Internal Systems and Internal Capital Adequacy
Assessment Process of Banks” and “Regulation on Measurement and Assessment of Capital Adequacy
Ratios of Banks”.

in order to compiy with the regulations, the Parent Bank set its activities related with market risk
management in accordance with “Regulation on the Internal Systems and Internal Capital Adequacy
Assessment Process of Banks” and “Regulation on Measurement and Assessment of Capital Adequacy
Ratios of Banks” published in the Official Gazette no. 29057 dated Juiy 11, 2014.

Market risk policies, which are approved by the Board of Directors of the Bank and updated annualiy, if
needed; include limit, methodologies, processes and responsibilities. Market risk caiculations for the
trading portfolio are performed by using standard method and Value at Risk (VaR) method. VaR is
calculated using historical simulation method and reported to the management on a daily basis and
Executive Committee on a monthly basis. In order to keep the effect of interest rate and foreign
currency fluctuations at minimum, the Bank enters into derivative transactions of which some of the
derivative transactions are subject to hedge accounting applications.

The table below shows details of the market risk as of March 31, 2015 in accordance with “Regulation
on Banks’ Internal Control and Risk Management Systems” and “Regulation on Measurement and
Assessment of Capital Adequacy Ratios of Banks” published in the Official Gazette no. 28337 dated
June 28, 2012.

(1). Explanations on consolidated market risk:

a. Information on market risk:

Current Prior
Perlod Perlod

(1) Capital requirement against general market risk- standard method 70.996 59260
(It) capital requirement against specific risks - slandard method 1.959 3,137

capital requirement against specific risks of securitization positions— standard
method - -

(111) capital requirement against currency exchange risk - standard method 31.457 22927
(IV) Capital requirement against commodity risks- standard method 186 133
(V) capital requirement against exchange risks- standard method - -

(Vl) capital requirement against market risks of options - standard method 1.021 1716
(Vii) Capital requirement against counterparty credit risks- standard method 79.528 44.817
(VIlI) capital requirement against market risks of banks applying risk measurement

model - -

(lX) Total capital requirement against market risk (l+ll+tll+IV÷V+Vl+Vli+VIlI) 165.147 131.992

314.338 1,6 49.900
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Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Unless otheıwise stated amounts are expressed in thousands of Turkish Lira (TL’))

Information related to financial position of the Group (continued)

b. Average market risk table of calculated market risk at month ends:

This footnote is not prepared in compliance with the Article 25 of the communique “Financial Statements
and Related Disclosures and Footnotes to be Announced to Public by Banks” for the interim periods.

(2). Guantitative information on counterparty risk;

This footnote is not prepared in compliance with the Article 25 of the communique “Financial
Statements and Related Disclosures and Footnotes to be Announced to Public by Banka’ for the
interim periods.

(3). Explanations on calculation of capital requirements through a risk measurement model
which is permitted ta be used by the authorities;

This footnote is not prepared in compliance with the Article 25 of the communique “Financial
Statements and Related Disclosures and Footnotes to be Announced to Public by Banks” for the
interim periods.

IV, Explanations on operational risk:

This footnote is not prepared in compliance with the Article 25 of the communique “Financial Statements
and Related Disclosures and Footnotes to be Announced to Public by Banks” for the interim periods.

V. Explanations on consolidated currency risk:

The difference between the Group’s foreign currency denominated and foreign currency indexed on-
and off-balance sheet assets and liabilities is defined as the ‘Net Foreign Currency Position” and it is
the basis of currency risk. Cross currency risk is also taken into consideration for the currency risk
calculations and measurements.

The Group keeps the amount of currency risk exposure within the related legal limits and follows the
exchange position on a daily/regular basis. in addition, although the internal exchange position limit is
lower when compared to the related legal limit, there has not been any limit exceeding during the
period. As an instrument of currency risk management, derivatives such as swap and forwards are used
to reduce risk whenever needed. in order to guard against extreme volatility during the year stress tests
are applied. Value at risk method is used for the measurement of foreign exchange risk.

The details of hedging of the foreign currency debt instruments and net foreign currency investment risk
with derivative instruments are disclosed in section four Note Xiil.

The Parent Bank’s publicly announced foreign exchange bid rates as of the date of the financial
statements and for the last five days prior to that date are as follows:

(Ezehange rates presented as tuh TL)

USD EUR

Balance sheet evaluation rate TL 2,51 020 TL 2,83090

Firstdaycurrentbid rate TL 2,61070 TL 2,82920
Second day current bid rate TL 2,59620 TL 2,85890
Third day current bid rate TL 2,55550 TL 2,80360
Fourth day current bid rate TL 2,55050 TL 2,79950
Fifth day current bid rate TL 2,56990 TL 2,78650

Arithmetic average of the iast 31 days: TL 2,58655 TL 2,80536

Balance sheet evaluation rate as of Prior Period: TL 2,31 890 TL 2,82070
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(Convenience translation of publiciy announced consolidated financial statements originaliy issued
in Turkish, see note t. of seotion three)

Yapı ve Kredi Bankası A.Ş.
Notes ta cansalidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (‘TL”))

Informatian related to financial position af the Graup (cantinued)

Information on currency risk of the Group:

EUR USD Other FC’ Total

Current perlod
Assets
Cash (cash in vault, eflectives, cash in transit, cheques
purchased) and balances with the Central Bank of the
Republic of Turkey 4.244,349 14.447.264 4.160.225 22.851.838
Sanks 1.211.412 4.035.802 151.032 5.398,246
Financial assets et fair value through prof it or loss 41.663 189.115 1.439 232.217
Money market placements - 54.815 54.815
Available-for-sale financial assets 332.335 2.815.030 38.275 3.185.640
Loans 13.558.069 37.206.916 1.190.216 51.955.201
lnvestments in associates, subsidiahes and joint ventures - 299.093 299.093
Held-to-maturity investments 472.034 3.480.145 - 3.952.179
Hedging derivative financial assets . - -

Tangible assets 3.015 39.150 42.165
Intangible assets . - -

Otherassets 3.563.561 2.813,132 545.492 6.922.185

Total assets 23.426.438 65.042.219 6.424.922 94.893.579

Liabititles
Bank deposits 482.323 1.889.790 43.611 2.415.724
Foreign currencydeposits 17.646.255 33.525.546 1.634.791 52.806.592
Funds from money market 1.269.914 1 1.269.915
Funds borrowed from other financial institutions 7,198.195 13.778.254 378.129 21.354.578
Marketable securitles issued 3.337.994 8.738.312 194,960 12.271.266
Miscellaneous payables 956.684 1.272.558 21.627 2.250.869
Hedging derivailve financial Iiabilities 58.323 168,365 - 226.688
OtherIiabilities 2.101.899 6.601.442 67.315 8,770.656

Total liablıitles 31.781.673 67.244.181 2.340.434 101.366.288

Net on balance sheet position (8.355.235) (2.201.962) 4.084.488 (6.472.709)
Net off batance sheet posltion> 8.404.449 2.227.282 (3.595.547) 7.036.184
Financial dedvative assets 18.311.449 39.578.304 2.828.364 60.718.117
Financial derivative liabilities 9.907.000 37.351.022 6423.911 53.681.933
Net position 49.214 25.320 488.941 563.475
Non-cash ıoans 10.936.323 21.820.311 1.564.942 34.321.576

Prior Period
Total assets 21.778817 56.461.845 5.443.144 83.683.806
Total liabilities 30.190,604 54.085.339 2.715.486 86.991.429
Net on-balance sheet position (8.411.787) 2.376.506 2.727.658 (3.307.623)
Net off-balance sheet position 8,411.045 (2.572.236) (2.136.115) 3.702.694
Financial derivative assets 11.067,319 21.481.098 1.063.123 33.611.540
Financial derivative liabilities 2.656.274 24.053.334 3.199.238 29.908.846
Net posltion (742) (195.730) 591.543 395.071
Non-cash Ioans 11,008.161 20.171,147 1.594.308 32.773.616

(1) lncludes FX indexed loans amounting to TL 5.290.604 (December 31,2014- TL 5.103.401) which have been disclosed as
TL in the financial statements.

(2) Does not include foreign currency prepaid expenses amounting to TL 72.965 (December 31, 2014 - TL 76,011).
(3) Does not include foreign currency denominated general provisions for foreign currencies, hedged funds and marketable

securities valuation diflerences under equity.
(4) Other FC column also includes goM balance.
(5) Forward transactions classified as commitments are also included.
(6) in accordance with the principles of the “Regulation on the calculation and implementation of foreign currency net general

position/equity standard ratio by banks on consolidated and non-consolidated basis” foreign currency intangible assets
amounted TL 17,462 is not considered in the calculation.

- 40 -



(Convenience translation of publiciy announced consolidated financial statements originalıy issued
in Turkish, see note 1. of section three)

Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (TL”))

Information related to financial position of the Group (continued)

Vi. Explanations on consolidated interest rate risk:

The monitoring of interest rate sensitive assets and liabilities of the Parent Bank, including sensitivity
anaiysis regarding the effect of interest rate fluctuations on the financial statements, is performed by
the risk rnanagement department for alI interest sensitive instrurnents over carrying values. The results
are presented monthly to the Asset and Liability Management function of the Executive Cornmittee. By
using sensitivity and scenario analyses, the possible effects by interest rate volatility are analyzed. in
İhese anaiyses possible iosses are calculated for the change in fair value of interest sensitive products
by applying shock tests to interest rates.

Sensitivity analyses are also calculated daily within Market Risk reporting on the basis of rnaturity and
foreign exchange types and reported to Senior Management by checking thern against the deterrnined
iimits.

The Group utilizes TL/foreign currency and TL/TL interest rate swap transactions in order to limit the
interest and foreign currency risk arising from short-term deposit and long-terrn consumer loans within
the TL balance sheet. Furthermore, in order to reduce the repricing mismateh in the foreign currency
balance sheet, foreign currency/foreign currency interest rate swaps are utilized.
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Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
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Information related to financial position of the Group (continued)

a. Interest rate sensitivity of assets, Iiabilities and off-balance sheet items based on
repricing dates:

Han
Up (0 1 1-5 5 Years intarest

Current Pariad Month 1-3 Months 3-12 Months Years and Over baaring Totaı

Asa eta
Cash {eash in vautt, eftectives, cash in transit, cheques
purohased) and balances with the Central Bank ot the
Republic of Turkey 289341 - - - - 24.592925 24882.266
Banks 4,794,190 176.015 260.505 26.366 - 1.367.236 6.626.314
Financiat assels at (air value through profıVloss 523-OOO 766.661 1,141.152 218,626 64.600 4.393 2.738.452
Money market placements 782.874 - - . - - 782,874
Available-tor-sale financiat 85581$ 3054 218 2.441.692 7.896.668 4,055.084 3.627.123 133,918 21.208.703

Loans 29.375.606 24,583.425 44,978.162 28.091,564 8.510.557 1.504.212 137.043.526

Hetd-to-maturity inveslments 1,037,518 5.843 408.795 954,183 3 505.968 - 5.912.307

Other assets 2,696.020 940.010 1,660.681 3.139.194 500.749 7,247.620 16,284.274

Totaı asseta 42.552.767 28,913,666 56,345,963 36,487,017 16,328,997 34,650,306 215,478.716

Liabilities
Bank deposits 2.638,558 81.784 749.365 30,925 - 1,1 56.668 4.657.300

Other deposits 67.845,697 21.438,474 6,555,413 877.038 253.790 17.967.661 115.039.073
Funds trom money market 8,274,525 1.144.731 130.633 21 9.502 . . 9.769.391

Miscellaneous payabtes . . . . - 9.537.298 9.537.298

Marketable securities issued 1.395,329 7,606,356 1,395,566 5,414,114 28.856 - 15.840,221

Funds borroeed trom other financiat institutions 6.083.683 8,202,513 7,458 329 1.141.460 520,013 ‘ 23.405.998
Other liabilitles and sharehotders’ eguity 545,894 1.593,604 2,285.735 221.224 5,446,260 27,136.718 37.229.435

Totat tiabiıitias 86.783,686 40,067.462 18,676,041 7,904,263 6,248,919 55.798,345 215,476.716

Balance sheet tong position - - 37.669.922 28.562.754 10,080.078 - 76.332.754
Balance sheet stiort position (44.230.919) (11.153.796) - (20.948.039) (76.332.754)
Off-batance sheet tong position 3,473,001 14,394 552 1,854.240 - ‘ - 19.721.793
Off-batance sheet shen position . - 117.574.2981 12.365.1991 - (19,939,497>

Totaı position (40.757.918) 3,240.756 39.524.162 11,006,456 7.714.879 (20.946.039) (217.704)

Non
Upto 1-5 Svears interest

rbearinTobt

Assets
Cash (cash in vault, ellaciives, cash in transit, cheques
purchased) and balancas with the Centrat Bank ot the
Repubtic ot Turkey 1.299,884 ‘ . - - 21,914 781 23.214.665
Banks 1,110.996 550.000 111.757 48.172 ‘ 2,070 950 3.691.815
Financiat assets al fair vatue through profltloss 314.255 235,234 530,835 72,393 52.955 4,120 1.209.792
Money market placaments 1.568.750 . . . . . 1.568.750
Avaitabte’for’sate tinancial assets 1,047,104 3,378 655 7.682 621 3 630,719 2,821,837 113.161 18.674,097
Loans 27,855 780 28.760,233 34,508,942 26.280,409 8.128.703 1.273,042 126.807.109
Held’to’matudty investments 46,660 427.237 1,074,105 789,647 3,218,720 ‘ 5.556.369
Other assets 2,516,136 844,399 1,609.333 2,852,046 516.122 5,698,012 14.036.046

70(81 855085 35.759,565 34.195.758 45.517,593 33,673,386 14.738,337 31.074,066 194.958.705

Uabitities
Bank daposits 1,457.118 161.294 4a7,985 31,301 - 406.111 2.543.809
Other deposits 56 203,929 27.010 539 4,620,103 814,992 207.116 16,230.143 105.086.822
Funds trom monay market 7,737,585 725.194 11 6,054 195,919 ‘ - 8.114.752
Miscetlaneous payablas . . . - - 8,738,338 8.738.336
Marketable secudtias issuad 420.397 4 587.074 3391.721 3 845 451 1.11 1,294 ‘ 13,355.937
Funds borrowed trom other financiat instilutions 5,372 903 6 830.970 7 953,400 970 563 489.120 - 21.416,956
Othar tiabilities and shareholders’ equity 317,984 1,918,550 998,160 73.707 4 794,907 28,940,785 35,042,093

Talat tiabilittica 71.509,916 41,033.621 17.565,423 5.931.933 6,602.437 52.315,375 194.956.105

Batance sheet tong position . - 27.952.170 27.741.453 8.135,900 - 63.829.523
Batance aheot short position (35.750.351) (6.837.853) . - - (21.241.309) (63.829.523)
Ott-batance sheet leng position 3,363,730 13,286,633 1,540,302 ‘ ‘ 18.190 665
Ott-balance sheet shen position . - - 118.178.6941 1408.1691 - 118 586.863>

Totat position (32.386.621) 6,448,110 29.492,412 9.562.159 1.727.731 (21,241.309) (396.198)
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Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (TL))

Information related ta financial position of the Group (continued)

b. Average interest rates for monetary financial instruments:

The following average interest rates of the Group are calculated by weighting the rates with their
principal amounts outstanding as of the balance sheet date.

Current Period EUR USD Yen TL
% % %

Assetst>
Cash (cash in vault, etfeciives, cash in transit, cheques purehased)
and balances with the Central Bank of the Republic ot Turkey - - - 1,03
Banks 1,87 1,47 - 14,92
Financial assets at fair value through protiVloss 1,97 4,37 - 8,72
Money market p!acements - 0,35 - 11,39
Available-for-sale financial assets 5,49 5,99 - 9,18
Loans 4,35 4,94 4,97 13,24
Held-to-maturity investments 3,59 5,47 . 9,57

Liabiıltles
Bank deposits 1,25 0,40 - 11,64
Other deposits 185 2,20 178 10,65
Funds from money mad<et - 0,88 8,95
Miscellaneous payables - - -

Marketable secudties issued 2,65 3,38 - 8,12
Funds borrowed trom other fınancial institutions 1,47 3,24 3.04 9,26

(1) Does not include demand/non-interest transactions.

Priar Period EURO USO Yen TL
%

Assets”
Cash (cash in vault, efteciives, cash in transit, cheques purchased)
and balances with the Central Bank of the Republic of Turkey - - - 130
Banks 1,06 1,90 - 10,75
Financial assets at fair value through protiVloss 1,97 4,41 - 8.27
Money market placements 11,73
Available-for-sale financial assets 5,49 6,28 - 9,98
Loans 4,55 5,00 5,20 13,50
Held-to-maturity investments 3,77 5,51 9,81

Liabilities (1)

Bank deposiis 1,42 0,47 10,34
Otherdeposits 1,95 2,11 1,82 10,74
Funds trom money market - 0.85 - 9,47
Miscetlaneous payables - - - -

Marketable securities issued 2,12 3,57 - 785
Funds borrowed from other financial institutions 1.58 3,33 3,02 9,48

(1) Does not include demand/non-interest transactions,
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Information related ta financial position of the Group (continued)

c. Interest rate risk arising from banking accounts:

The sensitivity analysis regarding the effect of interest rate fluctuations on the financial
statements is performed for ali interest earning assets and interest bearing Iiabilities.

interest rate risk resulting from banking books comprise of repricing risk, yield curve risk, and
basis risk.

Interest rate risk arising from banking book is measured in accordance with ‘The regulation of
measurement and assessment of interest rate risk by standard shock method arising from
banking accounts”, published in the Official Gazette No. 28034 dated August 23, 2011 and legal
limit of this measurement is monitored and reported monthly. Proportional amount of capital is
provided in line with the same level of Interest rate risk arising from banking accounts.

interest rate risk is measured and monitored monthly by market risk management. Duration
anaiysis, gap anaiysis, basis points value anaiysis, scenario anaiysis and simulation of net
interest income are performed and reported monthly to Asset Liabiiity Management function of
the Executive Committee. Interest sensitivity is measured most appropriately using the duration
distribution map for every type of product. lnvestment decisions are done by taking into account
the interest rate measurements. The maturity and interest risk for products with uncertain
maturities is effectiveiy measured using the behavioral anaiysis.

Economic value differences resulting from interest rate fluctuations of the Parent Bank as of
March 31, 2015 are presented in the table below in acoordance with the “Regulation of
measurement and assessment of interest rate risk by standard shock method arising from
banking accounts”.

Applled shock
(tl- x basis GainslSE

CurrencyW points) Gains/Losses Losses/SE

TRY (+)500 bp (2,440,872) (9,55)%
TRY (-)400 bp 2,395,185 9,37%
EUR (÷)200 bp (110,730) (0,43)%
EUR (-)200 bp 168,445 0,66%
USD (÷)200 bp 64,468 0,33%
USD (->200 bp 67,835 0,27%
Total (for negative shock) 2,631,464 10,30%
Total (for positive shack) (2,467,133) (9,66)%

(1) The interest rate risk disclosed above is that of the Parent Bank.
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Information related to financial position of the Group (continued)

Vii. Explanation an share certificates pasitian risk fram banking baak:

1. Comparison of the carrying, fair and market values of equity shares:

Group has na unconsolidated subsidiaries and joint venture quoted in Borsa Istanbul as of
March 31, 2015.

2. infarmation on reaiised gains/losses, revaluation surpiuses and unreaiised gainsliosses
an equity securities and results included in core and suppiementary capitals:

None.

VIII. Explanations on consolidated iiquidity risk:

Liquidity risk covers the inability ta fund increases in assets orta meet liabiiities when they are due
and other risks arising from transactions undertaken in iiliquid markets. These risks contain maturity
mismatoh risk, emergency risk and market liquidity risk.

The main objective of the Parent Bank’s overall liquidity management is ta ensure the continuity of the
Bank’s payment obligations and sustain the level of payments availability in crisis time without risking
the vaiue and the brand name of the Bank. For this reason, two different modeis are defined: the
current situation liquidity management and emergency situation liquidity management.

The current situation iiquidity risk is monitored by the reports of short and long term iiquidity. Short
term iiquidity position is monitored on a daily basis including the legal Liquidity Adequacy Reports as
ta whether the position is within legal iimits. Long-term iiquidity position aims ta ensure the financial
stability of the balance sheet and is monitored on a monthly basis. On a monthly basis, the Asset and
Liability Management function within the scope of the meetings of the Executive Board evaluates the
Parent Banks iiquidity position and actions are taken when necessary.

in cases when the future financial events require more liquidity than the Banks daily liquidity needs,
“Emergency Situation Liquidity Plan” is considered where duties and responsibiiities are defined in
detail. Liquidity stress test scenarios are used ta measure the Bank’s resistance to unexpected
situations.

The Parent Bank issues bonds and obtains long-term bank ioans ta overcome the current short-term
funding of the banking sector.
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Breakdown of assets and Iiabilities according ta their remaining maturities;

1-3 3-12 1-5 5 years Unclassified
Oemand Up ta 1 Month months months years and avar Total

Current Periad
Asseta
Cash (cash in vault, ettectives.

cash in transit, cheques
purehased) and Balances
with the Central Bank of the
Republic ot Turkoy 5025039 19857227 - - - - - 24.882.266

Banks 1,367.238 4,794,190 120.569 315.951 28.366 - - 6.626.314
Finanoial assets et tair value

through profit orloss 10 447.388 591.933 1.083.688 432.871 178.179 4.383 2,738,452
Money market pfacemenls - 782.874 - - - - - 782.874
Available-tor-sale financial

assets 89.859 6.919 188.834 4.487.748 6.106.573 10.284.711 44.059 21.208.703
Loans 20312.721 10.528.481 32.527.631 42663.028 29.507.453 1,504.212 137.043.526
Held-lo-maturity lnvestments 2.743 5.843 64.711 2.033.036 3.805.974 - 5.912.307
Other assets° 2.088.670 3.098.032 871.849 1.669.902 3.731.152 660,481 4,164,188 16.284.274

Total assets 8.570.816 49.302.094 12.307.509 40.149.631 54.995.026 44.436.798 5.716.842 215.478.716

Liabilitles
Bank deposils 1.156.668 2.638.558 81.784 749.365 30.925 - - 4.657.300
Otherdeposits 17.967.661 67.845.697 21.438.474 6.656.413 877.038 253.790 - 115.039.073
Funde borrowed from other

tinancial institutions . 2.337.380 5.126.463 9.412.242 3.281.034 3.248.879 - 23.405.998
Funds from money market . 8.274.525 1.144.731 130.633 219.502 - - 9.769.391
Madçelablesecurities issued . 1.123.424 2.446.577 2.620.456 7.870.252 1.779.512 - 15.840.221
Miscellaneouspayables 8.338.175 931.939 131.516 130.001 304 . 5.363 9.537.298
Olher liabilitios 723.325 661.039 844,253 1.361 .563 4,016.665 6.214,035 23.408.555 37.229,435

Talat tiabilities 28.185.829 83.812.562 31.213.798 21.060.673 16.295.720 11.496.216 23.413.918 215.478.716

Net Iiguidity gap (19.615.013) (34.510.468) (18.906.289) 19.088.958 38.899.306 32.940.582 (17.697.076) -

Prior Perlod
Total assets 10.441.919 42.381.033 15.036.763 32.561.885 50.148,669 39.801.602 4,586,834 194.958.705
Total fiabilifies 24.611,114 68,754,419 31,751,351 21.834,147 14,172,188 10,216,364 23.619,122 194.958.705

Net Iiguidity gap (14.169.195) (26.373.386) (16.714.588) 10.727.738 35.976.481 29.585.238 (19.032.288)

(1) Assets that are neoessary for Continuanoe of banking activities and that cannot be liquidated in the short-term, suoh as
fixed and intangible assets, investments in associates, subsidiaries, assets heid for sale stationary stocks, prepaid
expenses and loans under follow-up, are classified in this column.

(2) Shareholders’ equity is presented under the ‘Other liabilities” item in the ‘Unclassified’ column.
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Information related to financial position of the Group (continued)

IX. Explanations on securitization positions:

None.

X. Credit risk mitigation techniques:

The Group does not use on-balance and off-balance sheet netting for the calculation of credit risk
mitigation factors.

The Group applies oredit risk mitigation according to the comprehensive method in compliance with
the artiole 34 of the “Regulation on Credit Risk Mitigation Techniques”. OnIy cash and cash equivalent
collaterais are taken into account for the purpose of credit risk migration.

Credit derivatives are not taken into consideration for credit risk mitigation techniques.

Cash and cash equivalent collaterals considered for the mitigating the credit risk, are taken into
account at their nominal values. Standard margin is applied where currencies of exposure and the
collateral are different.

Mortgage collaterals considered for mitigating the credit risk are taken into account with the expertise
value (which are also reviewed by the expert group of the Bank) determined by CMB licensed experts.
Based on these values of the collaterais, total amount of credit risk is determined in accordance with
the maximum Loan-to-Value ratio set by BRSA. For the guarantees that are taken to mitigate the
credit risk, credit worthiness of the guarantor is measured. it is required to obtain partner consent for
individual guarantees for married individuals.

The Parent Bank carries out its activities in accordance with the BRSA CommuniquĞ for the valuation
of the Ioans granted for financing of a real estate.

Cheques and notes in connection with a real business transaction are taken into consideration to
mitigate the credit risk.

in order to use bank guarantee as collateral for a credit risk; it is required to have a counterparty limit
on behaif of the guarantor bank and not to have mismatch of the maturity and the amount of the
guarantee and the credit risk.

in the process of credit ailocation, cash blockage guarantees, piedges, morigages, guarantees and
warranties are considered as risk-reducing collaterais.

The Group’s exposure to risks is measured and monitored periodicaliy by using internationaliy
recognized methods, in accordance with international and local regulations and internal policies. With
regards to the limitation of risks, aiso internal limits are empioyed besides regulatory limits. Possible
ohanges that may occur in the economic environment are taken into account for determining these
limits,
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Information about guarantees according to risk ciassifications:

Flnanclaı Other / Physicat Guarantees and
Risk ciassifications Amount guarantees> guarantees> credit derlvativeW”

Canditionat and unconditional raceivables trom central
govemments or central banks 52202968 1.268803 - -

Conditional and unconditional receivables trom regional or bae!
govemments 861 - -

Conditiona! and unconditiona! receivabbes trom administrative
unita and non-commercial en!erprises 14.046 - -

Conditional and unconditiona! raceivabbes trom multibateral
development banks 208.816 - -

Conditiona! and unconditiona! receivables trom international
organizations - - -

Conditional and unconditional receivables ham banks and
brokerage houses 45.035.479 71,815 - -

Conditional and unconditional receivables ham corparates 275.412.751 4.403.350 - 231.025
Conditionat and unconditionat retail raceivabbes 121.474,952 313,213 - 10.298
Conditionat and unconditianat receivables secured by

mongages 19.266.758 -

Past due recaivablas 1.504.212 - -

Receivablas detined in high risk categoıy by the Regulator 12.658.868 37.812 -

Securitles coltateratized by morigages - - -

Securitization positions - -

Shorl-term receivabtes ham banks, bmkerage houses and
corporates -

nvestments similar ta collective investment funds - - -

Other Receivables 5.722.120 - -

Total 533.501.831 6.094.993 - 241.324

(1) Figures represant the total amount of aredit risks prior ta the risk mitigating cabculations as per the ‘Regulation on Credit
Risk Mitigation Techniques’.

(2) Figures reprasent the total amount af collaterats which ara taken inta consideratian for the risk mitigating calculations.
Other risk reducing items are not included in this table such as; mortgagas, piedges, guarantees and warrantias.
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XI. Strategies and policies of the risk management system:

Risk management strategy of the Parent Bank inoludes measurement and monitoring of the risks with
the methods that are defined in acoordance with the international standards and local regulations. Also
it includes having a sustainable growth in the framework of optimized capital use in accordance with
the principle of keeping a balanced risk and return approach.

Risk Management Department including the sub-departments of “Credit Risk Control and Operational
Risk Management”, “Market Risk Management” and “Credit Risk Management”, reporis to the Board
of Directors through the Audit Committee.

Credit risk rating models are mainly used to measure and monitor the credit risk. The rating model is
used in day to day activities of the Bank such as; for the evaluation of new credit applications,
determination of credit approval authority leveis and monitoring the performance of the existing
customer portfolio. Performance of the rating model is monitored by a validation team on a regular
basis.

Reports related to the ban portfolio of the Bank are distributed to the relevant departments within the
Bank, on a regular basis. Expected loss calculations for the Bank’s ban portfolio are performed and
used for determining the objectives and policies of the Bank.

Market Risk Anaiysis unit is responsible for measuring, monitoring and distributing the results of the
market risk to the relevant departments within the Bank, as well as reviewing the valuation calculations
of financial instruments, which are subject to market risk, in accordance with accounting standards.

The Parent Bank’s exposure to risks is measured and monitored periodically by using internationally
recognized methods, in acoordance with international regulations, local regulations and internal
policies. in addition to the regulatory limits, there are also internal iimits set to measure and monitor
the risk. Possible changes that may occur in the economic environment are taken into account for
determining these Iimits.

Xll. Explanations on the presentation of financial assets and Iiabilities at fair values:

This footnote is not prepared in compliance with the Article 25 of the communique “Financial
Statements and Related Disclosures and Footnotes to be Announced to Pubiic by Banks” for the
interim periods.

XIIl. Expianations on hedge accounting:

The Group applies the following hedge accounting models as of March 31, 2015:

- Fair value Hedge (“FVH”)
- Cash Fiow Hedge (“CFH”)

Cross currenoy interest rate swaps are used as hedging instrument in FVH. Interest rate swaps and
cross currency swaps are used as hedging instrument in CFH. Contractual amounts and the fair
values as at March 31, 2015 of these hedging instruments are presented in the table below:

Current Period Prior Period
onaı Asset Liabiıity N otio nal Asset Liability
Hedging instrument
Interest rafa swap / cross
currency swap (CFH) 23764.892 242.447 374.092 20.360.998 78,251 439,791
Cross curreney interest rate swap
(FVH) 470.329 268.878 708 481.084 177.895 657

Totaı 24.235.221 511.325 374.800 20.842.082 256.146 440.448

(1) Onty the “set” ege of the retated derivatives are presented with the addition of the “buy’ tegs ot these dedvatives amounting to TL
24687918 (December 31+ 2014- TL 21+105415) the totat notionat ot dedvative financiat assets amounting 10 TL 48923139 (December
31, 2014’ TL 41,947,497)5 accounted for in off’batance sheet under”Hedging Derivative Financiat tnstruments” hne item,
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The fair vauation methodology of the derivatives presented in the above table is diselosed in detail in
the accounting principles section of these financial statements in Section ili. Part IV.

Fair value hedge accounting:

Starting from March 1, 2009, the Parent Bank has hedged the possible fair value effects of changes in
market interest rates on part of its fixed interest TL moflgage and car oan portfolios and fair value
effects of changes in foreign exchange rates on part of its foreign currency denominated funding by
using cross-currency interest rate swaps. The Bank selected to apply macro FVH accounting for such
relationship in accordance with TAS 39.

The impact of application of FVH accounting is summarized below;

Current Perlod
Net gainl(ıoss)

recognised in the
Fair vaıue Income statement

difterence 1 (Derivative
adjustment of tinancial

Type of hedging Hedged Hem (asset Nature ot the hedged Net tair vaıue of the transactions
instrument and tlabitity) hedged risks itemt hedglng instrumentst2t gainslıosses)t3>

Asset Liabiıity
Fixed nterest

Fized interest TL and changes in
Cross currency mortgage and carloan foreign

interest rate ponfolios and foreign exchange rate
swaps currencyfunds risk fih2Z68.87_j6.l96)

(1) The amount refers ta the fairvalue of the hedged item catcutated for the TL fixed interest mongage and Gar loans in acoordance with hedge
accounting etfectiveness tests. The foreign exchange mte changes ot foreign currency tundings and cross-currency swaps are reflected ta
the income statement in toreign exchange gains / losses mc item.

(2) The amounts include the foreign exchange differences and net straight ima interest accruats ot the related derivatives,
(3) The ineffective porlion of the mentioned hedging transaction is TL 942.

Prior Period
Net gairV(loss>

recognlsed in the
incame statement

(Derivative
Fair vatue of financiat

Type of hedglng Hedged Item (asset Nature of the hedged Net fair value of the transactions
instrument and ıiablıity) hedged rlsks item< hedging instruments<2> gainsltosses)t3t

Llabltit
Fixed interest

Fized interest TL and changes in
morlgage and Gar oan foreign

Cross currency portfolios and foreign exchange rate
interest rate swaps currency fundş

(1) The amount reters ta the fair value of the hedged item carculated for the TL fiyed interest mortgage and Gar loans in accordance with hedge
accounfing effectiveness tests, The foreign exchange rate changes of foreign currency fundings and crosscurrency swaps are reflected to
the income statement in foreign etchange gains / losses mc item,

<2> The amounts inctude the foreign exchange differences and net straight (ne interest accruals ot the related dehvatives.
(3) The ineffective partion of the mentioned hedging transaction is TL 2913.
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At the inception date, the Parent Bank documents the relationship between the hedging instruments
and hedged items required by the FVH accounting application in accordance with TAS 39 and its own
risk management policies and principles. Every individual relationship is approved and documented in
the same methodology. in acoordance with TAS 39, the effectiveness tests of the relationships are
performed in accordance with the Bank’s risk management policies. in the effectiveness tests, the fair
vaiues of the hedged item are caiculated using the same assumptions used in calculation of fair
vaiues of the derivatives.

The effectiveness tests are performed prospeciiveiy and retrospectiveiy on a monthly basis. At the
inception date the effectiveness tests are performed prospectively. if the underiying hedge does not
conform to the FVH accounting requirements (out of the 80% - 125% effectiveness range) or if the
management voluntariiy decides to discontinue the hedging relation, the adjustments made to the
carrying vaiue (amortized cost) of the hedged item are amortized with the straight line method and
recognized in the profit and Ioss accounts within the remaining maturiiy. in addition if the hedging
instrument is soid or ciosed before its maturity, the amount of the fair value adjustments of the hedged
items are amortized to profit and ioss accounts with the straight line method within the remaining
maturity.

Cash fiow hedge accounting:

The Parent Bank started to apply macro cash flow hedge accounting from January 1, 2010 onwards in
order to hedge its cash flow risk from fioating interest rate iiabilities. The hedging instruments are
USD, EUR and TL interest rate swaps and cross currency swaps with floating receive, fixed pay legs,
and the hedged item is the cash outflows due to financing of interests of repricing USD, EUR and TL
deposits, borrowings and repos.

The impact of appiication of CFH accounting is summarized below:

Current Period
Net

galnfltoss)
recognized in Net gairt!(ıass)

Type of hedglng Hedged item ( asset Nature of hedged Net fair vaıue of the hedslnw reciassifled ta
instrument and ıiabiıity) riske hedging instrument fundst eguity(2t3>
LiabiIit

Interest rab
swaps/ Cross Cash blow risk due
currency interest Customer deposits, to the changes in

( t) Inoludes deterred fax impact.
(2) lncludes fax and foreign exchange ditferences.
(3) The ineffective ponion of the mentioned hedging fransacfion is TL 9015 realized as an expense,

Prior Periad
Net

gairVQoss)
recognized in Net gainl(ıoss)

Type of hedging Hedged item (asset Nature of hedged Net fair vaıue of the hedgin9 reclassified ta
instrument and ıiabiıity) riske hedging instrument fundst eguity°31
Llablıit

Cash blow risk due
Customer deposits and to the changes in

Interest rate swaps repos the interest rates 78.251 439.791 (297.009) (181.892)

(1) lncludes deferred tax impact,
(2) lncludes fax and foreign exchange difterences,
(3) The ineftective portion of the mentioned hedging transaction is TL 12.225.
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At the inception date, the Parent Bank dacuments the relatianship between the hedging instruments
and hedged items required by the CFH acaounting applicatian in acaardance with TAS 39 and its awn
risk management palicies and principles. Every individual relationship is appraved and documented in
the same way. in accordance with TAS 39, the effectiveness tests of the relatianships are performed
in accardance with the Bank’s risk management palicies.

The eftectiveness tests are performed on a manthly basis. If the underiying hedge does not conform to
the CFH accaunting requirements (aut of the 80%-125% effectiveness range) ar if the management
valuntariiy decides ta discontinue the hedging relatian ar the hedging instrument is said or ciased
before its maturity, the cumulative gam or ioss on the hedging instrument that has been recognised in
other camprehensive income fram the period when the hedge was effective shall remain separateiy in
equity until the forecast transaction occurs or is no langer expected ta occur. When the hedged
forecasted transactians are no langer expected ta accur, the net cumulative gam ar loss is reciassified
t rom other camprehensive incame ta prafit and lass.

Net Investment Hedge

The Graup hedges part af the currency transiatian risk af net investments in fareign aperatians
thraugh fareign currency barrawings. The Graup’s Eura denaminated barrawing is designated as a
hedge af the net investment in the Graup’s certain EUR denaminated subsidiaries. The total amaunt af
the barrawing designated as a hedge af the net investment at March 31, 2015 is EUR 345 mflhian
(December 31, 2014 - EUR 275 milhian). The foreign exchange lass af TL 215.582 net-aff tax
(December 31, 2014- TL 215.653 foreign exchange Iass), an translatian af the barrawing ta TL at the
statement af financial pasitian date is recagnized in “hedging reserves” in equity.

XIV. Explanatians an the activities carried aut an behaif af athers and fiduciary transactions:

The Graup carries aut trading, custady, management and cansulting services an behaif af custamers
and an their accaunt. The Graup has na fiduciary transactians.

XV. Expianatians on cansolidated operating segments:

The Graup carries aut its banking aperatians thraugh three main business units:

(1) Retail Banking
(2) Carparate and Cammercial Banking
(3) Private Banking and Weaith Management.

The Parent Bank’s Retail Banking activities mnclude card payment systems, SME (smahl medium size
enterprises) banking and individual banking. Retail Banking praducts and seMces affered ta
custamers include card payment systems, cansumer laans (including general purpase laans, auta
laans, martgages), cammercial mnstallment laans, SME laans, time and demand depasits, gaid
banking, investment accaunts, hfe and non-hife insurance praducts and payrahi seMces. Card payment
systems caver the management af praducts, services, campaigns far member merchants as weB as
the sales and activities far a variety af custamer types. Crystal, Play, Adias and Taksitçi are the ather
card brands praviding seMces far the different segments within the Warld brand, shapping and
marketing platfarm af the Bank. The Bank alsa affers debit card and a prepaid card named World
Hediye Card.

Carparate and Commercial Banking segment is arganized inta three subgraups: Carparate Banking
far large-scaie campanies, Cammercial Banking far medium-sized enterprises and Multinatianal
Campanies Banking far multinatianah campanies. Carparate and Cammercial Banking, has a praduct
range af warking capital finance, trade finance, praject finance, damestic and internatianal nan-cash
haans such as letters af credit and ietters af guarantee, cash management and internet banking.
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Through its Private Banking and Wealth Management activities, the Bank serves high net worth
customers and delivers investment products to this customer segment. Among the products and
services otfered to Private Banking customers are time deposit products, capital guaranteed funds,
mutual funds, Type A Type B funds, derivative products such as fotwards, futures and options in
domestic futures exchange (VOB) and international markets, personal bana, foreign exchange, gold
and equity trading, pension plans, insurance products and 7/24 safe deposit boxes and e-banking
services. Also, personal art advisory, inheritance advisory, real estate advisory, tax advisory and
philanthropic advisory are offered within the Private Banking and Wealth Management activities.

The Group’s widespread branch network and alternative distribution channels including ATMa,
telephone banking, internet banking and mobile banking are utilized to serve customers in abi
segments. Foreign operations include the Group’s banking transactions in the Netherlands, Azerbaijan
and Russia. Treasury, Asset — Liability Management and other operations, mainly consist of treasury
managemet’s results, operations of supporting business units and other unalbocated transactions.

The below table is prepared in accordance with the Management Information System (MİS) data of the
Bank.

Major balance sheet and income statement items based on operating segments:

Treaaury,
Private Asset

Corporote and banking and Other Other Uability Total
Retail commercial weatth foreign domastic Managament Consolidation operationa

Current Period banking banking managoment opemtions oparalions and Other adiustments
“ of the Group

Oparal(ng ravenua cont(nu(ng 896.951 535,284 49,696 62,824 123.900 725.875 (1.502) 2393.028
Operat(ng axpeflses cont(nu(ng 842.653> 302 692> 20.974) 38.247) >51252) (500.409) 1.414 (1.754.813)
Net operating income continulng 54298 232592 20722 24.5V 72.648 225.466 (88) 638,215
D(v(dand ncoma” ‘ ‘. - 2.524 ‘ 2.524
(ncomeJLots trom (nvetmenta
accounted basad on aqu4y method - , - - - 1 3.798 13.798
Profit before toz 54,296 232,592 28.722 24.5V 72.648 241.768 (88) 654.537
Tas espansa° . , - (153.833) - (1 53.833)
Not poriod income trom
continuing operations 54.296 232.592 26.722 24.5V 72,648 87.955 (68) 500.704
M(nor4y (ntarest (‘( - - - - ((7) ‘ (17)
Net per(od (neome from
d(5oonh(nuad operat(ona - - . - ,

Group incomelloss 54,298 232.592 28.722 24.5V 72.646 81.936 (89) 500.687

Sagmenl 888818 60,1 26.708 62.773,460 182.051 6,768.268 12,180,703 75,603.096 (2.666.859) 214 967.487
(nveslrnanls (n 89600(8108,
subs(d(ar(es and (o(ntven(ures - . . - - 511.229 - 511,229

Talat assels 60.126.708 62.773,460 1 62,051 6.766.288 12.160.793 76.114.325 (2.666.8891 215.478.715

Segmern ((ab(l(t(es 43.194.882 47,706.334 26.197,264 5.502,970 18.358.067 64.068,519 (2 658.296) 194.449.739
Shareho(ders’ equ(Iy - - - - - 21.028.977 - 21.028,977

Total (iab((Nes 43.194.862 47.786,334 26.197.264 5.502.970 1 8.358.067 65,097.495 (2.658,296) 215.478.716

(1) Consolldat(on adjustments (nc(uda transact(ons w(Ih subs(d(ades and (nvestments consohdated (n (hesa t(nanc(a( stataments.
(2) DMdend income and (ax prov>s(on ezpenses hava not bean d(str(buted based on operat(ng segmants and have baen presented undar

‘Treasury. Asset’Liab(hty Managament and Othar’.
(3) Segmant asset and ((ab(hty ba(ances are exlraoted (rom Managamant (ntormat(on Systems (MIS).
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(Convenience translation of publiciy announced consolidated financial statements originaliy issued
in Turkish, see nota t. of section three)

Yapı ve Kredi Bankası A.Ş.
Notes ta consolidated financiaistatements as of March 31, 2015 (continued)
(Unless otherwise stated amounts ara expressed in thousands of Turkish Lira (TL”))

Informaüon related ta financial position of the Group (continued)

Treaaury,
Private Asset

Corporate and banking and Dibe, Dibe, Llabllity Total
Retail commercial weahh foreign domeatic Management Consolidalion operatlons

Prior Period banking banking managemeni operations operations and Other adjuslments “ of the Group

Operaüng revenue coni)nu)ng> 64843)8 477718 50.377 73294 126651 533-260 1 7,993 1.927,779
Operafng espenses 0001)08)09 (4)

(681.7001 160.7151 202491 135,106) (54279) <446-808) 1.840 3.397.617)
Net operating Income continuing (33.202) - 317003 30.128 38.188 71.772 86,452 19,821 530.162
0(v)dend ncome 323.34) , - . . ,

2 479 ‘ 2.479
Incomeıl,oss 1mm lnveslments
actounled based on equ)ly melhod>3’ . . . . . 7.742 7.742
Profit before taz (33.202) 317.003 30.128 38.188 71.772 96.673 19,821 540,383
Tax espense . . . ‘ . <11 3.483) . (111.483)
Net period income from continuing
operations 33.202) 317.003 30,428 38.188 71,772 (14.810) 1 9.821 428,900
M)nor)ly inlerel) ())‘) . . . . ‘ (62) ‘ (62)
Net period )060me (rom d)sconl)nued
operaüons ‘ ‘ - . - -

Group lncomeilosa (33.202) 317.003 30,128 38.188 71.772 (14.872) 19.821 428,838

Segmenl aasels°> 56-570-591 56.396.444 70-177 6-463.517 11.404-711 61.569293 <2-088-869) 194-476-264
(nveslmenls )n 35800)8185. subs)d)ades
and (o)nl venlures ‘ ‘ - ‘ - 482.443 ‘ 482,441

Total assets 56.570.591 56,386,444 170,177 6,463,517 11.404,711 66,052.134 (2.088.869) 194,958,705

Segment )iab))1)esm 41,080.689 - 44,598.409 22.300.382 5.199.806 9.550.630 54-095-433 (2 090.329) 174,745.000

Shareho(ders’ equily - - , - - 20.213,705 - 20-213-705

Total Iiabiiities 41,080,669 44,598,409 22.300.282 5.199,806 9,550,610 74,309,138 (2.080.329) 1 94,958.705

(1) Consoridadon adjustments indude (ransact(ons w(th subs(diaries and (nves(ments consohdated in (hose f(nanc(a( statements.
(2) Dividend income and tax provision expenses tıave not been distributed based on operating segments and dave been presented under

9reasury, Asse(-LiabW(y Managemen) and Other”,
(3) Segment 8580) and tiabihty batances are extracled (mm Management İntormation Systems (MİS>.
(4) Pdor period ba)ances are as of March 31,2014.
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(Canvenience translation ol publicly announced consolidated tinancial statements originaliy issued
in Turkish, see note 1. of section three)

Yapı ve Kredi Bankası A.Ş.
Notes ta cansalidated tinancial statements as af March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands ot Turkish Lira (‘TL”>)

Section five

Explanations and notes related ta consalidated financial statements

Explanations and notes related ta cansalidated assets:

a. Informatian related ta cash and the account of the Central Bant

1. Information on cash and the account of the Central Bank of the Repubüc of Turkey (‘the
CBRT”):

Current Period Prior Period
TL FC TL FC

Cash 1.734.943 587,523 1.696.981 584.111
The CBRT<’> 295.485 21.924.585 1.293.701 19.460.663
Other - 339.730 - 179.209

Total 2.030.428 22.851.838 2.990.682 20.223.983

(1) The balance of gold amounting ta TL 4.077.508 e accounted for under the Central Bank foreign currency
account (December 31, 2014— TL 3.302.860).

2. Information on the account of the CBRT:

Current Periad Prior Period
TL FC TL FC

Demand unrestricted amount 295.485 2.067.358 1.293.701 2.046.196
Time unrestricted amount - - - -

Resewe requirement1 19.857.227 - 17.414.467

Total 295.485 21.924.585 1.293.701 19.460.663

(1) According ta the letter received ham BRSA on January 3, 2008, average reserve requirements balances
monitored under CBRT demand deposit account.

(2) According ta the ‘Required Reserves Communiquö”, numbered 2005/1, Bank is required ta maintain reserves
for liabilities in TL, USD, EUR and gold currencies.

As of March 31, 2015, the Group’s reserve deposits, including those at foreign banks, amount to
TL 22.247.815 (December 31,2014 - TL 20.785.117).
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(Convenienco translatian of publiciy announced consolidated financial statements originaliy lssued
in Turklsh, sea nato 1. of section three)

Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (TL))

Explanations and notes related ta consolidated financial statements (continued)

b. Information on financial assets at fair value thraugh profit and Ioss:

The Group does not have financial assets at fair value through profit and bas subject to repo
transactions (December 31, 2014- None) and there is no financial assets at fair value through
profit and Ioss giyen as collaterab/blocked (December 31, 2014 - None).

c. Positive differences related ta trading derivative financial assets:

Current Periad Prior Period
TL FC TL FC

Forward transactions 165.620 4.633 48.509 3.088
Swap transactions1 1.942.864 174.182 894.930 118.185
Futures transactions - . - -

Options 71.242 22.103 27.400 18.409
Other - . - -

Total 2.179.726 200.918 970.839 139.682

(1) The eftects of Credit Oefault Swaps are included.

Information an banka:

1. Information on banka:

Current Period Prior Period
TL TL FC

Banks
Domestic 43.508 1.148.136 947.196 425.461
Foreign1 1.184.560 4.250.110 3,309 2.515.909
Head quarters and branches abroad - -

Totai 1.228.068 5.398.246 950.505 2.941.370

(1) The balance of foreign currency account in foreign banka includes the balance of goW amcunting to TL 75.499
(December3l, 2014- 66.936 TL).

2. Information on foreign banks account:

This footnote is not prepared in compliance with the Article 25 of the communique “Financial
Statements and Related Discbosures and Footnotes to be Announced to Public by Banks” for
the interim periods.
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(Convenience translation of publiciy announced consolidated financial statements originaliy lssued
in Turkish, sea nota 1. of section three)

Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (TL”))

Explanations and notes related to consolidated financial statements (continued)

d. Information on available-for-sale financial assets which are subject to repurchase
agreements and giyen as collateral / blocked:

Carrying values of available-for-sale financial assets which are subject to repurohase
agreements and giyen as coHateral / blocked:

Available-for-sale financial
(December 31, 2014 - TL
transactions amounts to TL

assets giyen as collateral/blocked amount to
1.102.216> and available-for-sale financial assets
4.991.546 (December 31, 2014 - TL 4.607.767>.

TL 2.724.290
subject to repo

e. Information on available-for-sale financial assets:

f.

Curreni Period Prior Period

Debt secudties 21.180.240 18.626.742

Ouoted on stock exchange 19.592.444 17.095.631
Not quotedt1> 1.587.796 1.531.111

Share certificates 89,377 88.925
Quoted on stock exchange 149 177
Not quoted 89.228 88.748

Impairrnent provision (.>(21 (154.299) (114.222)
Other > 93.385 72.652

Total 21.208.703 18.674.097

(1) tnctudes oredit linked notes amounting tü TL 830.953 (December3l, 2014- TL 986.135),

(2) The figure ineludes the negative ditterences between the cost and the market pdce of the securities and the impairment provisions.
it any.

(3) Other available-tor’sale financial assets include mutuat funds,

Explanations on Ioans:

1. Information on ali types of Ioans or advance balances giyen to shareholders and empioyees
of the Group:

Current Period Prior Period
Cash Non-cash Cash Non-cash

Direct bana granted to shareholders - - - -

Corporate shareholders - -

Real person sharehoiders - -

lndirect bana granted ta shareholders 33.241 639.526 29.825 536.763
Loans granted to emplayees 123.621 911 129.610 1.464

Total 156.862 640.437 159.435 538.227
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(Convenience translation of publiciy announced consolidated financial statements originaliy Issued
in Turkish, sea nota 1. af section three)

Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”))

Explanations and notes related to consolidated financial statements (continued)

2. Information on the first and second group Ioans and other receivables and Ioans and other
receivables that have been restructured or rescheduled:

Loans and other receivabıes under cıose
Standard ıoans and other recelvabıer gjtorin

Loans and Loans and
other other

receivabıes of which, terms a receivabıes of which, terms £
Cash Loans (Total) conditions ara changed (Totaı) conditions are changed

Payment plan Payment pıan
extensions Other extensions Other

Non-speciaıiallzed ıoans 131.258.815 1.496.070 - 4.280.499 1.325.636 42.145
Laans giyen ta enterprises 61.111.451 217.477 - 1.150.538 442.919 14.997
Export Ioans 5.383.965 100.038 - 72.123 49.489 -

Impod Ioans - - -

Loans giyen ta financial
sector 2.997.088 . - . - -

Consumer laans 23.944.329 586.236 - 1.370.266 144.273 18.303
Credit aards 17537.529 403.927 - 568.682 345.665 6.853
Other 20.284.453 188.392 - 1.118.890 343.290 1.992

Specialized ıending - - - - - -

Other recelvables - - - - - -

Total 131.258.815 1.496.070 - 4.280.499 1.325.636 42.145

<1) Fair vatue ditferonces of the hedged tam amounting ta TL (16712) ara ctassified n other taans as esptained n Nato tV, Secijon XtIt,

Standard bana Loans and other
and other receivables under

Numberofmodificationsmadetoextendpaymentpban(1)(2)(3)receivabbesclosemonitoring

Extended by 1 or 2 times 1.356.870 1.024.352
Extended by 3,4 or 5 times 69.315 289.819
Extended by more than 5 times 69.885 1 1 .465

Tatal 1.496.070 1.325.636

Standard Ioans Loans and other
and other receivables under

manitoring

0 - 6 Months 707.204 280.548
6-12 Months 142.809 139.779
1 -2 Years 295.158 193.986
2 - 5 Years 303.827 382.782
5 Years and aver 47.072 328.541

Total 1.496.070 1.325.636

(1) There is na oan whiah is subject ta the temparary artiale 5 subsectian 2 af the amendment af Pravisianing
Regulatian dated on April 09, 2011

(2) There are twenty six laans restruatured in aaaardanae with temparary artiale 6 subsectian 2 of the amendment af
Pravisianing Regulatian dated December 30, 2011 with maturitias between 0 ta 6 rnanths and 1 ta 5 years. Three
af thern were restructured three times, seventeen af them were twice and six af thern were restruated ance.

(3) There is na oan which is subject ta the temparary article 7 af the amendment af Pravisioning Regutatian dated an
September2l, 2012

- 58 -



(Convenience translation of publiciy announced consolidated financial statements originaliy issued
in Turklsh, see note 1. of section three)

Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts ara expressed in thousands of Turkish Lira (I’L))

Explanations and notes related to consolidated financial statements (continued)

3. Loans according ta their maturity structure:

This footnote is not prepared in compliance with the Ariicle 25 of the communique
uFinancial Statements and Related Disclosures and Footnotes ta be Announced ta Public
by Banks” for the interim periods.

4. Information on consumer Ioans, individual credit cards, personnel laans and personnel
eredit cards:

Medium
Short- term and long-term Total

Consumer ıoans-TL 199,837 24.144,211 24.344.048
Rea! estate Ioans 9.997 11.396.050 11.406,047
Automotive Ioans 3.713 571.542 575.255
Consumer oans 186,127 12.176.619 12.362.746
Other

Consumer IoansC indexed 57.992 57.992
Real estate Icans . 57.240 57.240
Automotive loans . -

Consumer Ioans - 752 752
Other

Consumer ıoans-FC 41,393 183,525 224,918
Real estate oans 456 30.005 30.461
Automotive loans 7.399 22,104 29.503
Consumer oans 12.303 93.004 105.307
Other 21.235 38.412 59.647

ındividual credlt cards-TL 12.701.715 680.320 13.382.035
With instalıments 6.542.051 674.566 7.216.617
Without nstaltments 6.159.664 5,754 6.165,41$

Individuaı credit cards-FC 906 62.057 62.963
With instaflments 906 62.057 62.963
Without installments

Personneı Ioans-TL 5.015 53.282 58.297
Real estate Ioans 69 1.033 1.102
Automotive Ioans ‘ 508 508
Consumer Ioans 4.946 51,741 56.687
Other

Personnel Ioans-FC indexed
Real estate Ioans
Automotive oans
Consumer Ioans - -

Other
Personnel ıoans-FC 670 1.034 1,704

Real estate loans
Automotive hans
Consumerloans 498 817 1.315
Other 172 217 389

Personneı credit cards-TL 61.837 482 62.319
With instaflments 30.234 482 30.716
Without installments 31.603 ‘ 31.603

Personnel credit cards-FC 2 6V 679
With instaltments 2 677 679
Without installments . -

Credlt deposit account-TL (real person) 627.596 . 627.596
Credit deposit account-FC (real person) 40 . 40

Total 13.639.011 25.183.580 38.822.591

(1> TL 622 of the credit deposu account belongs to the Ioans used by personnel.
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Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts ara expressed in thousands of Turkish Lira (TL”))

Explanations and notes related to consolidated financial statements (continued)

5. Information on commercial instaflment Ioans and corporate credit cards:

Current
Period

Medium
Short-term and ion9-term Total

Commercial installments Ioans-TL 915.551 9.178.163 10.093.714
Business loans 2.565 663305 665.870
Automotive loans 33.704 1.827.925 1.861.629
Consumer loans 879.282 6.686.933 7.566.215
Other - - -

Commercial installmonts loans-FC indexed 28.860 240.577 269.437
Business loans - 15.377 15.377
Automotive loans 57.414 57.414
Consumer loans 28.860 167.786 196.646
Other

Commercial installments laans-EC - -

Business Ioans -

Automotive loans . -

Consumer Ioans
Other -

Corporate credit cards-TL 4.592.795 5.420 4.598.215
With installment 2.881.086 5.052 2.886.138
Without installment 1.711.709 368 1.712.077

Corporate credit cards-FC - - -

With installment - - -

Without installment -

Credit deposit account-TL (legal person) 1.076.223 - 1.076.223
Credit deposit account-FC (legal person) - -

Total 6.613.429 9.424.160 16.037.589
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(Convenlence translation of publiciy announced consolidated financial statements originaliy lssued
in Turklsh, see note 1. of section three)

Yapı ve Kredi Bankası A.Ş.
Notes ta cansalidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (TL’))

Explanations and notes related ta consolidated financial statements (cantinued)

6. Loans ancording to types of borrowers:

This footnote is not prepared in compliance with the Article 25 of the communique
“Financial Statements and Related Disclosures and Footnotes to be Announced to Public
by Banka” for the interim periods.

7. Distribution of domestic and foreign oans: Distribution has been disolosed based on the
location where the customers operate.

Current Period Prior Periad

Domestic Ioans 131.680.322 122.057.842
Foreign Ioans 3.858.992 3.476.225

Total 135.539.314 125.534.067

8. Loans granted to associates and subsidiaries:

Current Period Prior Periad

Direct Ioans granted to associates and subsidiaries 88.044 88.339
indirect Ioans granted to associates and subsidiaries - -

Total 88.044 86.339

9. Specific provisions provided against Ioans:

Current Period Prior Period

Loans and other receivables with limited collectability 137.567 97.558
Loans and other receivables with doubtful co!Iectability 503.943 484.214
Uncollectible bana and other receivables 2.825.602 2.524.509

Total 3.467.112 3.106.281

10. Information on non-performing Ioans <net):

(i).Information on non-performing boans restructured or rescheduled by the Group, and
other receivables:

ııı. Group ıv. Group V. Group
Loans and other Loans and other Uncoıbectlbıe
receivables with receivables with ıoans

ıimited doubtfuı and other
flIblıItcoıbectiblbitreceivabıes

Current Period
(Gross amounts before specific reserves) 2.953 38.365 290.806
Restructured Ioans and other receivables 2.953 38.365 290.806
Rescheduled Ioans and other receivables -

Prior Period
(Gross amounts before specif it reserves) 15.966 42.429 316.142
Restructured bana and other receivables 15.966 42.429 316.142
Rescheduled boans and other receivabbes - . -
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in Turkish, sea foto t. of section three)

Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (TL”))

Explanations and notes related to consolidated financial statements (continued)

(ü).Information on the movement of total non-performing bana:

ili. Group IV. Group V. Group
Loans and other Loans and ather Uncollectible
receivables with receivables with laans and

limited doubtful ather
collectability colbectability receivabbes

Prior Period 621.628 1.057.713 2.699.982
Additions (÷) 793.144 22.592 53.723
Transfers from other categories of fon

performing loans (+) - 623.479 419.234
Transfer to other categories of non

pedorming boans (-) (623.479) (419.234) -
Collections (-) (33.871) (66.575) (173.746)
FX valuation differences (144) (170) (2.869)
Write-offs (-) - - (83)

Corporate and commercial Ioans - . (44)
Consumer Ioans - . (39)
Credit cards . . -
Other

Current Period 757.278 1.217.805 2.996.241
Specific provision (-) (137.567) (503.943) (2.825.602)

Net balance an balance sheet 619.711 713.862 170.639

(üi). Information on non-performing boans granted as foreign currency oans:

flro u IV. G rou V. Gro ü
Laans and other Laans and other Uncollectible
receivables with receivables with laans and

limited doubtful other
collectability collectability receivables

Current Period
Period end balance 230.061 73.240 540,094
Specific provision (-) (43.319) (12.865) (404.124)

Net balance an-balance sheet 186.742 60.375 135.970

Prior Period
Period end balance 58.978 25.592 532.229
Specific provision (-) (2.897) (14.493) (385.376)

Net balance on-batance sheet 56.081 11.099 146.853
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Yapı ve Kredi Bankası A.Ş.
Notes ta consolidated financial statements as of March 31, 2015 (continued)
(Unlesa otherwise stated amounts are expressed in thousands of Turkish Lira (‘TL’))

Explanations and notes related ta consalidated financial statements (continued)

(Iv). Information on the gross and net amounts of the non-performing Ioans according to types
of borrowers:

nı. Group IV. Group V. Group
Loans and other Loans and other Uncoııectlbıe
receivables with receivabıes with ıoans and

ıimited doubtful other
coılectabillty coııectabiıity receivabıes

Current Period (net> 619.711 713.862 170.639
Loans granted ta real persons and
corporate entities (gross) 757.278 1.217.805 2,887.670
Specific provision amount (-) (137.567> (503.943) (2.717.031)

Loans granted to mal persons and corporate
entities (net> 619.711 713.862 170.639

Banks (gross> - - 24.575
Specific provision amount (-) - (24.575>

Banks (net) . -
Other loans and receivables ÇgrossY’ - 83.996
Specific provision amount (-)‘ - .

Other loans and receivables (Net> - - -
Prior Periad (net) 524.070 573.499 175.473

Loans granted ta real persons and 621.628 1.057,713 2.591.386
corporate entities (gross)
Specific provision amount (-> (97.558> (484.214> (2.415.913)

Laans granted to real persons and corporate 524.070 573.499 175.473
entities (Net)

Banks (gross> - ‘ 24.600
Specific provision amount (-) - (24.600)

Banks (net> -
Other loans and receivables ÇgrossY’ - - 83996
Specific provision amount (-) - - (83.996)

Other loansandreceivables(Net)--

(1) The figure represents the total loans and receivables of Agrosan Kimya Sanayi Ticaret A.Ş., Tümteks
Tekstil Sanayi Ticaret A.Ş and balances from Boyasan Tekstil Sanayi ve Ticaret A.Ş. in accordance with
the Article 6 Paragraph 9 of regulation for provisions taken into account ciassitication of laans and
receivables.

11. Explanation on Iiquidation polioy for uncollectible Ioans and receivables;

This footnote is not prepared in compliance with the Article 25 of the communique
“Financial Statements and Related Disclosures and Footnotes to be Announced to
Public by Banks” for the interim periods.

12. Explanation on “Write-oft” policies:

This footnote is not prepared in compliance with the Article 25 of the communique
“Financial Statements and Related Disclosures and Footnotes to be Announced to
Public by Banks’ for the interim periods.
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Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands ol Turkish Lira (TL”))

Explanations and notes related ta consolidated financial statements (continued)

g. Information on held-ta-maturity investments:

1. Characteristics and carrying values of held-to-maturity investments subjeot to repurohase
agreements giyen as collateral / blocked:

Held-to-maturity investments giyen as collateral/bionked amounts to TL 1.675.182
(December 31, 2014- TL 1.619.980). Held4o-maturity investments subject to repurchase
agreements amount to TL 2.140.441 (December 31,2014 - TL 2.143.948).

2. Information on government debt securities held-to-maturity:

Current Period Priar Period

Government bond 5.600.948 5.242.386
Treasury bill - -
Other debt securities 311.359 313.983

Total 5.912.307 5.556.369

3. Information on investment securities held-to-maturity:

Current Period Prior Period

Debt securities 6,056.273 5.678.909
Quoted on stock exchange 6.056.273 5.678.909
Not quoted -

lmpairment provision 0(11 (143.966) (122.540)

Total 5.912.307 5.556.369

(1) ncludes amortisation ot the premiums paid during the purchase of the securities throughout the matudty of the
secuhties and the impairment provisions, if any.

4. Movement of held-to-maturity investments within the period:

Current Period Prior Period

Beginning balance 5.556.369 6.889.603
Foreign currency differences on monetary assets<1> 390.818 201.600
Purchases during year 1 1 6.896 834.017
Disposals through sales and redemptions (130.350) (2.376.954)
lmpairmentprovision (-) (21.426) 8.103

Period end balance 5.912.307 5.556.369

(1) Also includes the ehanges in the interest income accruals,
<2) ncludes amorlisation ot the premiums paid duhng the purchase ot the securities throughout the maturity ot the secuhties and the

impairment provisions, it any.

64-



(Convenience translation of pubıicly announced consoıidated financial statements originaliy issued
in Turkish, see nato 1. of sectian three}

Yapı ve Kredi Bankası A.Ş.
Notes ta consolidated financial statements as af March 31, 2015 (cantinued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (TL”))

Explanations and notes related ta consolidated financial statements (continued)

ğ. Infarmatian an investments in assaciates (net):

1. General information on unconsolidated investments in associates:

The Parent Bank’s Bank’s risk
shareholding percentage group

Address - il different voting sharehoıding
Na Descrlption

1 Kredi Kayıt Bürosu> Istanbul/Türkiye 1818 1818
2 Bankalararası Kart Merkezi A.Ş.” Istanbul/Türkiye 9,98 9,98

Income from Current
marketabıe period

Totaı Shareholders’ Total fixed Interest securitios profiti Prior period Market
Na assets eguity assets ıncome portfaıio Iass prof it / Ioss vaIue

1 115.240 91.597 59.454 4.246 18 21.834 32.665 -

2 56.641 25.774 32.679 1009 - 3.490 2.644 -

(1) Financial statement information disclosed above shows December 31, 2014 results.

2. Consolidated investments in associates:

(i). Information on consolidated investments in associates:

Other
Shareholders’

The Parent Bank’s shareholdlng
sharehoıding percentage percentage

Address - if different voting
ritionClt/Countrercentae%

1 Banque de Commerce et de Placements SA. GenevalSwitzerland 30,67
2 Allianz Yaşam ve Emeklilik A.Ş. Istanbul/Türkiye - 20,00

(1) The other shareholders represent the consolidated Group companies.

(ii). Main financial figures of the consolidated investments in associates in order of the above
table:

ıncome from Current
marketabıe period

Tatal Sharehoıders’ Tataı fized Interest securities profit/ Priar periad Market
Na assets eguity assets ıncome portfolio beş profitl ıass vaıue

1 8.662.767 1.007.698 6.327 25.191 4.264 19.917 18.124 -

2 1,137.378 236.381 69.740 24.326 - 36.287 58.951 -
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Explanatians and notes related ta cansolidated financial statements (cantinued)

(ili). Movement of consolidated investments in associates:

Current Periad Prior Periad

Balance at the beginning af the period
Mavements during the periad
Purohases
Bonus shares obtained
Share of current year income
Seles
Foreign exchange gain/(Ioss) stems from the foreign
subsidiaries
Impairment provision1>
Balance at the end af the period
Capital commitments
Sharehalding percentage at the end af the periad

(v). lnvestments in associates quoted on stock exchange: None.

456.584 446.961
27.996 9.623

13,006 34.164

36.926 (5.046)
<21.936) (19.495)
484.580 456.584

(1> Includes dividend income received in the current period.

(iv). Information on sectors and the carrying amounts of consolidated investments in
associates:

Current Periad Priar Periad

Banks 299.093 260.370
Insurance companies 185.487 196.214
Factoring companies - -

Leasing companies - -

Finance companies - -

Otherfinancial investments - -

Tatal financial investments 484.580 456.584
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Explanations and notes related to consolidated financial statements (continued)

h. Information on shareholders’ equity of the significant subsidiaries (net):

There is no deficit of regulatory limits on capital structure of the subsidiaries which are included
in the consolidated capital adequacy ratio calculation in accordance with the capital adequacy
ratio limits.

1. Information on shareholders’ equity of the significant subsidiaries:

Yapı Kredi
Yatırım Yapı Kredi Yapı Kredi
Menkul Yapı Kredi Finansal Partföy Yapı Kredi

Değerler Faktoring Kiralama Yönetimi Nederland
A.Ş. A.Ş. A.O. A.Ş. N.V.

Core Capital
Paid-in capital 98.918 60.714 389.928 5.707 112.442
Infiation adjustment to share capital - -
Share premium - - - -
Marketable Securities Valuation
Difterences 13.597 - (4.193)
Other reserves 93.423 - (217.104) - -
Legal reserves 66.880 8.034 79.305 16.314
Extraordinary reserves 209.302 10.458 771.384 - 423.809
Other reserves (94) (10) 40 248.604
Proflt1loss (40.198) 114.308 320.722 5.622 14.090

Current period net profit 29,748 7,444 42.481 5.622 14.090
Prior period prof it (69.946) 106.864 278.241 -

Leasehold improvements (-) - - -
ıntangibıe assets (-) 1.998 488 3.139 747 459

Total Gore capital 439.830 193.016 1.341.136 26.896 794,293
Supplementary capital 10.127 27.595 - 159
Capital 439.830 203.143 1.368.731 26.896 794.452
Deductions from the capital . . - -

Tatal shareholders’ equity 439.830 203.143 1.368.731 26.896 794.452

The above information is based on the information extracted from the individual financial
statements of subsidiaries, used for consohdated financial statements of the Bank as of March
31, 2015.

There is no internal capital adequacy assessment process (ICAAP) for the subsidiaries.

Paid-in capital is a capital which have been disclosed as Turkish Lira in the articles of
incorporation and registered in trade register.

Infiation adjustment to share capital is the adjustment ditference arising from inflation
accounting,

Extraordinary Reserves are the reserves which represent the remaining net income of the
previous periods after providing the legal reserves in accordance with the General Assembly of
the Bank.

Legal reserves are the income reserves that are provided according to the first paragraph and
the third subparagraph of the second paragraph of the adicle no 466 and no 467 of the Turkish
Commercial Code No. 6762 allocated as capital reserves separated from annual profit
acoording to the laws of foundation.
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Expianatians and nates related ta consalidated financial statements (continued)

2. Unoonsolidated subsidiaries

3.

(i) Information on unconsolidated subsidiaries

Since the subsidiaries below are not financial subsidiaries, the related subsidiaries are
unconsolidated and are carried at restated cost.

Although Yapı Kredi Diversified Payment Rights Finance Company (“Structured Entity”) which is
established for securitisation transactions of Yapı Kredi is not a subsidiary, it is included in the
consolidation because it is a structured entity established for securitisation transactions.

(1) Includes the balances for Stiching Custody Services YKB.
(2) lncludes the balances for Yapı Kredi lnvest LLC.

The Parent
Bank’s

shareholding Bank’s risk
percentage - if group

Address different voting shareholding
Description (City! Country) percentage (%) percentage <%)

1 Yapı Kredi’KüItür Sanat Yayıncılık Tic. ve San. A.Ş. Istanbul/Türkiye 99,99 100,00
2 Enternasyonal Turizm Yatırım A.Ş. Istanbul/Türkiye 99,96 99,99

(ii). Main financial figures of the subsidiaries in order of the above table:

Income from Current Prior
marketable period period

Tabi Sharehoıders’ Totaı fixed interest securities profit / protit / Market
assets eguity assets income portfolio Ioss Ioss Vaıue

1 23738 18.240 829 . - 2.061 968
2 39,377 26.338 3.786 443 27 461

Consolidated subsidiaries:

(i). Information on consolidated subsidiaries:

The Parent
Bank’s

sharehoıding Bank’s risk
percentage - it group

different voting shareholding
Description Address (City! Country) percentage (%) percentage (%)

1 Yapı Kredi Holding 5V. Amsterdam/Nederlands 100,00 100,00
2 Yapı Kredi Menkul lstanbulrrurkey 99,98 100,00
3 Yapı Kredi Faktoring Istanbul/Turkey 99,95 100,00
4 Yapı Kredi Moscow Moscow/Russia 99,84 100,00
5 Yapı Kredi Leasing Istanbul/Turkey 99,99 99,99
6 Yapı Kredi Portföy lstanbulffurkey 12,65 99,99
7 Yapı Kredi NV Amsterdam/Nederlands 67,24 100.00
8 Yapı Kredi Azerbaycan {2 Bakü/Azerbaiian 99,80 100,00
9 Yapı Kredi Malta St,JuliarilMalta - 100,00
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Explanations and notes related to consolidated financial statements (continued)

(ii). Main financial figures of the consolidated subsidiaries in the order of the above table<1>:

ıncome from
Totaı marketabie Current

Totaı Shareholders’ fixed ınterest securities period Prior period Market fleguired
assets eguity assets income portfciio prollt 1 ıoss profit hess value 2> eguity

1 227.084 227.01l - - 443 (30)
2 3.513.661 446.332 10.320 37.794 947 29.748 33.838
3 2.841.947 193.504 1.210 37.475 7,444 15.877 -

4 458.899 121.364 7.408 7.968 506 2.553 2.963 -

5 5.978.992 1.344.275 3.761 93.573 42.481 29.444 -

6 35.221 27.643 1.634 917 - 5.622 4.210 . -

7 5.172.286 794.752 1.387 48.583 2.341 14.090 18.384
8 952.754 173.902 47.701 25.547 31 2.101 9.603 - -

9 177.696 168.721 3.131 474 . (768) - -

(1) The above financial information is extracted from the financial statements of companies included in the
preparation of consolidated financial statemenis are used as of March 31 2015.

(üi). Movement schedule of consolidated subsidiaries:

Current Period Prior Period

Balance at the beginning of the period 2.434.550 2.363.467
Movements during the period (65.302) 71.083
Purchases - 124.138
Free shares obtained profit from current years share
Share of current year income
Sales
Liquidationt1> . (39.558)
Transfers -

Revaluation (decrease) / increase (65.302) (13.497>
Impairment provision

Balance et the end of the period 2.369.248 2.434.550

Capital commitments . -

Shareholding percentage at the end of the period (%) - -

(1) in the Extraordinary end of hquidation General Assembiy of YKYO heid on Juiy 8, 2014 it was decided to conciude
the liquidation process and ta pay the remaining iquidation habiiıities ta the sharehoiders. in addition, it was
decided ta dehst the otficial name, information and registery record of the YKYO from the trade registery records
and other governmentai agencies’ records.
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Explanations and notes related ta consalidated financial statements (continued)

(iv). Sectoral information on financial subsidiaries and the related carrying amounts:

Financial Subsidiaries Current Period Priod Period

Banks 467.395 525.238
Insurance companies - -

Factoring companies 335.223 328.859
Leasing companies 898.691 908.760
Finance companies - -

Other financial subsidiaries 667.939 671 .693

Total financial subsidiaries 2.369.248 2.434.550

(v). Subsidiaries quoted on stock exchange:

None (December3l, 2014- None).

t. Informatian on joint ventures (net):

1. Unconsolidated joint ventures: None.

2. Consolidated bini ventures:

(1). Information on consolidated Joint Ventures:

The Parent Bank’s Group’s Non
shareholding shareholding Current current Long term

percentage percentage assets assets debts Income Expense

Yapı Kred Koray
Gaydmenkul Yatırım
OrlaktığıAŞ. 30,45 30,45 67.518 144.900 8.987 21.285 (18.564)

Total 67.518 144.900 8.987 21.285 (18.564)

Infarmatian an kase receivables (net):

1) Breakdown according to maturities:

Current Period Prior Period
Gross Net Gross Net

Less than 1 yaar 1.925.221 1.584.771 1.906.241 1.577.071
Setween 1-4 years 3.249.188 2.692.195 2.780.122 2,273,797
More than 4 years 1.249.198 1.119.702 1.283.932 1,154.382

Total 6.423.607 5.396.668 5.970.295 5.005.250
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Explanations and notes related ta cansolidated financial statements (continued)

3.

2) Information for net investments in finance leases:

(1) Explained in the note xııı ot Section IV.

k. Information on tangible assets:

The Group decided to change its accounting policy on valuation of buildings to fair value
accounting in accordance with TAS 16. Based on valuation reports of expertise companies,
authorized by CMB and BRSA, the Bank realized a positive fair valuation difference as other
comprehensive income amounting to TL 785.383, Additionally, there has been a reversal out of
previously incurred impairment amounting to TL 103.401, which is booked as an income. Had
the Bank did not apply fair value accounting; carrying amount of buildings would have been TL
540.917, as of 31 March 2015.

1. Information on intangible assets:

This footnote is not prepared in compliance with the Article 25 of the
Statements and Related Disclosures and Footnotes to be Announced
the interim periods.

m. Infarmation on investment property:

None (December3l, 2014- None).

n. Infarmation on deferred tax asset:

communique “Financial
to Public by Banks” for

This footnote is not prepared in compliance with the Aflicle 25 of the communique “Financial
Statements and Related Disclosures and Footnotes to be Announced to Public by Banks” for
the interim periods.

Current Period Prior Period
TL FC TL

Gross basa receivabbes 1.645.599 4.778.008 1.660.553 4.309.742
Unearned financial income trom leases (-) (327.651) (699.288) (333.304> (631.741)
Amount of cancelbed beases (-) - -

Totaı 1.317.948 4.078.720 1.327.249 3.678.001

Information on hedging derivative financial assets:

Current Period Prior Period

TL FC TL FC

Fairvaiue hedgd” 268.878 - 177.895
Cash fbow hedge<” 242.447 - 78.251
Foreign net investment hedge

Total 611.325 - 256.146 -
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Explanations and notes related to consolidated financial statements (continued)

o. Movement schedule of assets heid for resale and related to discontinued operations:

Current Period Prior Period

Net book value et the beginning of the period 155.485 159.395
Additions 13,469 64.578
Transfers - -
Disposaıs (-), net (14881) (63.481)
Impairment provision reversal 204 979
mpairment provision (-) (92) (566>
Depreciation (-) (1284) (4.958)
Translation difterences 103 (462)

Net Dook vaıue et the end of the period 153.004155.485

Cost at the end of the period 167.185 169.027
Accumuıated depreciation at the end of the period (-) (14.181) (13.542>

Net book value st the end of the period 153.004 155.485

As of March 31, 2015, the Group booked impairment provision on assets heid for resale with an
amount of TL 7.886 (December 31,2014-TL 7.998).

ö. Information on other assets:

As of March 31, 2015, other assets do not exceed 10% of the total assets.
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Explanations and notes related to consolidated Iiabilities:

a. Information on deposits:

1. Information on maturity structure of deposits/collected funds:

(i). Current Period:

With 7 daya Up ta 6 Manths- 1 Yaar
Damand notificatians 1 month 1-3 Manths 3-6 Months 1 Yaar and avar Total

Savingdeposils 3665294 1,316 2.428,034 22.720617 1.006.223 259.183 247.328 30.327.995
Foreign currenoy deposits 8.342.698 25,767 4,801.886 28.780.797 5.030.015 2,599.554 2,569.974 52.150.691

Residents inTurkey 7.586.985 18.635 4,443.214 27.980,405 2.176.557 1.176.559 1.055.943 44.438,298
Residents abroad 755.713 7.132 358.672 800392 2.853.458 1.422,995 1.514,031 7.712,393

Publicsectordeposits 1.110.311 ‘ 231 66.807 297 255 72 1.177.973
Commercial deposiis 4.414,071 ‘ 5810.827 14.266.076 1.184.428 407.113 315.400 26.397.915
Other institutions deposits 75,883 - 60.413 2.770.246 810,881 605.355 5.820 4.328.598
Precious metais vautt 359.404 - 21.946 59.788 26,393 42.004 146.366 655901
Bankdeposits 1.156.668 10398 2.177.945 429.713 195.777 624.187 62.612 4.657.300

The C8RT - - - - -

Oomesticbanks 2.100 - 2.167.144 423.180 2.021 6.117 6.476 2.607.038
Foreign hanks 130.591 10,398 10.801 6533 193.756 618.070 56.136 1.026.285
Paflicipation hanks 1.023.977 - - - - - - 1.023.977
Other - - - - - -

Total 19124329 37.481 15.301.282 69.094.044 8.254.014 4.537.651 3.347.572 119.696.373

(ii). Prior Period:

With 7 days Up ta 6 Month- 1 Yaar
Oemand notj(jcations 1 manth 1-3 Month 3-6 Manth 1 Yaar and avar Total

Saving deposits 3.183.189 19.203 1.472.508 23.308.258 1.124,488 261.856 241.704 29.611.206
Foreign currency deposits 7.115.405 28.095 5.555.497 22.185.813 3,568.019 1.454.480 2.297.646 42.204.955

Residents in Turkey 6,254,086 18288 5.372.527 20.979.428 1.214,498 648.474 1.158.253 35.645.554
Residentsabroad 861.319 9.807 182.970 1.206,385 2.353.521 806.006 1.139,393 6,559.401

Public sector deposiis 899.028 - - 3.076 417 516 1 903.038
Commercial deposits 4.440.843 - 4,182.457 14.150.955 2.814.083 501.598 124,116 26,214,052
Other insiitutions deposits 92.324 - 970.380 3.557.132 253,563 434.066 5.740 5.313.205
Precious meta!s vauh 499.354 - 1.473 91.739 29870 49.681 168.249 840.366
Bank deposits 406,111 12.744 999,163 592.191 30.098 465.868 37.634 2.543,809

TheCBRT 2 - - - - - - 2
Domestic banks 2.981 - 878.853 445.203 - 12.715 6.333 1.346.085
Foreign hanks 121.380 12.744 120.310 146,988 30.098 453.153 31.301 915.974
Parlicipation banks 281.748 - - - - - - 281.748
Other - - - ‘ - -

Total 16.636.254 60.042 13.181478 63.889.164 7.820.538 3.168.065 2875,090 107.630.631
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Explanatians and notes related to consolidated financial statements (cantinued)

2. Information on saving deposits insurance:

(i). Information on saving deposits under the guarantee of the saving deposits insurance fund
and exceeding the limit of deposit insurance fund:

Under the guarantes of Exceeding the limit of the
deposit insurance insurance deposit

Saving depositW» Current period Prior period Current period Prior period

Saving deposito 15348377 14.413302 15.077.121 15.541.985
Foreign currency savings deposit 5.500.078 5.038.690 16.362.322 13.437.356
Other deposits in the form of savings deposits 299.792 453318 294.524 300.290
Foreign branches deposits under foreign
authorities insurance - - - -

0ff-shore banking regions’ deposits under foreign
authorities insurance - - - -

b.

(1) The bafances from foreign subsidiaries, calculated in accordance with their own regufation, aro included.

(ü). Saving deposits which are not under the guarantee of saving deposit insurance fund of
reel persons:

(1> The effects of credit default swaps are included.

Current Period Prior Period

Foreign branches’ deposits and other accounts 7.046 6.348
Saving deposits and other accounts of controlling shareholders and deposits of
their mother, father, spouse, chifdren in care - -

Saving deposits and other accounts of president and members of board of
directors, CEO and vice presidents and deposits of their mother, father,
spouse, chitdren in care 125.596 89.998
Saving deposits and other accounts in scope of the propedy holdings dedved
from erime defined in article 282 of Turkish criminal t aw no:5237 dated
26.09.2004 - -

Saving deposits in deposit bank which e established in Turkey in order to
engage in off-shore banking activities solefy - -

Information on trading derivative financial Iiabilities:

Current Period Prior Period
TL FC TL FC

Forward transactions 186.270 4.736 58.781 3.942
Swap transactions 1.672.404 318.069 610.069 132.892
Futures transactions - - -

Options 67.601 29.400 31.687 22.955
Other - - .. -

Total 1.926.275 352.205 700.537 159.789
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c. Information on borrowings:

1. Information on borrowings:

Current Period Prior Period
TL FC TL PC

The Central Bank of the Republic of Turkey
borrowings -

From domestic banks and institutions 1.608689 1.132.311 1.408.691 906.936
From foreign banks, institutions and funds 442731 20.222.267 662,856 18.438.473

Total 2.051.420 21.354.578 2.071.547 19.345.409

2. Information on maturity structure of borrowings:

Current Period Prior Period
TL FC TL FC

Short-term 1.578.125 13,484.926 1.394.185 9.627.189
Medium and long-term 473.295 7.869.652 677.362 9.718.220

Total 2.051.420 21.354.578 2.071.547 19.345.409

Information on marketable securities issued

Curreni Period Prior Period
TL FC TL FC

BilIs 2.011.917 2.003.649 1.638.373 1.712.209
Asset backed securities - 4,287.500 - 3.054.498
Bonds 1.557.038 5.980.117 1,648.691 5.302.166

Collateralized securitles 471.727 - 462.642

Total 3.568.955 12.271.266 3.287.064 10.068.873

The Group classified some of its asset backed securities as the financial Iiabilities classified at
fair value through profit/Ioss in order to eliminate the accounting mismatch at the initial
recognition in accordance with IAS 39 paragraph 9. As of March 31, 2015, the total amount of
financial iabilities classified as fair value through profitlloss is TL 2.111.776 (December 31,
2014: TL 1.163.996) and the fair value difference is TL 28.830 (December 31, 2014: TL 5.673)
recognised in the income statement as income.

ç.
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d. infarmatian an other Iiabilities:

As of Maroh 31, 2015, other Iiabilities do not exceed 10% of the total balance sheet
commitments.

e. Information an lease payables:

1. Information on financial leasing agreements:

None (December 31,2014 - None).

2. Information on operational leasing agreements:

The Parent Bank enters into operational leasing agreements annualiy for some of its
branches and ATMs. The leases ara prepaid and accounted as prepaid expenses under
“Other Assets”.

t. Infarmation on hedging derivative financial Iiabilities:

9.

2. Information on reserve for employee rights:

in accordance with Turkish Labour Law, the reserve for empioyment termination benefits
is calculated as the present value of the probable future obiigation in case of the
retirement of employees, TAS 19 necessitates actuariai valuation methods to calculate
the Iiabilities of enterprises.

Current Periad Prior Period
TL FC TL FC

Fair value hedget” 708 . 657
Cash flow hedge<1> 147.404 226.688 228.442 211.349
Foreign net investment hedge .

Tatal 148.112 226.688 229.099 211.349

(1) Explained in Nota XIII. of Section IV.

Infarmatian an pravisians:

1. Information on general provisions:

Current Periad Priar Periad

1. Provisions for first group Ioans and receivables 1.586.678 1.489.110
of which, Provision for Loans and Receivables with
Extended Maturity 90.514 61.798

Il. Provisions for second group loans and receivables 1 93.983 194.464
of which, Provision for Loans and Receivables with
Extended Maturity 53 198 55.839

Provisions for non-cash ioans 87.255 84.796
Other 201.597 159.451

Total 2.069.513 1.927.821
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The following actuarial assumptions were used in the calculation of total Iiabilities:

Current Period Priar Periad

Discount rate (%) 3,50 3,50
Possibility of being eligible for retirement (%) 94,11 94,11

The principal actuarial assumption is that the maximum liability wili increase in line with
infiation. Thus, the discount rate applied represents the expected real rate after adjusting
for the effects of future infiation. As the annual ceiling is revised semi-annualiy, the ceiling
of fuli TL 3.541,37 effective from January 1, 2015 (January 1, 2014 - fulI TL 3.438,22) has
been taken into consideration in calculating the reserve for employment termination
benefits.

Movement of employment termination benefits Iiability in the balance sheet:

Current Periad Prior Periad

Prior periad ending balance 141.134 122.718
Changes during the period 8.993 28.456
Recognized in equity - 21.194
Paid during the period (10.219) (31.631)
Foreign currency differences 52 397

Balance at the end of the periad 139.960 141.134

in addition, the Group has accounled for unused vacation rights provision amounting to
TL 145.436 as of March 31, 2015 (December 31, 2014 - TL 136.910).

3. Information on provisions related with the foreign currency difference of foreign currency
indexed ioans:

As of March 31, 2015, the provision related to the foreign currency difference of foreign
currency indexed Ioans amounts to TL 11.768 (December 31, 2014 . TL 25.125).
Provisions related to the foreign currency difference of foreign currency indexed ioans are
netted from the ban amount in the financial statements.

4. Other provisions:

(i) information on other provisions:

Current Period Prior Period

Pension fund provision 654.901 654.901
Provisions on unindemnified non cash Ioans 90.803 82.424
Provisions on credit cards and promotion campaigns
related to banking services 36.524 35.877
Provision on export commitment tax and t unds biability 45.699 44489
Other 31,062 155.270

Total 858.989 972.961
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(Convenienco translation of publiciy announced consolidated financial statements ariginaliy issued
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Yapı ve Kredi Bankası A.Ş.
Notes ta cansalidated financial statements as af March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (TL))

Explanations and notes related to consolidated financial statements (continued)

(il) General reserves for possible losses:

Current Period Prior Period

General reserves for possible losses 133.074 180.211

Total 133.074 180.211

5. Pension fund provision:

This footnote is not prepared in compliance with the Article 25 of the communique
“Financial Statements and Related Disclosures and Footnotes to be Announced to Public
by Banks” for the interim periods.

Information on taxes payable:

(i) Information on taxes payable:

Current Period Prior Period

Corporate Tax Payable 63.589 179.027
Taxation of Marketable Securities 100.784 94.719
PropertyTax 2.857 2.411
Banking Insurance Transaction Tax (‘BIH”) 79.570 79.811
Foreign Exchange Transaction Tax - -

Value Added Tax Payable 3.474 10.766
Other 64.656 30.592

Total 314.930 397.326

(ii) Information on premium payables:

Current Period Prior Period

Social security premiums - employee 321 239
Sociat security premiums - empioyer 375 280
Bank pension fund premiums - employee 15.681 11.981
Bank pension fund premiums - empioyer 16.210 12.397
Pension fund deposit and provisions - employee - -

Pension fund deposit and provisions - empioyer - -

Unemployment insurance - employee 1.119 855
Unemployment insurance - empioyer 2.239 1.711
Other - -

Total 35S45 27.463

(üi) Information on deferred fax liability:

There is a deferred tax tiability amounting to TL 53.590 reflected in the consolidated financial
statements after the deferred fax assets and liabilities of each entity in consolidation has been
netted ot! in their standalone financial statements as per TAS 12 (December 31, 2014 — TL
2.439).
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Yapı ve Kredi Bankası A.Ş.
Notes ta cansalidated financial statements as of March 31, 2015 (continued)
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Explanatians and nates related to consalidated financial statements (cantinued)

h. Infarmatian on subardinated Ioans1:

Current Period Prior Period
TL FC TL FC

From domestic banks . - - -

From other domestic institutions - - - -

From foreign banks - 7407.141 - 6,770.549
From other foreign institutions - - -

Total - 7.407.141 - 6.770.549

(1) Subordinated toans are explained in detail in the Note “lnformation on debt instruments included in the calculation
of equity” in section bur.

Infarmation on sharehalders’ equity:

1, Presentation of paid-in capital

Current Periad Prior Period

Common stock 4.347.051 4.347.051
Preferred stock - -

2. Paid-in capital amount, explanation as to whether the registered share capital system is
applied and if so, amount of registered share capital ceiling:

The Parent Bank’s paid-in-capital is amounting to TL 4.347.051 and in accordance with
the decision taken in the Ordinary General Assembly at April 7, 2008, the Parent Bank
has switched to the registered capital system and the registered share capital ceiling is
TL 10.000.000.

3. Information on the share capital increases during the period and the sources:
None (December 31, 2014 - None).

4. lnformation on transfers from capital reserves to capital during the current period: None.

5. Information on capital commitments, until the end of the fiscal year and the subsequent
interim period: None.

6. Information on prior period’s indicators on the Group’s income, profitability and liquidity,
and possible effects of these future assumptions on the Bank’s equity due to
uncertainties of these indicators:

The interest, liquidity, and foreign exchange risk related to on-balance sheet and oH
balance sheet assets and liabilities are managed by the Parent Bank within several risk
and legal limits.

7. Privileges on the corporate stock: None.
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Yap! ve Kredi Bankası A.Ş.
Notes ta consolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (TL”))

Explanations and notes related ta consolidated financial statements (continued)

8. Information on value inerease tund ot marketable seourities:

Current Period Prior Period
TL FC TL FC

Prom investments in associates, subsidiaries,
and joint ventures - - - -

Valuation ditference . - - -

Foreign currency difference - . - -

Available for sale securities 6.424 183.590 193.539 197.929
Valuation ditferences 6.424 183.590 193.539 197.929
Foreign currency ditterences

Total 6.424 183.590 193.539 197.929

9. Other:

it was decided to distribute unconsolidated net prolit of TL 1.844.966 as of December 31, 2014,
in accordance with the General Assembiy dated Maroh 25, 2015 as follows:TL 400.000 to be
paid as dividend to shareholders, TL 110.512 to be transferred to legal reserves, TL 1.487 to be
transferred to special funds account in accordance with the article No 5 1/e section of the
Corporate Tax Law numbered 5520 as 75% ot the profit from the sale of real estate and the
remaining TL 1.332.967 to be transferred to extraordinary reserves.

information on minority interest:

Current Period Prior Period

Period opening balance 462 2.527
Current period income/(loss) 17 167
Dividends paid (41) (47)
Transaction done with minority1t . (2.165)

Period ending balance 438 462

(1) tnctudes the ohange ot the mnoı1y purohased ot YKYO which s iquklated,
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Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts ara expressed in thousands of Turkish Lira (“TL”))

Explanations and notes related to consolidated financial statements (continued)

ili. Explanations and notes related to consolidated off-balance sheet accounts

a. Information on off balance sheet commitments:

1. The amount and type of irrevocable commitments:

Current Period Prior Period

Commitments on credit card Iimits 26.529.698 25.612.776
Loan granting commitments 8.166.974 8.125.659
Commitments for cheques 6.434.466 5.981.382
Other irrevocable commitments 34.577.072 6.703.313

Total 75.708.210 46.423.130

2. Type and amount of probable losses and obligations arising from off-balance sheet items:

Obligations arising from off-balance sheet are disclosed in “Off-balance sheet
commitments”. The Group set aside general provision for its non-cash loans amounting to
TL 87.255 (December 31, 2014 - TL 84.796) and specific provision amounting to TL
410.215 (December 31, 2014 - TL 381.510) for non-cash loans which are not
indemnified yet amounting to TL 90.803 (December 31, 2014- TL 82.424).

2(i). Non-cash Ioans including guarantees, bank acceptance loans, collaterais that are
accepted as financial guarantees and other letter of credits:

2(u).

Current Period Prior Period

Bank acceptance loans 127.168 126.982
Letter of credits 8.175.714 7.859.833
Other guarantees and collaterals 3.077.316 2.774.812

Total 11.380.198 10.761.627

Guarantees, surety ships and other similar transactions:

Current Period Prior Period

Temporary letter of guarantees 1.755.034 1.825.976
Definite letter of guarantees 28.520.712 27.510.437
Advance letter of guarantees 4.647.891 4.339.852
Letter of guarantees giyen to customs 2.022.042 2.069.847
Other eller of guarantees 2.444.391 2.249.100

Total 39.390.070 37.995.212
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Yapı ve Kredi Bankası A.Ş.
Nates ta cansolidated financial statements as of March 31, 2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (‘İL’))

Explanations and notes related to consolidated financial statements (cantinued)

0) Total amount of non-cash Ioans:

Current Period Prior Period

Non-cash bana giyen againstcash loans 2.166.712 1.980.658
With original maturity of 1 year or Iess than 1 year 394.415 360.254
With original maturity of more than 1 year 1.772.297 1.620.404

Other non-cash Ioans 48.603.556 46.776.181

Total 50.770.268 48.756.839

30i). Information on sectoral concentration of non-cash Ioans:

This footnote is not prepared in compliance with the Article 25 of the communique
“Financial Statements and Related Disolosures and Footnotes to be Announced to Public
by Banks” for the interim periods.

3Oii). Information on non-cash Ioans classified in Group 1. and Group Il:

This footnote is not prepared in compliance with the Article 25 of the communique
“Financial Statements and Related Disclosures and Footnotes to be Announced to Public
by Banks” for the interim periods.

30v). Maturity distribution of non-cash Ioans:

This footnote is not prepared in compliance with the Artiole 25 of the communique
“Financial Statements and Related Disclosures and Footnotes to be Announced to Public
by Banks” for the interim periods.

b. Information on derivative financial instruments:

This footnote is not prepared in compliance with the Article 25 of the communique “Financial
Statements and Related Disclosures and Footnotes to be Announced to Public by Banks” for
the interim periods.

c. Information on credit derivatives and risk exposures:

This footnote is not prepared in compliance with the Arliole 25 of the communique “Financial
Statements and Related Disclosures and Footnotes to be Announced to Public by Banks” for
the interim periods.

ç. Information on contingent Iiabilities and assets:

The Group has recorded a provision of TL 82.648 (December 31, 2014 — TL 81.056) for
litigations against the Group and has accounted for it in accompanying consolidated the
financial statements under the “Other provisions” account. Except for the claims where
provisions are recorded, management considers as remote the probability of a negative result in
ongoing litigations and therefore does not foresee any cash outflows for such claim.

d. Information an services in the name and account af others:

This footnote is not prepared in compliance with the Artiole 25 of the communique “Financial
Statements and Related Disclosures and Footnotes to be Announced to Public by Banks” for
the interim periods.
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Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of Marc!, 31, 2015 (continued)
(Unleas olherwise stated amounts are expressed in thousands of Turkish Lira (“TL’))

Explanations and notes related ta consolidated financial statements (cantinued)

IV. Explanations and notes related ta consolidated income statement:

a. Information an interest income:

1. Information on interest income on Ioans:

Current Period Prior Period
TL FC TL FC

Short4erm Ioans< 1,136.125 73.718 881.001 63.835
Medium/Iong-term Ioans0> 1,193.141 518.671 809.028 411.021
Interest on Ioans under follow-up 18.711 40 26.709 180
Premiums received from resource

utilisation support fund - - - -

Tota! 2.347.977 592.429 1.716.738 475.036

(1) Includes feas and commissions received for cash Ioans.

2. Information on interest income on banks:

Current Period Prior Period
TL FC TL FC

From the CBRT - - - -

From domestic banks 31.546 4 32.715 500
From foreign banks 1.032 32.284 1.409 4.642
Headquarters and branches abroad - - - -

Total 32.578 32.288 34.124 5.142

3. Information on interest income on marketable securities:

Current Period Prior Period
TL FC TL FC

From trading financial assets 1.558 285 327 493
From financial assets at fair value through

profit or Ioss . -

From available-for-sale financial assets 314.127 50.020 273.978 54.419
From held-to-maturity investments 42.335 52.575 74.230 50.473

Total 358.020 102.880 348.535 105.385

4. Information on interest income received from associates and subsidiaries:

Current Period Prior Periad

Interests received from associates and subsidiaries 1.887 1.261
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Yapı ve Kredi Bankası A.Ş.
Notes ta consolidated financial statements as of Match 31,2015 (continued)
(Unless otherwise stated amounts ara expressed in thousands of Turkish Lira (TL’))

Explanations and notes related to consolidated financial statements (continued)

b. Information on interest expense:

1. Information on interest expense on borrowings:

Current Period Prior Period
TL FC TL FC

Banks 36.747 208.477 29,293 168.225
The CBRT - - - -

Domestic banks 1 7.998 3.349 7.245 1.984
Foreign banks 20.749 205.128 22.048 166.241
Headquarters and branches abroad - - -

Other institutions 17 14.167 - 94

Totat”> 38.764 222.644 29.293 168.319

(1) Includes feos and commissions retated ta borrowings.

2. Information on interest expense to associates and subsidiaries:

Current Period Prior Period

Interests paid to associates and subsidiades 436 244

3. Information on interest expense to marketable securities issued:

Current Period Prior Period
TL FC TL FC

Interest expense to marketable
securities issued 72.230 95.690 43.954 60.429

Totat 72.230 95,690 43.954 60.429

4. Maturity structure of the interest expense on deposits:

Demand tip ta 1 tip ta 3 Up to 6 tip ta 1 Marc than Cumulative
Account name deposit month months manths year 1 year deposit Talat ‘rior Period

TL
Bankdeposit 59 13.177 305 76 330 13.947 2.214
Saving deposit 38.583 551.364 29.869 5,756 5.553 - 631.125 462,758
Publc sector deposu - 14 1.246 5 11 ‘ 1.276 933
Commercial deposu! 8 67.248 342.451 69,304 10.984 6.081 - 496.076 225.468
Otherdeposit - 4.519 99.693 17.305 12.237 139 133.993 120.246
Deposit with 7 daya
notitication - - - ‘ - - -

Totaı 67 123.641 995059 116559 29.318 11.773 - 1.276.417 811.619

rt;
Foreign currency deposu 250 45,052 129.086 9.017 6.067 17.963 - 207.435 269.357
Bank deposu! 14 1,231 562 746 4.097 205 ‘ 6.855 6.921
Deposut wilh 7 doya
notifucation ‘ - - -

Precious metal vault 197 229 22 36 9 493 523

Talat 264 46.480 129.877 9.785 10.200 18.177 . 214.783 276.901

Grand totaı 331 170.121 1,124.936 126.344 39.518 29.950 - 1.491.200 1.088.520
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Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
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Explanations and notes related to consolidated financial statements (continued)

c. Information on dividend income:

This footnote is not prepared in compliance with the Article 25 of the communique “Financial
Statements and Related Disclosures and Footnotes to be Announced to Public by Banks” for
the interim periods.

ç. Information on trading gain/Ioss (net):

Current Period Prior Period

Gam 10394.286 8.727.901
Gam from capital market transactions 157.662 26.966
Derivative financial transaction gains 4.024.304 2.944.669
Foreign exchange gains 6.612.320 5.756.266
Loss(-) (10.812.536) (8.862.984)
Loss trom capital market transactions (21.848) (12.433)
Derivative fmnancial transaction losses (4.419.181) (3.044.297)
Foreign exchange Ioss (6.371.507) (5.806.254)

Net gainlloss (18.250) (135.083)

d. Information on gainlloss from derivative financial transactions:

The amount of net income from derivative financial transactions related to exchange rate
changes is TL 234.785 (March 31 2014 . TL 102.965 loss).

e. Information on other operating income:

Based on valuation reports of expertise companies, authorized by 0MB and BRSA, the Bank
booked a reversal out of previously incurred impairment amounting to TL 103.401, as an
income. Other operating income mainiy results from collections trom provisions recorded as
expense, release of provisions and sale of fixed assets.
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Yapı ve Kredi Bankası A.Ş.
Notes ta consolidated financial statements as of March 31,2015 (continued)
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”))

Explanations and notes related to consolidated financial statements (continued)

t. Provision for impairment of Ioans and other receivables:

Current Period Prior Period

g.

Specific provisions for Ioans and other receivables 393.765 342.868
ili. Group bana and receivables 61.859 20.808
IV. Group loans and receivables 35.285 61.233
V. Group bana and receivables 296.621 260.827

General provision expenses 144.053 88.318
Provision expense for possible risks 3.869 7.919
Marketable securities impairment expenses<” 8.307 11.698

Financial assets al fair value through profit or boss 217 206
AvaiIabIe-forsale financial assets 8.090 11.492

lmpairment of investments in associates, subsidiaries and held
to-maturity securities 6.937 9.040

Investments in associates -

Subsidiaries - -

Joint ventures . -

Held-to-maturity investmentst) 6.937 9.040
Other 14.021 3.086

Total 570.952 462.929

(1) Includes amortisation of the premiums paid during the purchase of the securities throughout the maturity of the
securities and the impairment provisions, it any.

Information related to other operating expenses:

Current Period Prior Period

Personnel expenses 471.827 394.860
Resewe for employee termination benefits 124 57
Provision expense for pension fund -

lmpairment expenses of properiy and equipment . -

Depreciation expenses of property and equipment 50.286 39.941
lmpairment expenses of intangible assets . -

Goodwill impairment expenses - -

Amortisation expenses of intangible assets 31.776 24.487
Impairment expenses of equity participations for which equity
method is applied - -

lmpairment expenses of assets held for resale 92 102
Depreciation expenses of assets heid for resale 1.284 1.243
lmpairment expenses of fixed assets heid for sale and assets

related to discontinued operations
Other operating expenses 380.679 293.705

Operational lease expenses 55.552 46.548
Repair and maintenance expenses 18.702 9,338
Advertising expenses 27,537 26.335
Otherexpense 278.888 211,484

Loss on sales of assets 23 45
Other 247.770 180.248

Total 1.1 83.861 934.688
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Yapı ve Kredi Bankası A.Ş.
Notes to consoljdated financial statements as of March 31, 2015 (continued)
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Explanations and notes related to consolidated financial statements (continued)

ğ. Explanations on income/Ioss from continuing operations and discontinued operations
before tax:

This footnote is not prepared in compliance with the Article 25 of the communique “Financial
Statements and Related Disolosures and Footnotes ta be Announced ta Public by Banks” for
the interim periods.

h. Provision for taxes on income from continuing operations and discontinued operations:

As of March 31, 2015, the Group has current tax expense amounting to TL 39.446 (March 31,
2014- TL 190.149) and deferred tax expense amounting ta TL 114.387 (March 31, 2014- TL
78.666 deferred tax income).

ı. Information on net incomelloss for the period:

1. The characteristics, dimensian and recurrence of income or expense items arising from
ordinary banking transactions da not require any additional explanation ta understand the
Group’s current period performance.

2. Information on any change in the accounting estimates concerning the current period or
future periods: None

i. Incomelloss of minority interest:

Current Period Prior Period

/ tass of mina r it inte rest 17 62

j. Other items in income statement:

“Other fees and commissions received” in income statement mainiy inctudes commissions and
fees from credit cards and banking transactions.

V. Explanations and notes related to consotidated statement of changes in shareholders’ equity

This faotnote is not prepared in comptiance with the Articte 25 of the communique “Financial
Statements and Related Disclosures and Footnotes ta be Announced ta Public by Banks” for the
interim periods.
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Yapı ve Kredi Bankası A.Ş.
Notes to consolidated financial statements as of March 31, 2015 (continued)
(Uniess otherwise stated amounts are expressed in thousands of Turkish Lira (‘TL”))

Explanations and notes related ta cansalidated financial statements (continued)

Vi. Explanations and notes related ta cansalidated statement of cash fiaws

This footnote is not prepared in compliance with the Artiole 25 of the communique “Financial
Statements and Related Disclosures and Footnotes to be Announced to Public by Banks” for the
interim periods.

Vii. Explanations and nates related ta Graup’s merger, transfers and campanies acquired by
Bank

None.

Vii!. Expianatians and notes reiated ta Graup’s risk group

a. The volume af transactians relating ta the Graup’s risk group, outstanding ban and
depasit transactians and praf it and bass of the period:

1. information on boans of the Group’s risk group:

Oiract and Indireot Other real and legal
Associates, subsidiaries shareholders of the persons that hava been

Current Period and ioint ventures Group included in the risk group
Group’sriskgroup”’’ Cash Non-cash Cash Non-cash Cash Non-cash

Loans and other receivables
Batance at the beginning ot the period 88.339 5.916 47,956 536763 1.320.617 2.111.169
Batance at the end of the pedod 156.210 15.774 53.551 639.526 1.816.013 1.634.137

tnterest and commission Income received 1.887 12 3.983 1.213 37.711 1.582

(1) Defined in subsection 2 of the 49th article of the Banking Act No. 5411.
(2) The information in tabte above includes loans and due trom banks as welt as marketable securities.

Direct and indlrect Other real and legal
Associates, subsidiarles shareholders of the persons that have been

Prior Perlod and jolnt ventures Bank inctuded in the risk group
Group’s risk group Cash Non-caah Cash Non-cash Cash Non-cash

Loans and other receivables
Batance at the beginning ot the pedod 88320 3.769 127.213 450.294 903,056 1.029.707
Batance at the end ot the period 88.339 5.916 47.956 536763 1320617 2.117.169

Interest and commission income received<” 1.261 14 1,286 947 27.537 3.133

(1) Defined in subsection 2 of the 49th articte of Banking Act No. 5411.
(2) The information in table above includes loans and due from banks as welt as marketable securities.
(3) Financial statement information disctosed above shows March 31, 2014 resutts.

2. information on deposits of the Group’s risk group:

Other real and legal
Associates, subsidiaries Direct and lndirect persons that have been

Group’s risk group and jolnt ventures shareholders of the Bank included in the risk group
Deposit Current Period Prior Period Current Period Prior Period Current Period Priar Period

Beginningot theperiod 121.840 6.688 13660.682 15.480,464 10.291.156 6.544.935
Endottheperiod 15.718 121,840 13.651.124 13.660.682 6.803.345 10.291.156
lnterest expense on
depositst3 436 244 191.608 142.911 104.802 75.252

(1) Defined in subsection 2 of the 49th article of the Banking Act No. 5411.
(2) The information in table above includes borrowings, marketable securitles issued and repo transactions as welt

as deposits.
(3) Financial statement information disclosed above for prior periods shows March 31 2014 results.
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Yapı ve Kredi Bankası A.Ş.
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Explanations and notes related to consolidated financial statements (cantinued)

3. Information on forward and option agreements and other derivative instruments with the
Group’s risk group:

Other real and ıegaı
Associates, subsldiaries Dlrect and indlrect persons that have beon

Group’s risk group and jolnt ventures shareholders of the Bank incıuded in the risk group
Current Prior Current Priar Current Prior

Perlod Period Perlod Perlod Perlod Perlod
Transactions at fair value through

prof it 0,

Beginning of the period ‘ - - 1 50569 442253 879327 659635
End of the pedod 4.794 - 1099,491 150.569 1.060.320 879.327

Totaı profit / ıoss 31 (98> (1.323) 2.855 (72.020) (44.132)

Transactions for hedging
purposeW
Beginning of the pedod’ . -

End of the period” . -

--

(1) Defined in subseclion 2 of the 49th article of the Banking Act No. 5411.
(2) The Banks derivative instmments are classified as Financial instruments et fair value through profit or bas” or “Derivative

financial instruments hebd for hedging” according to TAS 39.
(3) The babances et the beginning and end ot the pedods are discbosed as the totat of buy and set amounts of derivative financiat

instruments.
(4) Financiat statement information disctosed above shows Match 31, 2014 resutts.

b. Infarmation regarding benefits provided to the Group’s top management:

Salaries and benefits paid to the Group’s top management amount to TL 25.284 as of Maroh
31 • 2015 (Maroh 31 • 2014-TL 20.574).

IX. Explanatians and notes related ta the domestic, foreign, off-shore branches or associates and
foreign representatives of the Bank:

This footnote is not prepared in complianoe with the Artiole 25 of the communique “Financial
Statements and Related Diselosures and Footnotes to be Announced to Public by Banks” for the
interim periods.

X. Explanations and notes related ta subsequent events

None.
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Yapı ve Kredi Bankası A.Ş.
Notes ta consolidated financial statements as of March 31, 2015 (continued)
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Section Six

Explanations on independent review report

Explanations on independent auditor’s review report

The consolidated financial statements for the period ended March 31, 2015 have been reviewed by
Güney Bağımsız Denetim ve Serbest Muhasebeci Mali Müşavirlik A.Ş. (A member firm of Ernst a
Young Global Limited). The independent auditor’s review report dated May 8, 2015 is presented
preceding the consolidated financial statements.

Il. Explanations and notes prepared by independent auditor

None.
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